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St. Joseph - Minnesota Transfer {5 Pau"... Det 
Doc 


Look at the map —see how advantageously Great 
Western can serve you—not only with splendid 


facilities, but with the highest standards of r 
efficiency, speed and service. 
Your nearest Great Western representative is at ly 
your service. He has a wealth of information as 7 
to how you can use the facilities of this railroad 
to advantage. @ 
B. R. HARRIS, General Traffic Manager Publis, 
309 West Jackson Blvd., Chicago, IIl. 
Traffic Offices in the Larger Cities EDI 
H. A. 
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MAYFLOWER Offers the 
Safety and Responsibility of the 
SAME Carrier---ALL THE WAY! 


THIs “PASSPORT” is important to you because it per- 
mits Mayflower to serve you better when you have long- 
distance moving service to arrange for transferred employees. 
It means that their furniture can go all the way from origin 
to destination in a Mayflower van, with a Mayflower driver 
—to or from any place in all 48 states or Canada! With May- 
flower the shipment does not have to be transferred en route 
to other carriers, whose equipment, methods and responsibility 
are unknown to you. That’s another reason why Mayflower 
service is safer, and provides true, undivided responsibility. 
It pays to have the same carrier all the way. 


AERO MAYFLOWER TRANSIT COMPANY 


General Office: Indianapolis * Branches: New York, Chicago, Los Angeles 


Mayflower Service is sold through selected warehouse agents 
in all principal cities. Look for “Mayflower” in the classified 
section of your telephone directory to find our local agent. 
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March 3, 1879. 
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The Little Man Who’s 


Santa Fe) 






“s<@ * 


schedules and augmented facilities require 
more than good intentions. Santa Fe has 
long been preparing for the present 
emergency. 


Only Santa Fe offers ALL these improved services: 


© Sixth morning delivery at Pacific Coast points from Chicago. 


@ Fifth morning delivery at Pacific Coast points from St. Louis, 
Kansas City, St. Joseph, Atchison, and Leavenworth. 


@ Third morning delivery, Chicago to Galveston, Houston, and 
Beaumont. (Less carload and carload merchandise.) 


@ Second morning delivery, Chicago to Oklahoma City. 
@ The only overnight freight service, Chicago to Kansas City. 


@ Free pickup and delivery service on less carload merchandise. 


For consistently fast deliveries—service to be relied upon—you can’t do 
better than to call your local Santa Fe Freight Agent. Or, if you prefer, 


drop a line to 
J. J. GROGAN 


General Freight Traffic Manager 
Chicago, Illinois 
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Change in Plattorm 


It may, perhaps, be well to call attention to the 

changes that have been made in our “platform,” 
appearing on the editorial page each week. 

Our long term program has been changed in two 
respects. We have omitted from one of the planks the 
language referring to the “depressed condition” of the 
railroads, because, of course, they are not in a finan- 
cially depressed condition at present, and we have 
added a plank advocating coordination of rail and 
truck facilities and joint rates between them, when 
practicable and advantageous. By “advantageous,” of 
course, we mean in the interest of economical and effi- 
cient movement of freight. This is especially desirable 
in this time of strain on the country’s transportation 
machine, but we believe it is more than that and offers 
possibilities of solving the ever present “‘transportation 
problem.” There is nothing to be gained and much to 
be lost by persistence of the railroads in the policy of 
sticking up their noses at their rivals. They have a 
right to insist that the competition be on fair terms, 
all things considered, but farther than that good busi- 
ness judgment will not permit them to go. 

Then we have added several planks in what might 
be called a more or less short term program. One is 
for a sensible settlement of the present railroad wage 
controversy, which will be settled, properly or im- 


properly, in a very short time. We do not know what 
progress the board of mediation made before it quit, 
but we knew it could make no progress if both sides 
insisted on standing pat. There is some justice, we are 
told, in requests for increases in wages in some classifi- 
cations; there is certainly justice, on the other side, in 
the demand that working rules and agreements be re- 
vised to abolish pay for work not done. There lies a 
basis for mediation and agreement. The proceedings 
before the mediating body were secret, so neither side 
had anything to lose by making decent overtures or 
proposals. We hope sheer stupidity and obstinacy will 
not prevent a fair settlement finally. 

We are also appealing for fair and scientific treat- 
ment of the transportation problem by the board 
appointed under the act of 1940 to make recommenda- 
tions for legislation. This board, though it, as consti- 
tuted, does not offer much hope for sound and 
thorough work, has a great opportunity. We hope each 
member of it will appreciate that opportunity and his 
responsibility and that we may be agreeably disap- 
pointed at the result. 

We are also calling on the railroads, in their effort 
to cope with the present traffic emergency, not to limit 
that effort to inducing shippers to do what they should 
do to conserve car supply, but to do things themselves 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 


way of group operating economies to help themselves and co- 
operation by shippers in such economies. 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A firm attitude on the part of the railroads against the 
exorbitant demands of labor for wage increases, but a scien- 
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tific treatment of the matter, nevertheless, by granting in- 
creases, where they are justified, provided labor will consent 
to fair revision of working rules. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 
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to that end — perhaps things that, up to now, have 
seemed to them foolish or, at least, unnecessary. But 
there is no sense, while the railroads are appealing 
for help to enable them to make their plant serve the 
demands on it, in one taking business that another 
could haul more expeditiously, or in tying up freight 
cars to enable longer lines to make deliveries on equal 
terms with shorter ones. Pooling of equipment is pos- 
sible and practicable and there are opportunities in 
unifications and consolidations. 

The way to conserve car and motive power supply 
is to conserve it. The penalty for its breaking down 
is the taking over of the transportation job by govern- 
ment. At least those who are so easily convinced that 
Hitler’s bombs are a danger — and they are many — 
ought to be able to see this much more immediate and 
likely danger — government operation. 


That Petroleum “Shortage” 


And now, if Mr. Pelley, president of the Associa- 

tion of American Railroads, is to be believed, 
there is no petroleum shortage that can not be reme- 
died by use of railroad facilities and all the administra- 
tion schemes for rationing and the building of pipelines 
at a cost of many million dollars to the taxpayers 
is so much “bunk,” due to desire to make the public 
“war minded,” or to mere bureaucratic blundering, or 
both. 

Of course, the question of rates remains. Rail 
rates on petroleum from the fields to the seaboard are 
high, compared with tanker rates, but what of it? The 
idea is to get the petroleum where it is needed. 

Cost has not interfered with any other adminis- 
tration plans that we know of. Moreover, with this 
kind of business assured, the railroads will, doubtless, 
be willing to reduce the rates, which have been largely 
of the “paper” variety. They should not be asked to 
reduce them below a reasonable level, but they should 
reduce them to that point graciously and promptly. 

One wonders, however, why the railroads have 
waited to have their ability to handle this business 
dragged out of them by a Senate committee and nego- 
tiations for rate reductions to originate with the gov- 
ernment and shippers. They should long ago have 
been out in front with representations as to their abil- 
ity to handle the traffic and their willingness to put 
the rates on a reasonable basis. If they had done this 
they would not only have been making a legitimate 
selfish appeal for business but would have been con- 
tributing to the public information and benefit. But 
once more their slow motion and their lack of apprecia- 
tion of the job of “‘public relations’ are evidenced. 


EMERGENCY MOTOR LEGISLATION 


Proposed legislation giving the Commission emergency 
powers with respect to motor vehicle transportation may be 
recommended shortly by Ralph Budd, transportation commis- 
sioner, Office for Emergency Management. The matter has 
been under study for several months. Proposals have been con- 
sidered by the industry and by the Central Motor Transporta- 
tion Committee, of which Commissioner Rogers is chairman. 

The proposed legislation in question was considered by the 
truck and bus division committees of the Central Motor Trans- 
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portation Committee. Legislation giving the Commission emer. 
gency powers as to the movement of traffic was favored byt 
the shipper representatives did not agree that the Commission 
should have emergency powers over rates. The results of the 
study of the proposed legislation have been submitted to Mr, 
Budd. 

The proposals are understood to include provisions for 
priorities, embargoes or preferences in the handling of motor 
truck traffic; for penalties for interference with interstate ye. 
hicles carrying mail or defense materials; permission for motor 
carriers to exceed certificate or permit limitations during defense 
or war emergencies, and power of the Commission to change 
common carrier rates, without hearings, in an emergency period 
to relieve carriers in times of rapidly rising costs. 

The foregoing proposals, it was emphasized, had not been 
approved by Mr. Budd. 


Joint Truck-Rail Grain Rates 


Rates recently filed on grain, grain products, and seeds, 
from a number of South Dakota points via Dakota Transfer 
Company, Inc., and the Minneapolis and St. Louis Railroad to 
Minneapolis, Minnesota Transfer and St. Paul, Minn., are ap- 
parently the first or among the first joint rates between 
railroads and independent truck lines,in effect in the United 
States. The rates are published in I. C. C. B-1049, MF 
I. C. C. No. 3, effective July 19, 1941, under the Commission's 
sixth section order No. 2746, and carry an expiration date 
of July 19, 1942, “unless sooner canceled, changed, or extended.” 
They apply from Akaska, Brentford, Chelsea, Cresbard, Hoven, 
Lowry, Onaka, Tolston, Adelaide and Wecota, S. D., points 
served by the truck line, via connections with the M. and St. L. 
at Conde and West Aberdeen, S. D., to the mentioned desti- 
nations. 

The tariff is designated on its title page as a “joint rate 
tariff naming motor-rail rates.” It names rates applying on 
the specified commodities in carload lots under marked car 
capacity minimums. They include switching, drayage and 
other transfer services at intermediate points handled through 
such points and not stopped for special services. 

The origin points are all along the former line of a re- 
cently abandoned branch of the railroad. The Dakota Transfer 
Company, Inc., is a truck line organized since the abandonment. 
The railroad has no connection with it by stock ownership or 
otherwise. It is operated under a certificate granted the 
South Dakota commission, issued June 28, 1941. In its order 
the commission said that “the towns and villages on said line 
will suffer irreparable loss and injury unless an adequate trans- 
portation service is provided in lieu of the services heretofore 
furnished by the said railroad company.” 

The rates named for joint motor-rail application are the 
same as those formerly applied via the all-rail route. They 
range from 19 cents at Brentford and Adelaide to 23 cents at 
Akaska and Lowry on grain and its products, and from 21% 
cents at Brentford and Adelaide to 26 cents at Akaska and 
Lowry on flaxseed and products. 

It is pointed out in Washington that there are a good many 
joint rail and truck rates in effect, but probably most of them, 
if not all, are arrangements between railroads and their affili- 
ated or subsidiary truck lines. Only a careful check would 


— how many, if any, of them are with independent truck 
ines. 


TRANSPORTATION BOARD 


The newly created transportation board expects, for about 
a month, to be housed in one of the Commission’s smaller 
hearing rooms, “D.” After that it expects to have offices in 
the Dupont Circle Apartments, a building recently taken over 
by the government but about which there is much litigation. 
Therefore the housing there may be only temporary. 

Arrangements for the board to the extent indicated were 
made by Chairman Nelson Lee Smith who stopped in Wash- 
ington on his way to his New Hampshire home from the meeting 
of state commissioners in St. Paul. It was estimated by him 
that by Sept. 8, the board would be able to have a skeleton 
staff and get down to work. Getting clerks via the Civil Serv- 
ice Commission, as the board must, is a work of detail] made 
more difficult than usual by the so-called emergency. Even 
getting typewriters and paper is a task of unusual proportions 
for the same reason. 


EASTMAN SUBSIDY REPORT AVAILABLE 


The government printing office has issued a circular call- 
ing attention to the fact that “Public Aids to Transportation,” 
otherwise known as the Eastman subsidy report, may be ob- 
tained from it at $2.40 for the set of four volumes (paper 
covers). It says the increased attention now being given the 
oe controversial subsidy question makes the report most 
timely. 
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N WASHINGTON 





It’s a weariness of the soul to many 
newspaper writers always having to 
write about what President Roosevelt 
is doing to help win the war. But he 
has yielded to the clamor for more 
centralized control of defense effort, 
so they must write. They cannot get 
away with a mere declaration that the 
President, instead of getting rid of 
those who, seemingly, have not done well, has merely appointed 
another board. 

This time, in the view of non-worshippers of the New Deal 
golden calf, he has done something definite. He has put the 
New Deal definitely in control by appointing the new Supply 
Priorities and Allocation Board, headed by Henry Wallace, the 
dreamer, who, many believe, can think of more ways to spend 
money than the proverbial drunken sailor. Knudsen, who, if 
he ever was the equal in power of Sidney Hillman, head of the 
lady garment workers’ union, and Stettinius, are definitely in 
the shade. With Wallace and Hillman stand out Henderson and 
Hopkins, a majority of the seven-man board. Donald M. Nelson, 
formerly vice-president of Sears, Roebuck and Company, execu- 
tive director of the board, may be the small leaven of business 
experience, with Secretary Stimson as the ingredient to arouse 
some enthusiasm among those who wonder how he tolerates 
a 2 the company he keeps. Secretary Knox is the other 
member. 


Latest War Gear 
Making Board Def- 
initely New Deal 





Although artillery of the largest 
bore was firing, no window glass 
was cracked in Washington when, 
on Labor Day, President Roosevelt 
said: “We shall do everything in 
our power to crush Hitler and his 
Nazi forces.’ 

Some noted the fact that he did 
not, as on some other occasions, add 
“short of war.’’ Of course, the whole thought was that he knew 
he spoke the conscience and determination of the American 
people when he said: “We shall do everything in our power to 
crush Hitler and his Nazi forces.”” Some Americans in the cam- 
paign of 1940 thought they were also speaking the conscience 
and determination of the American people when they said they 
would crush Roosevelt and his New Deal. 

Many a one who has watched Washington for the last three 
years, it is believed, is stronger than ever in his conviction that 
the President will not be able to bring the country into shooting 
war, unless there is a real attack on it. On the other hand, 
those who have reached the conclusion that he will not get the 
chance of being a ‘“‘great war President,” are inclined to the 
view that he will be able to continue his “spending for pros- 
perity” policy up to the fall of 1942, at least, and beyond, if the 
election then goes his way, for “national defense.” 


_ _ At present there is a widespread impression that Congress 
is becoming dubious as to the political wisdom of pouring out 
more billions for aiding staunch supporters of democracy, in- 
cluding Russia and South American dictatorships, which latter, 
apparently, are finding their way to the American Treasury. 

There is some speculation as to whether the American end 
of the war is not likely to follow the pattern of the end of the 
war between England and the colonies. That died of inanition 
—not directly because Cornwallis got licked, though many 
Americans have that impression. The fact is that the English 
were in pretty fair military position when Cornwallis gave up 
his sword, though General Clinton, sitting in comfort in New 
York, had not been a ball of fire in giving support to Cornwallis. 

All Cornwallis did was to surrender his army. He was not 
the English commander-in-chief and could not surrender the 
whole English force in America. 

__ The war came to an end because the English Parliament 
did not make appropriations for the continuance of the fighting. 
The Lord North ministry was thrown out of power a few 
months after Cornwallis surrendered. The surrender may have 
contributed to the fall. Two ministries or governments fell in 
little more than the year that intervened between the sur- 
render and the signing of the preliminary treaty of peace in 


When the American 
Part of the War May 
Come to an End 
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November, 1782. It was not until September 3, 1783, that the 
coalition ministry made the final peace. But the English com- 
manders, after Cornwallis quit, had no money to carry on 
active campaigning. 

Such a period as the English generals in America experi- 
enced after the fall of the North ministry, some are inclined 
to think, may be coming for the Roosevelt administration, even 
if the President’s speech made no mention of steps “short 
of war.” 

Shortly, when the House of Repre- 
sentatives resumes work, the admin- 
istration is expected to make a mighty 
effort to pass a price control bill—one 
that will provide a semblance, at least, 
of law for what Leon Henderson has 
been trying to do for the avowedly 
holy purpose of preventing inflation. 
But, if passed, it will be a mockery. 

The price czar will have no control over wages or the 
prices of agricultural products; none over wages at all at any 
time; nominal control over agricultural products, only when 
they reach 110 per cent of parity. 

“Ye shall no more give the people straw to make the brick 
as heretofore: let them go and gather straw for themselves,” 
commanded the hard-hearted Pharaoh of Egypt when he 
thought the Hebrews were having too easy a life. (5 Exodus 7.) 

Hand no sympathy to Henderson or whoever Roosevelt 
may make price administrator. He’s not a Hebrew captive in 
the land of the Egyptians. It will be no hardship on him to 
make price decisions, if the bill becomes law, without the straw 
of control over wages and agricultural prices. He will be ina 
land of milk and honey. If the refiners of crude petroleum in 
New Jersey and Pennsylvania were to speak up frankly they 
would say that those now in control of price-making was a 
Pharaoh trying to compel them to make bricks and furnish the 
straw themselves—in other words, that they were the Hebrews 
in bondage, commanded to pay the high cost of transporting 
crude oil by tank car from pipe line outlets and sell the gasoline 
at prices little, if any, higher than they charged when they 
brought the crude to their stills by tank steamers, now in 
British service, notwithstanding the view of some British 
authorities that it is more necessary to keep the industrial east 
of the United States going full tilt than to use those tankers 
in British service. 

If one were to speculate on the policy of the men in control 
of this government it might be suggested that the price control 
legislation is 90 per cent politics. Let organized labor demand 
full satisfaction of its claims and do even so for the farmers 
so long as prices are below 110 per cent of parity—and our 
people do the figuring as to what is parity plus 10 per cent. One 
brought up in the atmosphere of old-time Pennsylvania Re- 
publican politics would have no trouble in figuring that price 
control bill as,a measure to buy votes. 

Perhaps, however, this is really a new era. Perhaps human 
nature has changed. Perhaps the old rules for appraising things 
done by holders of public office no longer fit. Perhaps, after the 
bill became law, no one would suggest, if the eastern refiners 
tried to put up the prices of gasoline and oil for the home heat- 
ing furnace high enough to cover the cost of the more expensive 
method of transportation and possibly higher wages, that the 
refiners were robber barons. And, finally, perhaps the angel- 
wing industry has been firmly established in Washington. 


Bricks Without 
Straw Rule in Price 
Control Bill 





About once in a blue moon the 
Commission makes findings of fact 
in compliance with the admonition 
of the Supreme Court in Beaumont, 
Sour Lake, and Western et al. vs. 
United States et al. and United 
States et al. vs. Same, decided No- 
vember 24, 1930. The record of 
examiners, who help the Commis- 
sion over the first bumps in cases, is not much better. 

All examiners are lawyers. Therefore, they are officers of 
the courts and an admonition such as is given in the Sour Lake 
case is supposed to bear on their consciences. Of course, though 
that might be deemed frivolous, they have no consciences and 
the Commission does nothing about it. 

Comparisons, of course, are odorous but it may not be such 
a comparison to direct attention to the fact that Examiner T. 
Leo Haden, in his proposed report in No. 28090, Tex-O-Kan 
Flour Mills Company et al. vs. Abilene and Southern et al. (see 
Traffic World, Aug. 16, p. 391), shows that he has a memory 
of the thing the court said when it glared over its spectacles. 
He put forth about five long mimeographed pages of recom- 
mended major findings of fact and three pages of recommended 
conclusions, all of which might be taken as indicating that at 
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least one examiner took the court seriously when, in the cases 
mentioned, it said: 


The Commission’s failure specifically to report the facts and give 
the reasons on which it concluded that under the circumstances the use 
of the average or group basis is justified leaves the parties in doubt as 
to a matter essential to the case and imposes unnecessary work upon 
the courts called upon to consider the validity of the order. Complete 
statements by the Commission showing the grounds upon which its 
determinations rest are quite necessary as are opinions of lower 
courts setting forth the reasons on which they base their decisions in 
cases analogous to this. Wichita R. R. vs. Public Utilities Commission, 
260 U. S. 48, 58. And we have recently emphasized the duty of such 
courts fully to state the grounds upon which they act.—A, E. H. 


Joint Rail and Water Rates 


The Great Lakes Transit Corporation and the Minnesota- 
Atlantic Transit Co., water carriers, have filed a complaint 
with the Commission alleging unreasonable failure and refusal 
on the part of approximately 200 railroads to establish just and 
reasonable joint through westbound rates via their lines from 
eastern points and Detroit, Mich., to Pacific coast points. It is 
No. 28710, Great Lakes Transit Corporation and Minnesota- 
Atlantic Transit Co. vs. Arcade & Attica et al. 

The complainants ask the Commission to require the de- 
fendants to establish reasonable and just joint through west- 
bound rates for transportation via lake-and-rail and rail-lake- 
and-rail routes embracing their lines. Complainants operate 
on the waters of the Great Lakes between the ports of Buffalo 
and Duluth, and intermediate points, participating in both rail 
and water transportation. They assert the rail-and-lake ad- 
justment prescribed in Lake and Rail Class and Commodity 
Rates, 205 I. C. C. 101, providing a differential of 30 cents, first 
class, has not been projected westward into the destination 
territory, as have other adjustments. They allege that such 
a projection of the prescribed adjustment would provide a just 
and reasonable and non-prejudicial basis of rates for the traffic, 
and that in the public interest such joint rates should be ex- 
tended to the destination territory. 

By reason of the requirements of the national defense, says 
the complaint, a large number of vessels previously operated 
on rail-and-water routes through the Panama Canal are being 
and have been withdrawn for use in foreign commerce on the 
high seas, thereby depriving intercoastal shippers of the dif- 
ferential transportation theretofore furnished by these agencies 
at rates lower than the all-rail. If the prayer of this com- 
plaint be not allowed, it says, such shippers will be forced to 
the use of all-rail transportation from the origin to the destina- 
tion territories and will be deprived of the savings in freight 
charges afforded by the alternative differential water route via 
the Great Lakes for the transportation previously handled 
through the Panama Canal. The establishment of the rates 
sought herein, continued the complaint, will relieve the rail 
lines to some extent of the burden of handling such increased 
traffic due to the impairment of the Panama Canal service, will 
reduce traffic through interior points of interchange which may 
be subject to congestion, and will permit the release to the 


eastern rail lines of their rolling stock before it leaves their 
lines. 


Shipper Right in Abandonments 


Neither an adjoining property owner nor a shipper over a 
railroad is entitled as of right to a formal, legal hearing on 
issues raised in an application for permission to abandon a line. 
That is one of the conclusions of law reached by a three judge 
federal court for the district of Connecticut in Civil No. 625, 
Frank C. Woodruff vs. United States, Interstate Commerce 
Commission and trustees of the New York, New Haven & Hart- 
ford, a suit in which the plaintiffs sought an injunction for- 
bidding the abandonment of a line between Orange and Derby 
Junction, Conn., as authorized by the Commission. 


The suit was dismissed, the court holding that the Com- 
mission made no errors in the course of which it dealt with the 
right of a property owner and shipper in such proceedings. 
Inez R. Hall intervened in the litigation as a shipper. Woodruff 
was in the case as the owner of a warehouse on a sidetrack 
of the line marked for abandonment. The Hall intervention 
was specifically on the ground that, as a shipper she was ad- 
versely affected by the Commission’s order. 

The court in its opinion said that prior to the transporta- 
tion act of 1920 the carrier could have abandoned without let or 
hindrance. That statute, it added, directed the Commission, in 
applications to abandon, to take into consideration the public 
interest. Nothing in that statute, the court said, or any other 
statute or in any decision required or suggested that, as a con- 
dition precedent to the issuance of a permit, the Commission 
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must give a hearing to shippers or persons situated as was the 
plaintiff, is, an adjoining property owner. Continuing the 
court said: 


Indeed, similar considerations require the dismissal of this suit on 
an additional ground: Absent some statute, neither plaintiff nor any 
shipper has a cause of action against the carrier for threatened or 
actual abandonment; financial loss may exist, but it is damnum absque 
injuria (damage without legal injury). If any action will lie; it must 
rest upon some statute creating a substantive legal interest, inhering 
in the plaintiff as an individual private person, which will be invaded 
by the abandonment. We find nothing in any stafute creating such a 
substantive interest which is entitled to protection against the abandon- 
ment by the carrier pursuant to a certificate of, or against the issuance 
of a certificate by the Commission, It follows that the plaintiff cannot 
complain of alleged or real errors in the Commission’s procedure, 
Plaintiff's suit, since it discloses merely damnum absque injuria, in- 
volves no justiciable ‘‘case or controversy.’’ 


Land Grant Rate Releases 


Final settlement of the case of the government versus the 
Northern Pacific Railway Co., involving the determination of 
rights to two land grants made to the Northern Pacific in 1864 
and 1870, with the railway company agreeing to settlement and 
compromise of the long-standing controversy under terms of 
decree of the federal court for the eastern Washington district 
(see Traffic World, April 26, p. 1067), has been announced by 
Acting Attorney General Francis Biddle. 

By terms of the decree, the claim of the Northern Pacific 
to 2,900,000 acres of land was denied and the company now was 
reconveying to the United States approximately 363,000 acres 
of land, of a value of approximately $1,200,000, and was paying 
the United States $300,000 in cash, the announcement said. It 
noted that on April 11, a report of the proceedings, including 
the proposed settlement, was submitted by former Attorney 
General Jackson to the president of the Senate and the Speaker 
of the House of Representatives in order that Congress might 
have an opportunity within sixty days thereafter to approve or 
disapprove the settlement. After holding hearings, the public 
lands committees of the Senate and House both advised that 
they had no objections to the settlement, the Acting Attorney 
General said. He quoted the following statement from a letter 
addressed to former Attorney General Jackson by Senator Alva 
B. Adams, of Colorado, chairman of the Senate committee on 
public lands and surveys: 


I feel, however, and in this the other members of the committee 
agree, that we should not confine ourselves to a mere failure to file 
objections to the stipulation. We wish, therefore, to say to you that 
in the conduct of this very important and most complicated litigation 
your office, acting through Norman M. Littell, Esquire, Assistant At- 
torney General, and his associates, have performed a most excellent 
service for the United States and achieved a great legal victory. The 
stipulation which sets forth the settlement between the parties of the 
litigation is most favorable to the United States and accomplishes for 
the United States more than could have been reasonably anticipated at 
the commencement of the litigation. 

The public lands and surveys committee of the Senate, therefore, 


not only does not file objections to the settlement but wishes to express 
its approval of the settlement. 


The announcement said the other defendants named in the 
decree were: the Northern Pacific Railroad Co., predecessor of 
the Northern Pacific Railway Co.; the Northwestern Improve- 
ment Co., Bankers Trust Co., and City Bank Farmers Trust Co. 

In initiating steps to compromise and settle the entire con- 
troversy, said the announcement, the Northern Pacific was 
motivated by the action of the Supreme Court of the United 
States in the case and in part by the fact that under provisions 
of the transportation act of 1940 it could not get the full com- 
mercial rates for transportation services rendered by it for the 
government without first relinquishing its claim against the 
United States. 


Cc. AND N. W. REORGANIZATION 


The federal court at Chicago, September 4, denied a mo- 
tion of attorneys for the Chicago and North Western to have 
current monthly earnings of the debtor company presented as 
evidence before the circuit court of appeals when the reorgal- 
ization case is heard before that body this fall. The debtor's 
attorneys had hoped to present the current earnings before 
the appeals court in an effort to show the plan of reorganiza- 
tion, as approved by the Commission and by the district court, 
was based on unduly low expectations of earnings. In de 
nying the motion, the district court said it rested with the 
appeals court to determine whether or not the monthly earn- 
ings figures should be admitted in evidence. 

A similar motion will be presented in federal court, Sep- 
tember 8, in the Milwaukee Road reorganization case. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Boots and Shoes to New York 


Asserting that the proposed reduction was more than neces- 
sary to meet the competition confronting them, the Commis- 
sion, by division 2, in I. and S. No. 4826, boots and shoes, 
Massachusetts to New York City, has found not justified a pro- 
posal of the New York Central and New Haven to establish 
a reduced less-carload rate of 61 cents on boots and shoes and 
related articles from Boston to New York City. The rate was 
filed to become effective Oct. 5, 1940, and later, was suspended 
until May 5, 1941, on protest of the New England Motor Rate 
Bureau, Inc., and later voluntarily postponed. The suspended 
schedules have been ordered canceled as of Oct. 1 and the pro- 
ceeding discontinued. 

The present less-carload rate from Boston to New York 
is 95 cents, first class. The proposed 61-cent rate was published 
to meet the water competitive rate of 53 cents maintained by 
the Eastern Steamship Co., to that area in New York City 
known as the wholesale boot and shoe district, to which the 
bulk of the traffic moved. The only cost data, the report said, 
were introduced by protestant. It said protestant’s rail cost 
evidence was based on United States averages taken from the 
merchandise traffic report of the Federal Coordinator which 
in turn was based on studies for 1932. Average figures for the 
United States taken from that source, it added, could not be 
expected to reflect the present-day expense for the various 
operations and services mentioned in the report, particularly 
on movements between two such major terminals as New York 
and Boston. 

The proposed rate, in effect, the report said, included free 
pick-up services at industries and warehouses located on private 
sidings in Boston, and store-door delivery at New York. Rates 
maintained by competing motor and water carriers, including 
free pick-up and delivery service, it said, were 14 and 11 cents 
higher, respectively. For respondents to maintain a rate from 
Boston to New York, including free pick-up service at certain 
points in Boston, lower than necessary to meet competition, 
while contemporaneously maintaining a rate from competing 
points in Boston on a much higher level, the report said, would 
tend to create preference of the shippers having private sidings. 


Fabrication of Steel in Transit 


The complaint of Houston interests in No. 28381, Houston 
Chamber of Commerce vs. Atchison, Topeka & Santa Fe et al. 
(see Traffic World, Aug. 30, p. 533), against the fabrication 
of iron and steel in transit rates, charges and practices, caused 
the Commission, by division 3, in a report written by Commis- 
sioner Mahaffie, to review that phase of rail operation at length. 
Steel fabricators, chambers of commerce and traffic bureaus 
in Texas, Louisiana, Oklahoma, Arkansas, Kansas, Missouri, 
Nebraska, Illinois and Iowa intervened in opposition to the 
complaint. One steel products company with plants throughout 
the country, including one at Houston intervened in support of 
it, according to the report. 


August 16, 1938, the affected railroads amended their transit 
rules and made an exception to the general three-way rule by 
providing that the rate to be “protected” was the rate from 
origin point through the fabricating point to destination, which 
is known as the one-way rule. 


Commissioner Mahaffie said that while the main attack was 
on the one-way rule the complainant’s evidence nevertheless 
showed that the principal sources of the undue prejudice 
(against the port district fabricators) and undue preference 
(for the interior fabricators) were the excessive refunds ob- 
tained and obtainable under the unduly liberal transit arrange- 
ments, including unlimited substitution. He said the Commis- 
sion made it plain in a fourth section decision that the three- 
way rule would nullify the benefit of transit at intermediate 
points, and that the exception thereto in the form of the one- 
way rule was in accord with that decision. He said the remedy 
for the unlawful situation did not require the elimination of 
that rule. It was plain, said Commissioner Mahaffie, that the 
tariffs and the transit arrangements should be revised and that 
restrictions and limitations should be established which would 
prevent the excessive refunds that had been shown to defeat 
the through rates and result in undue prejudice and preference. 


In view of the position of the railroads, that they did not 
desire to favor either port or interior fabricators, the report 
said it was assumed that, granted an opportunity to call a 
conference before an order was issued, the defendants would 
be willing to call a conference of the parties to help them 
frame limitations to prevent prejudice and preference, hence 
the grant of a period of 90 days for such conference and fram- 
ing of restrictions. 

To illustrate the situation Commission Mahaffie said it was 
clear the transit arrangements were not properly restricted 
when it was shown that a transit operator could purchase steel 
produced at Fort Worth, Tex., and move it as a straight carload 
to Dallas, Tex., at a rate of 19 cents, there fabricate it, and, 
by use of a Chicago freight bill, claim a refund of 30 cents 
from the carrier for moving it to Houston instead of paying 
the carrier the “balance out” of 26 cents. The carrier admitted, 
he said, that such refunds were obtained and that the tariffs 
permitted them. But Commissioner Mahaffie called attention 
to the fact that the transportation was intrastate and that the 
Commission had no authority to determine the rates to be 
charged on such movements, or to require or authorize an inter- 
state carrier to pay such refunds. The report dealt at length 
with such transactions, referred to as manipulation of billing. 

The complainant said it found it necessary on the part of 
a Houston fabricator to meet the competition of interior fabri- 
cators, to fabricate the steel for jobs in Houston at interior 
points in order to obtain the maximum refund from the rail- 
roads and enable it to make a bid that would get it jobs in its 
home town. 

Commissioner Johnson, concurring in part, expressed the 
view that the changes suggested by the majority, if made effec- 
tive, would not remove the undue prejudice. He suggested a 
reopening of the fourth section phase of the matter to deter- 
mine the measure of relief to which the railroads were entitled 
under existing conditions. 


Shipper Forces Non-Ferrous Rate 


Agreeing with the railroads and the shipper, the Commis- 
sion, by division 2, in I. and S. No. 4908, metals, Chicago to 
Detroit, has found justified a rail rate on specified non-ferrous 
metals of 25 cents, minimum 40,000 pounds, from Chicago to 
Detroit, vacated the order of suspension and discontinued the 
proceeding. ‘That rate displaces rates ranging from 31 to 37 
cents, on minima of 30,000 and 36,000 pounds. 

The 25-cent rate, according to the report, was proposed 
because the American Smelting and Refining Co., which may 
be the largest shipper, was giving consideration to the leasing 
of equipment to truck its tonnage between the two cities. The 
railroads, said the report, made the rate to prevent, if possible, 
the shipper operating its own trucks and not, as suggested by 
the Central States Motor Freight Bureau, Inc., the successful 
protestant, to drive the motor common carriers from the high- 
way. The railroads, said the report, admitted that the proposed 
rate was not a maximum reasonable one. It would, they said, 
produce revenues ranging from 29.8 to 36.8 cents a car-mile 
and from 14.9 to 18.4 mills a ton-mile, which would be about 
42 per cent higher than the average earnings of four of the 
railroads between those cities in 1939. 

At the hearing the railroads said the item as published 
was not what they intended but that if permitted to become 
effective it would be amended so as to apply on antimonial 
lead, in pigs or slabs and lead base alloys, the lead content of 
which was not less than 90 per cent. Even after the new 
rate was made effective, said the report, any of the metals 
mentioned would still be movable under a commodity rate of 
18 cents, minimum 36,000 pounds, if moved in straight carloads. 

The truck interests urged, said the report, that the rate 
was unreasonably low and that shippers other than the smelting 
company would use it, resulting in the loss of traffic to the 
motor carriers unless the latter met the rate which they said 
they could not do and make a profit. Furthermore, they said 
that in order to meet it the Commission would have to modify 
its minimum rate order in Central Territory Motor Carrier 
= 8 M. C. C. 233, the motor rates ranging from 32 to 34 
cents. 

The fact that the proposed rate might be used by other 
shippers, and that the truck lines might not be able to meet 
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profitably the increased competition, was not indicative of un- 
lawfulness, in and of itself, said the Commission. The record 
warranted the conclusion, it added, that the proposed rate was 
sufficiently high to assure respondents profitable operation and 
that there was no evidence that it would violate any of the 
provisions of the interstate commerce act. 


CHARGES OF CARRIERS BY WATER 


Regulations for the extension of credit by carriers by water 
for the payment of their freight charges, similar to those of 
the railroads, have been prescribed by the Commission, by 
division 2, in Ex Parte No. 143, rules and regulations govern- 
ing the settlement of rates and charges of common carriers 
by water, effective Oct. 5. 

Credit periods of 48 hours and 96 hours are authorized 
under conditions similar to the periods permitted by the rail- 
roads; that is, after the carrier has satisfied itself of the 
credit rating of the person undertaking to pay the charges for 
the ordinary 48 hour period and the giving of surety for 96 
hours. The longer credit period is on the condition that when 
the retention of possession of freight by the carrier until the 
charges are paid “will retard prompt delivery or will retard 
prompt release of equipment or terminal facilities of the car- 
rier.”” In such an event the credit period may be made 96 hours. 

When information sufficient to enable the carrier to com- 
pute the tariff charges is not available to the carrier where 
it computes the charges, the presentation of the bill may be 
delayed until the information is available. But if at the end 
of 15 days after delivery of the freight the information is not 
available then the carrier is to present the bill and collect 
charges based on “the best information in its possession and 
arrange for correction later when detailed information is fur- 
nished.” In that respect the rules and regulations differ from 
those applicable to carriers by railroad. 


Commission Reports 
Dressed Poultry 


I. and S. No. 4934, dressed poultry, Omaha, Neb., to Austin, 
Minn. By division 3. Proposal of the Milwaukee and Chi- 
cago Great Western to establish a reduced commodity rate of 
25 cents, minimum 20,000 pounds, in lieu of a 37-cent class 
rate, same minimum, on dressed poultry from Omaha, Neb., to 
Austin, Minn., justified. Schedules were filed to become effec- 
tive April 20 but were suspended until Nov. 20 on protest of 
the Western Trunk Line Motor Common Carrier Bureau. The 
proposed rate, which is indicated to expire Oct. 20, unless 
sooner canceled, changed or extended, was for the purpose 
of attracting to the railroads approximately 500,000 pounds of 
traffic a year, now being handled by the George A. Hormel & 
Co., a shipper operating a packing plant at Austin, in its own 
trucks. 


Milwaukee Signal 


No. 28000, Sub. 47, application for approval of proposed 
modification of systems or devices under section 25(b) of the 
interstate commerce act. By division 3. Application of the 
Chicago, Milwaukee, St. Paul & Pacific for approval of modifi- 
cation of manual block signal system between Mobridge and 
Moreau Jct., S. D., involving installation of track circuit con- 
trolled indicator at Mobridge and manual block signal on 
branch line at Moreau Jct., remotely controlled from Mobridge, 
granted. 

P. R. R. Interlocking Plant 


No. 28000, Sub. 50, application for approval of proposed 
modifications of systems or devices under section 25(b) of the 
interstate comerce act. By division 3. Application of the 
Pennsylvania for approval of modifications of interlocking plant 
at the crossing of the Pere Marquette Railway at Hanna, Ind., 
granted. 


Tin Cans 


Fourth section application No. 18702, tin cans from Port 
Arthur and Beaumont, Tex. By division 2. K. C. S., and L. 
& A., authorized by F. S. O. 14353 to maintain, subject to con- 
ditions, over their route by way of Shreveport, La. a rate 
not lower than 46 cents on tin cans and related articles, 
straight or mixed carloads, minimum 14,000 pounds, from Port 
Arthur and Beaumont, Tex., to Baton Rouge and New Or- 
leans, La., as to which temporary relief was given by F. S. O. 
14054, without observing the long-and-short-haul part of the 
fourth section. 


Metal Barrels 
Fourth section application No. 18731, metal barrels, New 


Orleans to Beaumont. By division 2. K. C. S. and L. & A, 
authorized by F. S. O. 14354 to maintain, subject to condi- 
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tions, over their route by way of Shreveport, La., a rate not 
lower than 45 cents on iron and steel barrels or drums, 
straight or mixed carloads, minimum 11,000 pounds, from New 
Orleans, La., to Beaumont, Tex., as to which temporary re. 
lief was given by F. S. O. 14089, without observing the long- 
and-short-haul part of the fourth section. 


W. & L. E. Interlocking 


No. 28000, Sub. 51, application for approval of proposed 
modifications of systems or devices under section 25 (hb) of 
the interstate commerce act. By division 3. Application of 
the Wheeling & Lake Erie for approval of modification of 
interlocking at Ironville, East Toledo, O., at crossing with 
Toledo Terminal Railroad, granted. 


Petroleum Coke 


No. 28493, Harry R. Defler Corporation vs. Erie et al, 
embracing No. 28508, Harry R. Defler Corporation vs. Same, 
and No. 28523, Same vs. New York Central et al. By division 
3. Rates, petroleum coke and petroleum-coke breeze, Brad- 
ford, Pa., to Massena, N. Y., and Edgewater, N. J., and from 
Findlay, O., to Massena, not unreasonable on and after March 
20, 1940, but unreasonable prior to that date to the following 
extent: That prior to Nov. 15, 1937, they exceeded rates 
made 17.5 per cent of the corresponding contemporaneous first 
class rates; that from Nov. 15, 1937, to March 27, 1938, both 
inclusive, they exceeded 17.5 per cent of the corresponding 
contemporaneous first class rates, plus 10 cents a ton; and 
that from March 28, 1938, to March 19, 1940, both inclusive, 
they exceeded 17.5 per cent of the corresponding contem- 
poraneous first class rates. Rates charged on shipments from 
Bradford prior to March 20, 1940, the report said, generally 
reflected 22.5 per cent of the corresponding first-class rates, 
and on and after that date 17.5 per cent on first class. From 
Findlay, because intermediate to Lockport, Ill., the Lockport 
rate was maintained as maximum until March 20, 1940, and 
represented approximately 19 per cent of the first class rate 
in effect from Findlay to Massena. On March 20, 1940, the rate 
from Findlay became 17.5 per cent of the corresponding first- 
class rate. Reparation, with interest, awarded. 


Gas Black 


I. and S. M-883, gas black, compressed, Louisiana, Okla- 
homa and Texas to Ohio, embracing MC C-175, gas black from 
southwestern origins to points in midwestern and central ter- 
ritories, and MC C-213, gas black from the southwest to points 
in central territory. Commodity rates, compressed or gran- 
ular carbon gas black, truckloads, points in Louisiana, Okla- 
homa and Texas to points in Illinois, Indiana, Kansas, Michigan, 
Missouri, Ohio and Pennsylvania, not less than reasonable 
minimum rates and not unlawful, and proceedings discon- 
tinued. Southwestern railroads opposed the rates on_ the 
ground they were too low. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 94418, Louis Fleischman and Abraham Heller, New 
York, N. Y., common carrier application. By division 5. Auv- 
thority granted as to women’s and children’s garments, and of 
returned materials used in the manufacture thereof, Long 
Branch and Red Bank, N. J., to New York, N. Y., and materials 
used in the manufacture of such garments in the reverse direc- 
tion. 

*MC 32839, Sub. 1, E. A. Schlairet Transfer Co., Mt. Ver- 
non, O., extension of operation. By division 5. On reconsidera- 
tion, prior report and order, decided May 21, 1941, modified so 
as to authorize operation as a common carrier of general com- 
modities, with exceptions, between Columbus and Marion, 0O., 
serving all intermediate points, between Marion and Mt. Ver- 
non, serving the intermediate point of Fredericktown, between 
Delaware and Sunbury, O., serving all intermediate points, and 
between Worthington and Junction Ohio highways 3 and 161, 
serving all intermediate points, 


*MC 1502, Sub. 14, Pennsylvania Greyhound Lines, Inc., 
Cleveland, O., extension of operations—between Lisbon, O., and 
Bedford, O. By division 5. On reconsideration, findings in 
prior report, decided April 2, 1941, modified so as to authorize 
applicant to serve all intermediate points on the authorized 
regular route between Lisbon and Bedford, O., in the transporta- 
tion of passengers, baggage, express, mail, and newspapers. 

*MC 96295, O. C. Jacobson, Worthing, S. D., common cal- 





Septen 


rier a} 
fied cc 

M 
tensi0! 
ings ir 
operat 
points 
Comn.., 

*] 
—salt 
and p 
York, 
Harri: 

*] 


carrie 
rodu 
p *) 


rier a 
ber, i 
N. J., 
N. : i 
opera’ 
betwe 
to be 
(8) 0! 
tificat 

N 


San F 
sion 4 
rights 
Mark 

i 
Mont. 
R-B | 
gener 
and ] 


exten 
grant 
Balti 
pon, | 
in pa 

* 


rier ¢ 
eral « 
point: 


St. 


" 
10008 
has 
pens 
incur 
visor 
izatic 
allow 


allov 


Amo 
follo 


debt 
ance 
and 

spec 


on p 
prio. 


incu 
cour 
and 
of N 
incu 


Dav 
ices, 
exp 
for 

Ban 


and 


Bar 





WORLD 


rate not 
r drums, 
rom New 
rary re- 
the long- 


proposed 
5 (b) of 
cation of 
cation of 
ing with 


ie et al., 
vs. Same, 
y division 
ze, Brad- 
and from 
er March 
following 
led rates 
eous first 
938, both 
sponding 
ton; and 
inclusive, 
contem- 
2nts from 
generally 
ASS rates, 
ss. From 
Lockport 
1940, and 
class rate 
), the rate 
ling first- 


na, Okla- 
lack from 
ntral ter- 
to points 
or gran- 
na, Okla- 
Michigan, 
easonable 
S discon- 
; on the 


rts 


te report 
Ww carrier 


eports in 
sion.) 


lier, New 
m5. Au- 
ts, and of 
eof, Long 
materials 
‘rse direc- 


. Mt. Ver- 
considera- 
10dified so 
eral com- 
farion, O., 

Mt. Ver- 
, between 
oints, and 
} and 161, 


ines, Inc., 
n, O., and 
indings in 
authorize 
authorized 
ransporta- 
apers. 

nmon cal- 





September 6, 1941 


rier application. By division 5. Certificate granted as to speci- 
fied commodities between points in S. D., Ia., and Minn. 

MC 30618, Sub. 1, Henry V. Rabouin, Windsor, Mass., ex- 
tension of operations. By division 5. On reconsideration, find- 
ings in prior report, 23 M. C. C. 100, modified so as to authorize 
operation as a Common carrier of lime and limestone products, 
points in Berkshire county, Mass., to points in N. Y., Vt. N.o., 

onn., N. J., and R. I., in addition to prior authority. , 

*MC 93313, Sub. 2, Harry Kail, Philadelphia, Pa., extension 
_salted hides. By division 5. Certificate granted as to salted 
and pickled green hides, between Philadelphia, Pa., and New 
york, N. ¥., and from Newark, Kearny, South Kearny, and 
Harrison, N. J., to New York, N. Y., and Philadelphia, Pa. 

*MC 96231, Albert McElroy, Cambridge, Mass., contract 
carrier application. By division 5. Permit granted as to lead 
products, Cambridge to Providence, R. I., and Concord, N. H. 

*MC 96269, Arthur Basso, Brooklyn, N. Y., common Car- 
rier application. By division 5. Certificate denied as to lum- 
per, including shingles, from New York, N. Y., to points in 
N. J., and N. Y., within 30 miles thereof, or from Port Newark, 
N. J., to New York, N. Y. The Commission found applicant’s 
operations as a common carrier of lumber, including shingles, 
between points within the commercial zone of New York, nN: Y., 
to be within the partial exemption provided in section 203(b) 
(8) of the interstate commerce act and not subject to the cer- 
tificate provisions. ; : 

MC F-1459, Oregon-Nevada-California Fast Freight, Inc., 
San Francisco, Calif., purchase, Thomas Benton Riley. By divi- 
sion 4. Authorizes purchase by the former of certain operating 
rights and property of the latter, of Redding, Calif., dba Roy 
Mark Freight Service. 

MC 11612, G. W. Rickerd and George H. Buergi, Plevna, 
Mont., extension—Montana. By division 5. Certificate granted 
R-B Freight Lines, Inc., successor in interest to applicants, as to 
general commodities, with exceptions, between Billings, Mont., 
and Miles City, Mont. Commissioner Patterson dissented. 

*MC 3114, Sub. 2, T. H. Compton, Great Cacapon, W. Va., 
extension—petroleum products. By division 5. Certificate 
granted as to petroleum products, in bulk, in tank trucks, 
Baltimore, Md., to Inwood, Berkeley Springs, and Great Caca- 
pon, W. Va., and La Vale, Md. Commissioner Lee concurred 
in part. 

eMC 101814, C. M. Gronley, Seattle, Wash., common car- 
rier application. By division 5. Certificate granted as to gen- 
eral commodities, with exceptions, between Seattle, Wash., and 
points on Bainbridge Island, Wash. 


St. L.-S. F. Reorganization 


The Commission, by division 4, in a report in Finance No. 
10008, St. Louis-San Francisco Railway Co. reorganization, 
has determined maximum limits of final allowances of com- 


pensation for services rendered and reimbursement of expenses 


incurred by parties in interest, their counsel and technical ad- 
visors, to January 31, 1941, in connection with the reorgan- 
ization of the debtor railroad, without prejudice to further 
allowances for later periods. 


The report listed claims totaling $1,253,656.54. Maximum 
allowances prescribed by the Commission_totaled $617,750.83. 
Among the larger allowances fixed by the Commission were the 
following: 

Frank A. Thompson et al., counsel for the trustees of the 
debtor, for services rendered, $150,000, including prior allow- 
ance of $125,000 for settlement with readjustment managers 
and litigation but exclusive of $72,499.99 for compensation as 
special counsel to trustee. ; 

E. N. Brown, chairman of debtor’s board of directors, 
on petition of debtor, for services rendered, $25,000. : 

_ William V. Hodges, counsel for debtor, $21,000, including 
prior allowance of $10,000. 
_ Frederick H. Ecker et al., as a committee, for expenses 
Incurred, $8,579.85; Cravath, deGersdorff, Swaine & Wood, its 
counsel, for services rendered and expenses incurred, $45,000 
and $6,772.52, respectively; Chase National Bank of the City 
of New York, its depository, for services rendered and expenses 
Incurred, $45,000 and $4,765.48, respectively. 

James H. Brewster, Jr., et al., as a committee, $12,870.54; 
Davis, Polk, Wardwell, Gardiner & Reed, its counsel, for serv- 
ices, $40,000; Polk & Williams, its counsel, for services and 
expenses, $4,000 and $311.72, respectively; Coverdale & Pitts, 
for services and expenses, $10,000 and $499.09, respectively; 
Bankers Trust Co., its depository, $10,000 for services. 

Central Hanover Bank & Trust Co., as trustee, for services 
and expenses, $10,000 and $1,780.97, respectively. 

Larkin, Rathbone & Perry, counsel for Central Hanover 
Bank & Trust Co. as trustee, $10,000, for services. 
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Fordyce, White, Mayne, Williams & Hartman, counsel for 
Central Hanover Bank & Trust Co. as trustee, $8,000. 

John W. Steadman et al., as a committee, for expenses in- 
curred, $11,768.11; Hunton, Williams, Anderson, Gay & Moore, 
its counsel, for services, $47,500; Taylor, Chasnoff & Willson, 
its counsel, for services, $7,000; C. E. Sigler, its secretary, for 
services, $1,500; Central Hanover Bank & Trust Co., its de- 
pository, $35,000, for services. 

The Commission dismissed, for want of jurisdiction, peti- 
tions of E. N. Brown, Althea B. Grossman and James Speyer 
et al., a petition of the Chase National Bank of the City of 
New York for an order directing payment in the reorganization 
proceeding of compensation for its services and services of its 
counsel in the prior consolidated cause in equity, and parts 
of a petition of the debtor and supplementary petition of E. N. 
Brown and the petitions of the Bankers Trust Co. and Jack 
Lewis Kraus II, praying compensation and expenses in respect 
of prior receivership proceedings. It denied, as not being in 
respect of proper charges against the debtor’s estate, those 
parts of petitions of Frederick H. Ecker et al., John W. Sted- 
man et al., and Jack Lewis Kraus II, praying compensation 
or reimbursement for services or expenses in proceedings be- 
fore committees of Congress or before the Securities and Ex- 
change Commission. 


New Haven Reorganization Fees 


Allowances of compensation for services and reimburse- 
ment of expenses incurred by the interested parties, totaling 
$1,107,299.03, based on claims amounting to $2,348,363.45, have 
been made by the Commission, division 4, in Finance No. 10992, 
New York, New Haven & Hartford Railroad Co. reorganization. 
The reorganization proceedings were begun Oct. 23, 1935. 

Petitions for allowances were filed in the court having 
jurisdiction of the matter and referred to the Commission for 
the fixing of maximum allowances therefor to Dec. 31, 1940, 
for the guidance of the court. Prior allowance maximums 
fixed by the Commission, amounted to $59,041.65. 


About 100 claims were filed and with regard to sixteen of 
them the Commission made no allowance whatever. Many of 
the claims were composed of items for three or four individuals 
or institutions, so the total, in items, exceeded 100. For illustra- 
tion, grouped together were items for the Old Colony Com- 
muters and Shippers League, the League claming $461.71 for 
itself, $3,158.92 for Arthur E. Whittemore, counsel, and $2,000 
for Armistead B. Rood, research director. 

The Old Colony Commuters and Shippers League got 
nothing. The same is true of the Commonwealth of Massachu- 
setts, which asked for $7,218.85. A like decision was made 
on the claim of the Town of Scituate and its counsel and the 
Provident Institution for Savings of the Town of Boston and its 
lawyers, their asking being for $4,837. The Railroad Credit 
Corporation asked for $920.43 and got nothing. The Recon- 
struction Finance Corporation asked for $3,158.71 and got it 
but it also asked for $31,766.62 for various counsel but received 
an allowance of only $22,472.19. 

Claims of $50,000 or more and the allowances thereon, the 
amount of the claim being the first figure shown and the amount 
of the allowance second below: 

Choate, Hall & Stewart, counsel for principal debtor 
$164,391.75. $114,391.75; Mutual Savings Bank Group Com- 
mittee, Oliver & Donnally, counsel, $86,333.17, $60,000.00; 
Ropes, Gray, Best, Coolidge & Rugg, counsel for Old Colony, 
s@écondary debtor, $96,430.78, $46,430.78; Robert G. Dodge, 
special counsel for Old Colony trustees, $53,656.93, $38,656.93; 
Bankers Trust Co., trustee under New Haven ist & Ref. 
mortgage, $112,529.50, $47,529.50; White & Case, counsel, $200,- 
000.00, $40,000.00; Wiggin & Dana, counsel, $50,228.01, $10,- 
228.01, and Insurance Group Committee, Davis, Polk, Ward- 
well, Gardiner & Reed, counsel, $226,365.85, $116,365.85. 


S. |. REORGANIZATION 


Giving effect to section 77 (f) of the bankruptcy act, the 
Commission, by division 4, in Finance No. 10131, Spokane 
International Railway Co. reorganization, has authorized, sub- 
ject to conditions, acquisition and operation by the Spokane 
International Railroad Co., of the railroad and other properties 
of the Spokane International Railway Co., debtor, Coeur 
d’Alene & Pend d’Oreille Railway Co., intervening debtor, and 
their respective trustees, in effecting a plan of reorganization. 

A plan of reorganization was approved by the Commis- 
sion in reports of June 14, 1938, and April 27, 1939, and con- 
firmed by the federal court for the eastern district of Wash- 
ington, northern division, Aug. 17, 1940. Section 77 (f) pro- 
vides that on confirmation of a plan the Commission shall, 
without further proceedings, grant authority for the issue of 
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any securities, assumption of obligations, transfer of any prop- 
erty, etc. 

In this report, the Commission has also authorized, sub- 
ject to conditions, issue by the Spokane International Railroad 
Co. of (a) not exceeding $2,846,400 of income-mortgage 4% 
per cent bonds, and (b) not exceeding 28,464 shares of com- 
mon stock, without par value, including 5 shares heretofore 
subscribed for (to be deposited under an escrow agreement), 
the assumption of obligation and liability by the Spokane Inter- 
national Railroad Co., to the extent provided in the plan, and 
the issue of escrow receipts for said shares of stock. 


SHORT LINE RAILROAD CLAIMS 


Finding that the Kalamazoo, Lake Shore & Chicago Rail- 
way Co. did not sustain a decrease in its net railway operating 
income while under private operation in the federal control 
period and was not entitled to the benefits of section 204 of 
the transportation act, 1920, as amended Jan. 7, 1941, the Com- 
mission, by division 4, in Finance No. 151, deficit status of 
Kalamazoo, Lake Shore & Chicago Railway, has dismissed 
that carrier’s claim for $35,012.86. The claim covered the 
period from Jan. 1, 1918, to Feb. 29, 1920. The carrier was 
under federal control from Jan. 1, 1918, to June 30, 1918, and 
privately operated from July 1, 1918, to Feb. 29, 1920. Ina 
prior report, 117 I. C. C. 700, the carrier’s claim was dismissed 
on the ground it had earned a net railway operating income of 
$7,897.34 in the period of private operation, but it was reopened 
for further consideration pursuant to the amendment of sec- 
tion 204. 





G. M. & O.-Y. & M. V. ABANDONMENTS 


The Commission, by division 4, in Finance No. 13336, Gulf, 
Mobile & Ohio operation, etc., and Finance No. 13368, Yazoo & 
Mississippi Valley operation, etc., has modified its certificate 
and order dated Aug. 14 permitting, effective 30 days there- 
from, the G. M. & O. and the Y. & M. V. to abandon and 
abandon operation of and to operate under trackage rights 
over, certain tracks in the city of Meridian, Miss., so as to 
make the certificate effective immediately. The G. M. & O. 
also was authorized to construct a connecting track at Meridian. 

The applicants in separate petitions the report said, showed 
that in connection with the construction of a highway by the 
Mississippi State Highway Department between Meridian and 
an army air training base, which highway would cross one of 
the tracks to be abandoned, it was necessary and desirable 
that abandonment be accomplished without delay, and that the 
certificate should be permitted to become effective immedi- 
ately. 


Vv. & S. W. ABANDONMENT 


In Finance No. 13035, Virginia & Southwestern Railway 
Co. et al. abandonment, the Commission, by division 4, has is- 
sued a certificate permitting abandonment by the Virginia & 
Southwestern of a line extending from Bluff City to Mountain 
City, Tenn.,- approximately 46 miles, and abandonment of 
operation thereof by the Southern, lessee, on condition that 
the line, or any part of it, be sold to any responsible person, 
firm, or corporation offering within 40 days from Aug. 27 to 
purchase the same for continued operation, and willing to pay 
not less than the fair net salvage value thereof, estimated at 
$100,000. 

The abandonment was opposed by the Railroad and Pub- 
lic Utilities Commission of Tennessee, county, city, and town 
authorities, and local interests. Part of the line was damaged 
by flood. Applicants, the report said, estimated that it would 
cost $139,000 to restore the line to its former condition. 

The Commission said that the record showed that the line, 
either as an independent unit of transportation or in combi- 
nation with the Southern, had been operated at a loss since 
1935. If operations were resumed, it said, such losses would 
quite certainly continue, and would be increased by the expen- 
ditures necessary to rehabilitate the track and overcome de- 
ferred maintenance. The Commission said it imposed the con- 
dition because it believed that the protestants should be ac- 
corded the opportunity to provide themselves with railroad 
service should they desire to do so. 





Cc. & S. AND F. W. & D. C. LOANS 


The Commission, by division 4, has issued an amendatory 
order in Finance No. 12678, Colorado & Southern Railway Co. 
Reconstruction loan, and Finance No. 12679, Fort Worth & 
Denver City Railway Co. Reconstruction loan, modifying its 
report and certificate in these proceedings of February 8, 1940, 
so as to revoke its approvals in so far as a loan in excess 
of $604,422.05 by the Reconstruction Finance Corporation to 
the Colorado & Southern and a loan in excess of $604,422.05 
to the Fort Worth & Denver City by the RFC were approved. 


TRAFFIC WORLD 


The amendatory order noted that division 4, in its report of 
February 8, approved loans of not to exceed $619,500 to each 
of the two railroads in question, for acquisition of certain 
equipment, that the RFC had heretofore advanced $604,422.05 
to each of them, and that the railroads had advised the Com. 
mission and the RFC by letter that the unexpended balance 
of $15,077.95 of each of these loans would not be required for 
acquisition of the equipment. 


FINANCE APPLICATIONS 

Finance No. 13431. New York, Chicago & St. Louis asks authority 
to assume obligation and liability in respect of $5,800,000 par amount 
of serial equipment trust certificates of 1941, to be dated Sept. 1, 194) 
the proceeds of which are to be used to finance 90 per cent of the cost 
of new equipment, estimated at $6,589,128.35. The equipment is to 
consist of 15 Class S-1 freight locomotives, type 2-8-4, with 22,000 gallon 
tenders, 250 50-ton all-steel hopper cars, 900 50-ton 40 foot 6 inch all- 
steel box cars, 250 50-ton low side drop end gondola cars, and 100 
50-ton fifty foot 6 inch all-steel automobile cars. The certificates are 
to mature in 10 years, payable semi-annually, at a rate of interest not 
to exceed 3 per cent. 

Finance No. 13480. Colorado & Southern asks authority to abandon 
and dismantle its branch between Waterton and Silica, Colo., 3.89 
miles, because, among other things, of losses from operation. 

MC F-1647. Charles W. Eick, dba Royal Blue Coaches, White 
Heuse Station, N. J., asks authority to acquire control of Alma Lines, 
Inc., Phillipsburg, N. J. 

MC F-1648. Consolidated Forwarding Co., Inc., St. Louis, Mo., 
asks authority to purchase certain operating rights of Lett & Co. of 
Indiana, Inc., Cincinnati, O., and temporarily to operate. 

Finance No. 13432. Pacific Electric Railway Co., asks authority 
to abandon lines or portions of its lines on Garey Avenue and private 
property in Pomona, Los Angeles County, Calif., and between San 
Bernardino and Colton on Mt. Vernon Avenue and other streets in 
San Bernardino County, Calif., aggregating approximately 6 miles, 

MC F-1649. Hoover Truck Co., Inc., Nashville, Tenn., asks authority 
to purchase certain portions of operating rights of Roy Dickerson and 
C. C. Russell, dba Central Motor Express, Chattanooga, Tenn., and 
temporarily to operate. 

MC F-1650. Mid-State Freight Lines, Inc., Chicago, IIl., asks au- 
thority to lease for two years a portion of the operating rights of 
Southern Transit Lines, Inc., of Kansas City, Mo. In a petition filed 
at the same time, the applicant said an emergency existed and asked 
immediate temporary lease. 


INTERCHANGEABLE BILL OF LADING 


Another conference with respect to bills of lading inter- 
changeable as to use between railroads and carriers by motor 
vehicle has been called for Washington, Sept. 24, by Edward F. 
Lacey, executive secretary of the National Industrial Traffic 
League, in accordance with the understanding reached at a 
conference held in Commissioner Porter’s office (see Traffic 
World, Aug. 9, p. 334). 

Among those asked to send representatives to the meeting 
are the Association of American Railroads, American Truck- 
ing Associations, Inc., the three classification committees, the 
American Association of Short Line Railroads and the coast- 
wise shipping interest. 

The hope is that in this conference there can be an agree- 
ment as to the form of a bill that can be used by a shipper 
whether he proposes to ship via a railroad or a motor carrier. 
In the event an agreement can be reached, it is figured, the 
Commission will not need to reopen No. 4844, the bill of lading 
case for further hearing. In such an event the bill form that 
might be acceptable could be submitted to the Commission for 
final action without testimony or argument. 

In conferences heretofore held representatives of the rail- 
roads have taken what the League men have regarded as a 
scary attitude, their idea being that if they agree on a form of 
bill of lading the next step will be the making of joint rail and 
motor rates. They have no relish for joint rates which are not 
required by any provision of the interstate commerce law. 

Shippers, as represented by the League, are interested in 
the matter for, although, under the law the carrier is required 
to give a receipt or bill of lading, in actual practice shippers 
provide themselves with bill forms at their own expense, in the 
interest of expedition. At present they are required to have 
two forms. If they can devise a form they can use interchange- 
ably, their expense will be cut down. 


RAIL AND PIPE LINE DEPRECIATION CHARGES 


In No. 15100, depreciation charges of steam railroad com- 
panies, the Commission has prescribed depreciation rates appli- 
cable to the equipment of the Chattanooga Traction Co., Chi- 
cago & Calumet River, Lake Champlain & Moriah, McKeesport 
Connecting, Magma Arizona, Mississippi Export, Texas City 
Terminal, and Waco, Beaumont, Trinity & Sabine. 

The Commission, in No. 19200, depreciation charges of car- 
riers by pipe lines, has prescribed depreciation rates applicable 
to the pipe line property of the Cleveland Pipe Line Co., and 
the Continental Pipe Line Co. 
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Proposed Reports 
Fertilizer 


No. 28597, Chas. H. Lilly Co. vs. Great Northern et al. By 
Examiners C. E. Stiles and George M. Curtis. Dismissal pro- 
sed. Rates, fertilizers and fertilizer materials, including 
superphosphate, carloads, Seattle, Wash., to all destinations in 
Washington, Oregon, and Idaho, not shown to have been or to 
be unreasonable or otherwise unlawful. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face” type, 
with name of town or city following. ' 


Pennsylvania (Parksburg)—-MC 96399, Noah Hershey, 
common carrier application. Examiner Walter W. Bryan. 
Served Aug. 29. Denial proposed. Fertilizer, Wilmington, Del., 
to Parksburg, and points within 10 miles thereof. The ex- 
aminer said it did not appear that applicant was conducting a 
common carrier service, nor did the evidence support appli- 
cant’s position that the operation would be that of a contract 
carrier. 

Wisconsin (La Crosse)—MC 80430, Sub. 6, Gateway City 
Transfer Co., extension—Twin Cities area. Joint board 145. 
Served Aug. 29. Certificate proposed. General commodities, 
with exceptions, between points in Minn. 

Minnesota (St. Paul)—-MC 79483, Sub. 1, Roy Eric Wallin, 
extension—Twin Cities area. Joint board 145. Served Aug. 29. 
General commodities between points in Minn. 

Wisconsin (Eau Claire)—-MC 77486, Sub. 2, Carl Mueller, 
dba Mueller Transportation Co., extension—Twin Cities area. 
Joint board 145. Served Aug. 29. Certificate proposed. Gen- 
eral commodities, with exceptions, between points in Minn. 

Minnesota (St. Paul)—-MC 76266, Sub. 5, Merchants Motor 
Freight, Inc., extension—Twin Cities area. Joint board 145. 
Served Aug. 29. Certificate recommended. General commodi- 
ties, with exceptions, between points in Minn. 

Missouri (Kansas City)—-MC 75628, Sub. 4, Chief Refriger- 
ator Truck Lines, Inc., Camp Robinson extension. Joint board 215. 
Served Aug. 29. Certificate proposed. General commodities, 
with exceptions, between Levy and Palarm, Ark., on the one 
hand, and Camp Joseph T. Robinson, Ark., on the other. 

New Jersey (Newark)—MC 71532, Russell N. Sayre, dba 
Arkay Delivery Service, common carrier application. Exam- 
iner E. T. Cosby. Served Aug. 29. Dismissal of application for 
a certificate or permit proposed at request of applicant. Speci- 
fied commodities between Newark, on the one hand, and points 
in N. Y., Conn., N. J. and Pa., on the other. 

Wisconsin (Eau Claire)—MC 70426, Sub. 3, Walter H. 
Schumacher, dba Schumacher Motor Express, extension—Twin 
Cities area. Joint board 145. Served Aug. 29. Certificate pro- 
— General commodities, with exceptions, between points 
in Minn. 

lowa (Dubuque)—MC 69224, Sub. 4, Urban J. Haas and 
Cyril W. Wissel, dba H. & W. Motor Express, extension—Twin 
Cities area. Joint board 145. Served Aug. 29. Certificate pro- 
aos General commodities, with exceptions, between points 
in Minn. 

Minnesota (St. Cloud)—-MC 66788, Sub. 2, Raymond Bros. 
Motor Transportation, Inc., extension—Twin Cities area. Joint 
board 145. Served Aug. 29. Certificate proposed. General 
commodities, with exceptions, between points in Minn. 

lowa (Dubuque)—MC 52310, Sub. 1, Bruce Motor Freight, 
Inc., extension—Twin Cities area. Joint board 145. Served 
Aug. 29. Certificate recommended. General commodities, with 
exceptions, between points in Minn. 

Oregon (Portland)—-MC 42487, Sub. 11, Consolidated 
Freightways, Inc., extension—Twin Cities area. Joint board 
145, Served Aug. 29. Certificate proposed. General commodi- 
ties, with exceptions, between points in Minn. 

Minnesota (St. Paul) —-MC 42380, Sub. 2, Arthur A. McCue, 
extension—Twin Cities area. Joint board 145. Served Aug. 29. 
Certificate proposed. General commodities, with exceptions, 
between points in Minn. 

lowa (Waterloo)—MC 17357, Sub. 2, McCoy Truck Lines, 
n¢., extension—Chicago zone. Examiner M. B. Driscoll. Served 
Aug. 29. Certificate proposed. General commodities, with ex- 
ceptions, between points in the Chicago commercial zone, sub- 
ject to the restriction that operations within the zone shall be 
limited to service in connection with traffic handled by applicant 
In its line-haul operations extending outside the zone. 
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Minnesota (Marshall)—-MC 36994, Sub. 1, Lloyd W. Arch- 
bald, dba Speedway Transit, extension—Twin Cities area. Joint 
board 145. Served Aug. 29. Certificate proposed. General 
commodities, with exceptions, between points in Minn. 

New Jersey (Sea Isle City)— MC 32505, Sub. 1, Vinci’s Ex- 
press, Inc., common carrier extension. Examiner A. J. Ormond. 
Served Aug. 29. Certificate proposed. Asbestos shingles, Am- 
bler, Pa., to Atlantic City, Ocean City and Avalon, N. J. 

Tennessee (Bristol)—-MC 102538, W. E. Penley, dba Yel- 
low Cab & Coach Co., common carrier application. Joint board 
279. Served Sept. 2. Certificate proposed. Passengers and 
baggage between Bristol, Va.-Tenn., and Blountville, Tenn., 
and between Bristol, Tenn., and Bluff City, Tenn., over regular 
routes, serving all intermediate points. 

Virginia (Pulaski)—-MC 102268, Huff Coal Co., Inc., con- 
tract carrier application. Examiner W. W. McCaslin. Served 
Sept. 2. Permit proposed. Explosives and blasting supplies 
between Pulaski and points in Virginia within five miles thereof, 
and from points within five miles of Pulaski to points in Ga., 
N. C., Tenn. and W. Va., over irregular routes. 

IMinois (Paris)—-MC 96420, Frank B. Minnier, common car- 
rier application. Joint board 21. Served Sept 2. Certificate 
proposed. Sand, gravel and coal from points in Vigo and Ver- 
million counties, Ind., to points in Edgar county, Ill., over ir- 
regular routes. Thirty days for exceptions. 

Canada (Montreal, Quebec)—-MC 93404, Carl’s Transpor- 
tation Co., Ltd. (Oscar Reinhart, liquidator), common carrier 
application, embracing Sub. No. 1, Same, common carrier ex- 
tension. Examiner T. M. Hanrahan. Served Sept. 2. Denial 
proposed, on further hearing. General commodities, with ex- 
ceptions, between Montreal and New York City, over speci- 
fied route extending through Rouses Point, N. Y., and between 
points in Conn., Me., Mass., N. H., N. Y., R. I. and Vt., over 
irregular routes; and general commodities, including household 
goods, between points in Conn., Del., Md., Mass., N. H., N. J., 
N. Y., Pa. and Vt., over irregular routes. The examiner found 
that the applicant had abandoned operations March 1, 1940, and 
had subsequently filed a petition in bankruptcy. 

Minnesota (Newport)—MC 90189, C. E. Belden, dba Bel- 
den Transfer, common carrier application. Joint board 145. 
Served Sept. 2. Denial proposed. General commodities be- 
tween points in St. Paul, South St. Paul and Minneapolis, Minn.., 
and vicinities, over irregular routes. 

Pennsylvania (West Chester)—MC 77577, Sub. No. 1. 
Glennon’s Milk Service, Inc., common carrier extension. Ex- 
aminer A. J. Ormond. Served Sept. 2. Certificate proposed. 
Milk in fluid form and in containers from Union City and Shel- 
byville, Ind., and from Adrian, Mich., to Mechanicsburg, Pa.. 
over regular routes. 

California (Los Angeles)—-MC 72753, Sub. No. 1, Alfred 
Wilson Baynham, dba A. W. Baynham Truck Co., contract car- 
rier application. Joint board 75. Served Sept 2. Denial pro- 
posed. Petroleum products from Oildale, Calif., to Los An- 
geles, Long Beach, Hueneme, Oakland, Alameda, San Francisco 
and Richmond, Calif., over irregular routes. 

Kentucky (Louisville)—-MC 65419, Sub. No. 3, Armored Car 
Co., Inc., contract carrier extension. Joint board 155. Served 
Sept. 2. Permit proposed. Money, bullion, securities and bonds 
between Louisville, Ky., and Sellersburg, Ind., over regular 
route. Thirty days for exceptions. 

lowa (Burlington)—MC 35754, Ed. J. Clark, common car- 
rier application. Joint board 54. Served Sept. 2. Certificate 
proposed. Continuance of operation, specified commodities 
between designated points in Iowa and designated points in 
Illinois, over irregular routes. ; 

Michigan (Detroit)—-MC 35628, Sub. No. 4. Interstate 
Motor Freight System, common carrier extension. Joint board 
76. Served Sept. 2. Certificate proposed. Canned milk over 
specified routes from Sheridan, Mich., to points in Michigan on 
such routes, and refrigeration units, from Tecumseh to Adrian, 
Mich., over specified route, in connection with presently con- 
ducted operations by applicant under pending grandfather ap- 
plication. 

Maryland (Hagerstown)—-MC 33935, Sub. No. 6, White 
Star Lines, Inc., common carrier extension. Joint board 65. 
Served Sept. 2. Certificate proposed. Passengers and baggage, 
express and newspapers between Clifton and Donaldson’s Cross 
Roads, Pa., and between Washington and Canonsburg, Pa., 
over alternate routes, with service to all intermediate points. 
Thirty days for exceptions. 

Missouri (St. Louis)—MC 30378, Sub. No. 7, Associated 
Transports, Inc., common carrier extension. Examiner Pete H. 
Dawson. Served Sept. 2. Certificate proposed. Automobiles, 
trucks, tractors, chassis, cabs and automobile bodies, in truck- 
away and driveaway service, over irregular routes, in initial 
movements from St. Louis, Mo., to points in Indiana, and in 
secondary movements between points in Iowa, on the one hand, 
and, on the other, points in Ark., Ill., Ind. and Mo. 
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New Jersey (Jersey City)—MC 29698, Sub. No. 3, Lester 
Fellows Co., contract carrier extension. Joint board 305. 
Served Sept. 2. Permit proposed. Cast iron pipe and pipe fit- 
tings from Burlington and Phillipsburg, N. J., to points in 
Connecticut, over irregular routes through New York, return- 
ing with no transportation for compensation. 

South Dakota (Sioux Falls)—-MC 29120, Sub. No. 8, Wilson 
Storage & Transfer Co., common carrier application. Joint 
board 147. Served Sept. 2. Certificate proposed. Continuance 
of operatiton, general commodities, with exceptions, over reg- 
ular routes, between designated points in Iowa, Minnesota and 
South Dakota. 

indiana (Kokomo)—MC 28633, Sub. No. 3, Claude G. 
Hines, dba Hines Coach Lines, common carrier extension. Joint 
board 72. Served Sept. 2. Certificate proposed. Passengers, 
baggage, express, newspapers and mail over specified route be- 
tween Kokomo and LaFayette, Ind., with service to all inter- 
mediate points. Thirty days for exceptions. 

illinois (Waukegan)—-MC 27089, Sub. No. 1, Kochs Motor 
Service, contract carrier application. Joint board 13. Served 
Sept. 2. Permit proposed. Malt, carbonated and cereal bev- 
erages and advertising matter in connection therewith from 
Milwaukee, Wis., to Chicago, Ill., over irregular routes, and 
empty malt, carbonated and cereal beverage containers and 
rejected shipments of those beverages from Chicago to Mil- 
waukee. 

Montana (Broadus)—MC 114, Sub. No. 4, Albert J. Bone, 
common carrier extension. Joint board 82. Served Sept. 2. 
Denial proposed. General commodities between Billings, Mont., 
and other specified Montana points over a regular route. The 
joint board noted that the authority sought, other than be- 
tween Billings, Hardin and Crow Agency, duplicated authority 
heretofore granted applicant. 

Tennessee (Spring City)—-MC 102492, Patrick F. Proffitt 
and Buel G. Proffitt, dba Pat Proffitt’s Store, common carrier 
application. Examiner J. L. Bradford. Served Sept. 3. Cer- 
tificate proposed. Household goods between points in Ky., 
Tenn. and N. C. 

Ontario (Arbor Vitae, Canada)— MC 102846, Joseph Pal- 
dio, common carrier application. Joint board 248. Served 
Sept. 3. Certificate recommended. Pulpwood, Port of Entry, 
at the international boundary between the United States and 
Canada, near International Falls, Minn., to International Falls, 
Hearing on request. Thirty days for exceptions. 

Pennsylvania (Washington)—MC 102421, J. Herman Glad- 
den and M. R. Sample, dba Gladden Trucking Co., contract 
carrier application. Examiner Mack Myers. Served Sept. 3. 
Permit proposed. Specified commodities between points in Pa., 
O., Md., Va. and W. Va. 


California (Bakersfield)—-MC 102386, Sub. 1, Joe and John 
Morosa, dba Morosa Brothers Trucking, common carrier ap- 
plication. Examiner R. J. Burns. Served Sept. 3. Certificate 
proposed. Wool in grease, points in Kern, Tulare and Kings 
counties, Calif., except points on railroads, other than Bakers- 
field, Calif., to Los Angeles Harbor, San Francisco, Stockton 
and Bakersfield, Calif., in seasonal operation in the period from 
March to July, both inclusive, of each year. Twenty-five days 
for exceptions. 

New York (New York)—MC 102363, Robert J. Murphy, 
contract carrier application. Examiner Walter W. Bryan. 
Served Sept. 3. Denial of permit proposed. Magazines, New 
York, N. Y., to Newark, Elizabeth, Hackensack, Paterson and 
Passaic, N. J. 

California (Corcoran)—-MC 102334, Don E. Keith and 
Robert E. Walton, dba Keith & Walton, common carrier appli- 


cation. Examiner R. J. Burns. Served Sept. 3. Certificate 
proposed. Lumber, Lodi, Calif., to Bakersfield and Corcoran, 
Calif. Twenty-five days for exceptions. 


Massachusetts (Somerville)—-MC 102321, Gasper Amato, 
dba Middlesex Trucking Co., contract carrier application. Ex- 
aminer U. E. Conlon. Served Sept. 3. Denial of permit 
proposed. Sawdust, wood flour, and empty bags, Somerville, 
Everett and Chelsea, Mass., to Bridgeport, Conn., and points in 
N. J., N. Y. and Pa. 

Ohio (Bay Bridge)—-MC 102224, Ella A. Myers, dba Rus- 
sell Trucking Line, contract carrier application. Joint board 
97. Served Sept 3. Denial of permit proposed. Cement be- 
tween Bay Bridge, O., and Detroit and other points in Mich. 

Pennsylvania (Philadelphia)—-MC 102215, Frank Harriton, 
contract carrier anvlication. Examiner A. J. Ormond. Served 
Sept. 3. Denial of permit proposed. Raw and finished cotton, 
rayon, wool and silk clothing and supplies between Allentown, 
Pa., and New York, N. Y., via Newark, N. J. 

New York (Buffalo)—-MC 96314, Edith H. Malloy and 
Thomas W. Doran, dba J. J. M. Transfer, common carrier ap- 
plication. Examiner Roy R. Waterbury. Served Sept. 3. Cer- 
tificate recommended. - General commodities, with exceptions, 
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between Buffalo, N. Y., on the one hand, and points within a 
radius of 20 miles of the city hall of Buffalo, on the other. 

Massachusetts (Medford)—-MC 96007, Sub. 3, Kenneth 
Hudson, dba Hudson Bus Lines, common carrier appl-cation, 
Joint board 20. Served Sept. 3. Certificate recommended, 
Passengers and newspapers in a seasonal operation in the pe- 
riod from May 1 until Nov. 30, both inclusive, between Lowell, 
Mass., and Salem, N. H. 

Ohio (Miamisburg)—-MC 86507, E. R. Lumpkin, common 
carrier application. Examiner Allan F. Borroughs. Served 
Sept. 3. Denial for want of prosecution proposed. Genera| 
commodities, with exceptions, between points in O., N. Y., Ind, 
Ill. and Ky. 

New York (Salamanca)—MC 80413, Francis D. McKay, 
dba F. D. McKay, common carrier application. Examiner Jo- 
seph B. Hobbs. Served Sept. 3. Certificate recommended. 
Continued operation, general commodities, with except ons, be 
tween Jamestown and Salamanca, N. Y., on the one hand, and 
New York, N. Y., and Philadelphia, Pa., on the other, and 
specified commodities between specified points in N. J., Pa. 
and N. Y. 

Massachusetts (Provincetown)—-MC 77145, Sub. 1, James 
Enos, dba Peters Express, common carrier application. Joirt 
board 18. Served Sept. 3. Certificate recommended. Fish, 
Provincetown, Mass., to Providence, R. I. 

Louisiana (Houma)—MC 69867, Sub. 1, Murphy J. Pitre, 
dba Pitre Bros. Transfer, extension—Louisiana highway 2. 
Joint board 164. Served Sept. 3. Certificate recommended 
General commodities, with exceptions, between the Huey P. 
Long Bridge in La. and Boutte, La., and intermediate points 
thereto, over La. highway 2. Hearing on request. Thirty days 
for exceptions. 


Michigan (Bay City)—-MC 52671, Riverside Truck & Stor- 
age Co., Inc., common carrier application. Examiner Herbert 
P. Haley. Served Sept. 3. Denial of certificate proposed un- 
der the grandfather clause. Property, or any class or classes, 
thereof, between points in Mich., O., Ind., Ill., Wis., Pa., N. Y., 
N. J. and Mass. 


Texas (Dallas)—-MC 50544, Sub. 14, Texas & Pacific Motor 
Transport Co., extension of operations—Fort Worth, Tex. Jo‘nt 
board 77. Served Sept. 3. Certificate proposed, subject to con- 
ditions. General commodities between Fort Worth, Tex., on the 
one hand, and specified points in the vicinity of Fort Worth, on 
the other, in coordinated motor-rail service. One condition is 
that the service be limited to that which is auxiliary or supple- 
mental to rail service of the Texas & Pacific Railway Co. and 
its subsidiary rail lines. Hearing on request. Thirty days for 
exceptions. 


South Dakota (Aberdeen)—-MC 44360, Sub. 3, R-B Freight 
Lines, Inc., extension—Twin Cities area. Joint board 145. 
Served Sept 3. Certificate recommended. General commodi- 
ties, with exceptions, between points in Minn. 


Minnesota (Minneapolis)—-MC 41382, Sub. 1, Ralph D. 
Holt, dba Certified Motor Transport, extension—-Twin Cities 
area. Joint board 145. Served Sept. 3. Certificate recom- 
mended. General commodities, with exceptions, between Min- 
neapolis, St. Paul, South St. Paul and Newport, Minn. 

Georgia (Atlanta)—-MC 34675, Sub. 3, A. A. A. Highway 
Express, Inc., alternate route. Joint board 101. Served Sept. 
3. Certificate recommended. General commodities, with ex- 
ceptions, between Decatur, Ga., and the junction of U. S. high- 
ways 78 and 29, over U. S. highway 78. 

Wisconsin (Bruce)—MC 29937, Sub. 2, Bolck Bros., Inc., 
extension—Twin Cities area. Joint board 145. Served Sept. 
3. Denial of certificate proposed. General commodities be- 
tween points in Minn. 

South Dakota (Sioux Falls)—-MC 29120, Sub. 4, Wilson 
Storage & Transfer Co., extension—Twin Cities area. Joint 
board 145. Served Sept. 3. Certificate proposed. General com- 
modities, with exceptions, between points in Minn. 

Minnesota (St. Paul)—-MC 21972, Sub. 1, Henry Anderson, 
extension—Twin Cities area. Joint board 145. Served Sept. 
3. Dismissal of application for a certificate proposed at request 
of applicant. General commodities between points in Minn. 

Louisiana (Houma)—-MC 21099, Sub. 1, E. B. Marmande, 
dba Houma Motor Freight Line, extension—Boutte-Huey P. 
Long Bridge. Joint board 164. Served Sept. 3. Certificate 
recommended. General commodities, with exceptions, between 
the Huey P. Long Bridge in La. and Boutte, La., over La. 
highway 2. Hearing on request. Thirty days for exceptions. 

Minnesota (Minneapolis)-MC 15606, Sub. 1, Hennepin 
Transportation Co., Inc., extension—Twin Cities area. Joint 
board 145. Served Sept 3. Certificate recommended. General 
commodities, with exceptions, between points in Minn. 

Georgia (Albany)—-MC 6009, Sub. 6, Georgia Stages, Inc., 
extension—Camilla, Ga., and Bainbridge, Ga. Joint board 101. 
Served Sept. 3. Passengers, baggage, express, mail and news: 
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papers between Camilla, Ga., and Bainbridge, Ga. Hearing 
on request. Thirty days for exceptions. 

North Dakota (Fargo)—-MC 3127, Sub. 1, Ace Lines, Inc., 
extension—Twin Cities area. Joint board 145. Served Sept. 
3. Certificate proposed. General commodities, with exceptions, 
between points in Minn. 

Pennsylvania (Bradford)—-MC 1295, Bradford Transporta- 
tion System, Inc. (formerly Dodaro Motor Coach Line, Inc.), 
common carrier application. Examiner James C. Cheseldine. 
Served Sept. 3. Certificate recommended. Continued operation, 
passengers and their baggage, in round-trip and one-way char- 
ter operations, Bradford, Pa., to points in New York including 
New York ports of entry into Canada. 

Colorado (Craig)—-MC 691, Sub. 2, Comet Motor Express 
Co., Denver-Craig extension. Joint board 126. Served Sept. 
3. Denial of certificate proposed. General commodities between 
points in Colo. 

Missouri (Kansas City)—-MC 200, Sub. 15, Riss & Co., Inc., 
extension of operations. Joint board 179. Served Sept. 3. Den‘al 
of certificate for want of prosecution proposed. General com- 
modities in Mo., serving Fort Leonard Wood, Mo., as an off- 
route point. 


Soo Line Reorganization 


A plan for the reorganization of the Minneapolis, St. Paul 
& Sault Ste. Marie, under which the capitalization would be 
reduced from $169,202,628 (with, additionally, $28,459,266 of 
accrued and unpaid interest on fixed-interest bearing debt as of 
Jan. 1, 1941) to about $87,000,000, and the annual fixed interest 
charges from $6,631,322 to approximately $53,415, all on equip- 
ment obligations which would be assumed undisturbed by the 
reorganized company, has been recommended by Examiner 
Ralph H. Jewell in a proposed report in Finance No. 11897, 
Minneapolis, St. Paul & Sault Ste. Marie Railway Co. re- 
organization. The proposed effective date of the plan is Jan. 
1, 1941. 

The equities of the holders of general unsecured claims not 
entitled to priority and of the preferred and common stocks 
were proposed to be found to have no value and no provision 
was made for their participation in the plan. 

The proposed capitalization would consist of $2,663,829 of 
equipment obligations, $10,000,000 of first mortgage, series A, 
4% per cent income bonds, $20,129,076 of general mortgage, 
series A, 4 per cent bonds, and $53,948,925 of common no par 
stock, 719,319 shares, stated at $75 a share. The annual re- 
quirements total $1,659,223. 

The proposed plan is similar to the trustees’ plan, with 
certain modifications, according to the report. 

In a notice to the parties, Secretary Bartel says exceptions 
to the proposed report must be filed in Washington and served 
so as to reach other counsel of record on Oct. 1; replies to 
exceptions may be filed and served by Oct. 11. The case is 
assigned for oral argument before division 4 at its offices in 
Washington, Oct. 28. 

A summary attached to the report shows the amount of 
new securities which would be received by each class of 
creditors. 

All the new common stock issued in the reorganization, 
says the summary, would be placed in a voting trust, two of 
the voting trustees to be designated by representatives of the 
holders of the debtor’s bonds (other than the Canadian Pacific), 
and three by the Canadian Pacific, which is the principal stock- 
holder. All the new stock, except that receivable by the 
Canadian Pacific as a creditor in the reorganization, says the 
summary, would be subject to option by the Canadian Pacific, 
continuing to Dec. 31, 1950, to purchase 25 per cent of the total 
of such shares at $2 a share. 


GULF & INTER-STATE ABANDONMENT 


Authorization by the Commission of abandonment by the 
Gulf & Inter-State Railway Co. of Texas of a portion of its 
line, between Port Bolivar and High Island, Tex., approx- 
‘mately 26.7 miles, of abandonment of operation of that por- 
Con by the Gulf, Colorado & Santa Fe Railway Co., and of 
abandonment by the latter of a ferry extending from the Ninth 
Street ferry landing in Galveston to the ferry landing in Port 
Bolivar, approximately 3.9 miles, all in Galveston county, Tex., 
has been recommended in a proposed report by Examiner 
Jerome K. Lyle in Finance No. 13203, Gulf & Inter-State Rail- 
way Co. of Texas et al. abandonment. 

Examiner Lyle proposed that the authorization be made 
Subject to reservation by the Commission of jurisdiction to 
Sive such consideration to the interests of the employes as 
might be deemed appropriate in the event the Supreme Court 
of the United States should decide, in the rail labor case now 
pending before it (see Traffic World, Aug. 30, p. 537), that 
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the Commission was vested with such powers under section 
1 (18) of the interstate commerce act. He recommended a 
further condition that the certificate of abandonment when 
issued should provide for the sale of the line involved, or any 
part of it, including the ferry, “to any responsible person, firm, 
or corporation offering within a specified time to purchase 
it for continued operation at a price not less than its fair net 
salvage value.” The examiner said the record indicated that 
the line had been operated at an out-of-pocket loss of approx- 
imately $27,500 annually. As to contentions of spokesmen 
for the rice industry in the territory that the abandonment of 
the short line to Galveston would mean increased freight 
rates, he concluded that the actual financial injury to the in- 
dustry did not appear great enough to affect it seriously. He 
cited testimony by J. DeLyon Howth, of New York City, that 
he had been negotiating for purchase of the entire Gulf & 
Inter-State line from Galveston to Beaumont, Tex., and that 
the proposed purchase was part of a large-scale developmeni 
plan in Galveston and vicinity which would necessitate the issue 
of $5,000,000 of bonds. 


CONKLIN TRUCK PURCHASE 


Examiner James L. Smith of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report, 
served Aug. 29, in MC F-1502, C. A. Conklin Truck Line, Inc., 
purchase, Gabriel A. Bushroe, et al., has recommended that 
the Commission deny the application of the former, of Adrian, 
Mich.. to purchase operating rights and property of Gabriel A. 
A., Silas S.» and Edward A. Bushroe, of Fort Wayne, Ind., dba 
Toledo-Fort Wayne Truck Line. The applicant proposed to 
purchase 20 vehicles, common carrier operations between Fort 
Wayne, Ind., and Detroit, Mich., between Fort Wayne and 
Kendallville, Ind., and between Defiance and Bryan, over Ohio 
highway 15, and Napoleon and Wauseon, over Ohio highway 
108, and intrastate rights in Ohio, Michigan and Indiana. 

According to the report, the vendee is controlled through 
equal stock ownership by E. H. Kern and C. E. Huber, who 
also control in similar manner H. & K. Motor Transportation, 
Inc., Huber Motor Transportation Co., and Brown Avenue 
Transportation Co. Vendors’ routes, the report said, aggre- 
gated approximately 475 miles, of which all but 42 miles were 
duplicated by routes of either vendee, Huber, or H. & K. 

The examiner said, without commenting on the reasons 
advanced for not unifying the properties of vendee, H. & K.., 
and Huber, he was of the opinion that, as H. & K. served all 
no‘nts served by vendors and following prior decisions of the 
Commission in similar cases, it would not be consistent with 
the public interest further to extend the competitive operations 
of vendee and H. & K. 


Los Angeles Motor Rates 


On the phase of the investigation in Ex Parte No. MC-24, 
California motor carrier rates, relating to traffic in the Los 
Angeles area, Examiner Michael T. Corcoran has recom- 
mended that the Commission determine and prescribe mini- 
mum reasonable class and commodity rates with certain ex- 
ceptions, classifications and exceptions thereto, rules, and 
regulations, of common carriers by motor vehicle, and mini- 
mum reasonable rates and charges with certain exceptions, and 
rules and regulations affecting such rates and charges, of 
contract carriers by motor vehicle, for the transportation of 
property, in interstate or foreign commerce, between places 
in the Los Angeles commercial zone, on the one hand, and places 
in the Los Angeles Harbor commercial zone, on the other. 

The examiner said the Commission should find: 


1. That the rates, ratings, charges, classifications, rules, regulations 
and practices of respondent motor carriers are unjust and unreasonable 
to the extent that they provide lower charges than those set forth in an 
appendix (not herein reproduced) to the proposed report. 

2. That competitive rate making among respondents has resulted, 
and is resulting, in unduly low and noncompensatory rates and charges, 
in an unstable rate structure, in unsound economic conditions in the 
transportation industry, and in unjust discrimination against various 
shippers and receivers of freight, and their traffic. 

3. That an order of the Commission prescribing the minimum rates, 
charges, and classifications, and the rules and regulations to govern, to 
be charged and observed by respondents is necessary and desirable in 
the public interest. 

4. That the rates, etc., set forth in appendix B of the proposed re- 
port will provide reasonable minimum charges for the transportation 
of property by respondents between places in the territory described 
in the appendix. 


Examiner Corcoran said the proceeding should be held 
open and that the Commission’s order should be without preju- 
dice to the rights of respondents or any of them, or of any in- 
terested party, to apply in the proper manner for a modifica- 
tion as to any specified rate, rule, regulation, or classification 
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provision, or exception. He said the use of the western classi- 
fication, and of exceptions thereto issued by Agent Beeler, as 
a means of specifying prescribed rates and charges was not 
to be taken to mean that any respondent should necessarily 
participate in those tariffs or join any motor carrier associ- 
ation. He added that it should be understood by the respond- 
ent carriers that inclusion in the appendix of various proposals 
in the form submitted did not constitute a waiver of the 
terms of the Commission’s tariff regulations applicable to 
common and contract carriers and did not constitute express 
approval of the identical language used in such proposals. 

The proposed report said there were about 70 common car- 
riers of general commodities, 79 common carriers of special 
commodities or groups of commodities, and 37 contract car- 
riers of various commodities, respondents in this proceeding, 
engaged in operations between points in the two zones. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in F. D. No. 9033, Texas & New 
Orleans Railroad Co. operation, etc., authorizing modification of agree- 
ments under which the Texas & New Orleans Railroad Co. operates 
under trackage rights over the railroad of the Public Belt Railroad 
Commission of New Orleans and over a bridge across the Mississippi 
River at New Orleans, La. Approved. 

Report and certificate in F. D. No. 12999, Klamath Northern Rail- 
way Co. acquisition, authorizing acquisition by the Klamath Northern 
Railway Co. of a line of railroad in Klamath County, Ore., upon the 
condition that within 30 days from its date the Klamath Northern 
Railway Company shall tender to the Southern Pacific Co. a 10-year 
option to acquire control of said Klamath Northern Railway Co., or 
of the properties thereof, upon fair and reasonable terms, subject to 
approval of this Commission. Approved. 

Report and order in F. D. No. 13000, Klamath Northern Railway 
Co. stock, authorizing issuance of not exceeding $150,000 of capital stock, 
consisting of 1,500 shares of the par value of $100 a share, to be de- 
livered in payment for a line of railroad and equipment. Approved. 

Report and certificate in F. D. No. 13253, Atlantic Coast Line Rail- 
road Co. abandonment, permitting abandonment by the Atlantic Coast 
Line Railroad Co. of a branch line of railroad in Leon and Jefferson 
counties, Fla. Approved. 

Report and order in F. D. No. 13400, Southern Pacific Co. notes, 
granting authority to issue not exceeding $20,000,000 of secured serial 
promissory notes, the proceeds thereof to be used to pay on October 1, 
1941, the unpaid balance of the applicant’s indebtedness to the RFC 
and to eight banks. Approved. 

Report and order in F. D. No. 13406, Louisiana Southern Railway 
Co. bonds, granting authority to extend from September 1, 1941, to 
September 1, 1951, the date of maturity of not exceeding $200,000 of 
first-mortgage refunding gold bonds. Approved. 

Report, order and certificate in F. D. No. 13218, Missouri Pacific 
Railroad Corporation in Nebraska operation and construction, and F. D. 
No. 13236, Union Pacific Railroad Co. operation, authorizing (1) con- 
struction by the trustee of the Missouri Pacific Railroad Corporation in 
Nebraska of connecting tracks in Sarpy County, Neb., and (2) approv- 
ing and authorizing operation, under trackage rights, by the Union 
Pacific Railroad Co. and the trustee of the Missouri Pacific Railroad 
Corporation in Nebraska over a line of railroad of the Chicago, 
Burlington & Quincy Railroad Co. in Sarpy County, Neb. Approved. 

Report and certificate in F. D. No. 13286, Unity Railways Co. con- 
struction, and F. D. No. 13294, Pennsylvania Railroad Co. construction, 
permitting (1) construction by the Unity Railways Co. of a branch 
line of railroad in Allegheny County, Pa., provided, however, that 
within 30 days from and after the date hereof the Unity Railways Co. 
shall tender to the Bessemer and Lake Erie Railroad Co. and The 
Pennsylvania Railroad Co. a 10-year option under which those car- 
riers may acquire joint and equal control of the Unity Railways Co., 
or its properties, upon fair and reasonable terms, subject to the ap- 
proval of this Commission; and provided further that the construction 
of said lines of railroad shall be commenced on or before Dec. 1, 1941, 
and be completed on or before April 1, 1942, and (2) construction by 
the Pennsylvania Railroad Co. of an extension of its Plum Creek 
branch in Allegheny County, Pa. Approved. 

Report and order in F. D. No. 13414, Atchison, Topeka & Santa Fe 
Railway Co., equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $20,000,000 of Atchi- 
son, Topeka & Santa Fe Railway equipment trust, series E, 1% per cent 
serial equipment-trust certificates, to be issued by J. P. Morgan & Co., 
Inc., as trustee, and sold at 100.434 and accrued dividends in connection 
with the procurement of certain equipment. Appproved. 

Report and order in F. D. No. 13306, Fort Worth & Denver City 
Railway Company et al Operation, authorizing operation, under trackage 
rights, by the Fort Worth & Denver City Railway Company, the St. 
Louis Southwestern Railway Company of Texas, Berryman Henwood, 
trustee, each over the tracks of the other, in Fort Worth, Tarrant 
County, Tex. Approved. 


MOTOR FINANCE CASES 


No. MC F-1637, Acme Freight Lines, Inc., purchase—J. D. Campbell. 
Petiticn for authority under section 210a(b) of Acme Freight Lines, 

Petition for authority under section 210a(b) of Acme Freight Lines, 
Inc., of Jacksonville, Fla., for temporary operation of J. D. Campbell, 
doing business as Monroe County Freight Line, of Mobile, Ala., granted 
August 28, 1941, provided within 15 days from August 28, 1941, Acme 
Freight Lines, Inc., shall have (1) complied with sections 215 and 217 
of the act and rules and regulations prescribed thereunder, (2) insti- 
tuted operations pursuant to the authority granted, and (3) confirmed, 
in writing, to the Commission, immediately upon commencement of 
operations, the date operations were commenced. 

No. MC F-1001, New England Transportation Company—merger— 


TRAFFIC WORLD 


I. R. T. Co., Inc., and Providence, Hartford, Norwich Lines, Inc. 
Merger into New England Transportation Co., of Boston, Mass., of 
operating rights and properties of I. R. T. Co., Inc., and Providence, 
Hartford, Norwich Lines, Inc., both also of Boston, approved and 
authorized, subject to condition. 

No. MC F-1420, Ship By Truck Co., purchase—Jesse Warren. Pur- 
chase by Ship By Truck Co., of Kansas City, Mo., doing business as 
Graham Ship By Truck Co., of certain operating rights of Jesse War- 
ren, of Butler, Mo., approved and authorized, subject to condition, 

No. MC F-1455, Marion Trucking Co., Inc., purchase—George Ef, 
Martz. Purchase by Marion Trucking Co., Inc., of Marion, Ind., of 
operating rights of George E. Martz, also of Marion, doing business 
as Yellow Cab Trucking Co., approved and authorized, subject to con- 
ditions. 

No. MC F-1470, George H. Blewett et al., purchase—A. F. Anizan, 
embracing No. MC F-1482, George H. Blewett et al., purchase—John L, 
Bunch. Purchase by George H. Blewett, Leonard W. Harper and 
Marion L. Martin, partners, doing business as T. S. C. Motor Freight 
Lines, of Houston, Tex., of certain operating rights of (1) A. F. Anizan, 
of Texas City, Tex., doing business as Texas City Truck Line, and (2) 
John L. Bunch, of Vicksburg, Miss., doing business as Vicksburg Trans- 
fer & Storage Co., approved and authorized, subject to condition. 

No. MC F-1488, Ollie P. Brown, purchase—Paul Armstrong. Pur- 
chase by Ollie P. Brown, of Wabash, Ind., doing business as Brown 
Trucking Co., of operating rights of Paul Armstrong, also of Wabash, 
doing business as Armstrong Trucking Co., approved and authorized, 
subject to condition, 

No. MC F-1231, Kist Truck Lines, Inc., purchase—Everett L. Al- 
baugh et al., embracing No. MC F-1348, Mid-Iowa Transportation Com- 
pany, Inc., purchase—Clark’s Freight Lines, Inc. (T. H. DeWees, Trus- 
tee), and No. MC F-1464, John Ruen—control—Mid-Iowa Transportation 
Co., Ine. Application of Kist Truck Lines, Inc., of Eagle Grove, Ia., 
for authority to purchase certain operating rights of (1) Everett L. 
Albaugh, of Des Moines, Ia., (2) R. L. Conard, of Adel, Ia., doing 
business as Conard Freight Lines, and (3) James R. and Frank K. 
Sawyer, of Winterset, Ia., copartners, doing business as The Sawyer 
Lines, dismissed so far as it seeks authority to purchase operating 
rights of Everett L. Albaugh, and denied in all other’ respects. 
Purchase by Mid-Iowa Transportation Co., Inc., also of Eagle Grove, 
of operating rights of Clark’s Freight Lines, Inc., of Cedar Rapids, 
Ia., and acquisition of control by John Ruen, of Des Moines, Ia., of 
Mid-Iowa Transportation Co., Inc., through purchase of capital stock, 
approved and authorized, subject to condition. ; 

No. MC F-1508, Haeckl’s Express, Inc., merger—George Killeen & 
Son, Inc. Acquisition by Haeckl’s Express, Inc., of Hamilton, O., of 
control of George Killeen & Son, Inc., of London, O., through owner- 
ship of capital stock, and merger of certain operating rights and prop- 
erties of the latter into the former, approved and authorized, subject 
to condition. 

No. MC F-1170, Cranberry Corporation, control and merger—E. T. 
& W. N. C. Motor Transportation Co.; purchase—W. S. Magill. 
Acquisition by Cranberry Corporation, of Wilmington, Del., of con- 
trol of E. T. & W. N. C. Motor Transportation Co., of Johnson City, 
Tenn., through ownership of capital stock, and merger into the former 
of the operating rights and property of the latter, approved and av- 
thorized, subject to condition. Application of Cranberry Corporation 
for authority to purchase certain operating rights of W. S. Magill, of 
Chattanooga, Tenn., doing business as Magill Motor Express, denied. 

No. MC F-1490, Harry Ratner, purchase—Sophia Sliwa. Purchase 
by Harry Ratner, of Maywood, Ill., doing business as Midwest Trans- 
fer Company, of operating rights of Sophia Sliwa, of Chicago, IIl., 
approved and authorized, subject to condition. 

No. MC F-1461, Consolidated Freightways, Inc., purchase—L. L. 
Shepherd. Purchase by Consolidated Freightways, Inc., of Portland, 
Ore., of operating rights and property of L. L. Shepherd, of La Grande, 
Ore., doing business as White Line Freight, approved and authorized, 
subject to condition. 

Action by Division 4, September 2, 1941, in finance case, No. MC 
F-1345, Signal Harbor Service, Inc., purchase—Stor-Dor Express Co., 
embracing No. MC F-1369, Signal Harbor Service, Inc., purchase—East- 
land Trucking Service, Inc., and No. MC F-1424, John E. Carroll, con- 
trol—City Transfer and Storage Co. Applications of Signal Harbor 
Service, Inc., of Los Angeles, Calif., for authority to purchase operat- 
ing rights of Stor-Dor Express Co., of South Gate, Calif., and of East- 
land Trucking Service, Inc., also of Los Angeles, denied. Application 
of John E. Carroll, also of Los Angeles, for authority to acquire control 
of City Transfer and Storage Company, of Long Beach, Calif., through 
ownership of its capital stock, denied. 


MOTOR TARIFF REJECTED 


The Commission, division 2, by order, has rejected tariff 
MF-I. C. C. No. 3 of Ralph Weaver, of Jordan, Pa., presented 
to for filing. The Commission said it appeared the tariff pul- 
ported to name rates or charges for transportation services for 
which there was no operating authority and that it was unlaw- 
ful and was not entitled to be received or filed by it under the 
provisions of the interstate commerce act. 


NITRIC ACID TANK CARS 


The Commission, by Commissioner Johnson, in No. 3666, 
regulations for the transportation of explosives and other dat- 
gerous articles, has authorized the American Car and Foundry 
Co. to construct five additional experimental tank cals, 
equipped with riveted aluminum alloy tanks for the transports 
tion of 95 per cent nitric acid. November 14, 1939, the Com- 
mission authorized five cars of that type. The report sad 
there was no indication of any straining or distortion or CO 
rosion of the cars authorized in 1939 after use in 16 trial trips 
totaling 24,724 miles. 
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september 6, 1941 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1794, the Commission has suspended from 
September 4 until April 4 the operation of certain schedules 
as published in MF-I. C. C. No. 1 of Spector Motor Service, 
Inc., Chicago, Ill. The suspended schedules propose to establish 
an any-quantity commodity rate of 100 cents a 100 pounds 
on printers’ roller composition on spindles in carriers, from 
Chicago, Ill., to Long Island City, N. Y., in lieu of present 
higher and lower class rates. 

In I. and S. 5044, the Commission has suspended from 
September 4 until April 4 the operation of certain schedules 
as published in supplements Nos. 22 and 23 to Agent J. R. 
Peel’s tariff I. C. C. No. 3330. The suspended schedules pro- 
pose to reduce the rates on unfinished cotton piece goods, in 
carloads and less than carloads, from certain points in Texas 
to New Orleans, La. The following is illustrative: 


From Dallas, Tex. Present, any quantity, 90; proposed, 30,000 
pound minimum, 60; 7,000 pound minimum, 69. From San Antonio, Tex. 
Present, any quantity, 95; proposed, 30,000 pounds minimum, 60; 7,000 
pound minimum, 69. 


In I. and S. 5045, the Commission has suspended from 
September 5 until April 5, the operation of certain schedules 
as published in supplements Nos. 23, 25 and 26 to Agent W. S. 
Curlett’s tariff I. C. C. No. A-707. The suspended schedules 
propose to reduce the rate on toilet preparations, in carloads, 
from Bloomfield, N. J., to Chicago, Ill., from 67 to 58% cents 
a hundred pounds, to meet motor truck and motor ship 
competition. 

In I. and S. M-1791, the Commission has suspended from 
September 3 until April 3 the operation of all schedules pub- 
lished in tariffs MP-I. C. C. No. 557 of L. G. Markel, Agent, 
and MP-I. C. C. No. 142 of All American Bus Lines, Inc., both 
of Chicago, Ill. The suspended schedules proposed to provide 
for the sale of scrip books containing interchangeable scrip 
coupon tickets of face values $100 and $500 at a discount of 
10 per cent, and rules and regulations governing their use. 

In I. and S. M-1792, the Commission has suspended from 
September 3 until April 3 the operation of certain schedules 
as published in supplement No. 11 to schedule MF-I. C. C. No. 
24 of Aller & Sharp, Inc., Columbus, O. The suspended sched- 
ules proposed to establish reduced contract carrier minimum 
charges on advertising matter, butter, cocoanut oleine, and re- 
lated commodities, minimum 15,000 pounds, from Columbus, 
0., to Chicago, Ill.; and on a large list of packing house prod- 
ucts and supplies, minimum 18,000 pounds, between Chicago, 
lil, and Columbus, O.; also a split delivery rule in connection 
with the proposed minimum charge on advertising matter, but- 
ter, cocoanut oleine, and related commodities. The following 
is illustrative: 


Butter. From Columbus, O., to Chicago, IIl. 
proposed—i5M, 23. 
M—Minimum in thousands of pounds. 


Present—15M, 25; 


In I. and S. M-1793, the Commission has suspended from 
September 3 until April 3 the operation of certain schedules as 
published in supplement No. 11 to tariff MF-I. C. C. No. 185 
of Agent Southern Motor Carriers Rate Conference, Atlanta, 
Ga. The suspended schedules propose to reduce the rates on 
paper bags, wrapping paper, fibreboard, boxboard, chipboard or 
Strawboard, truckloads, from Mobile, Ala., Moss Point, and 
Pascagoula, Miss., te New Orleans, La., applicable on export 
or coastwise traffic. The following is illustrative: 


Wrapping paper, paper bags. To New Orleans, La., from Mobile, 
Ala, dasa Minimum 36,000 pounds, 19; proposed—minimum 40,000 
pounds, 16. 


In I. and S. M-1784, the Commission has suspended from 
August 29, 1941, to March 29, 1942, the operation of certain 
Schedules as published in supplement No. 48 to tariff MF-I. C. C. 
No. 2 of Barbour Transportation Co., Inc., Oklahoma City, 
Okla. The suspended schedules proposed to establish truckload 
commodity rates on various commodities between certain points 
In central and southwestern territories. The following is illus- 


trative: 
Chocolate, chocolate syrup, etc. From Milwaukee, Wis., to Dallas 
and Ft. Worth, Tex. Present—15M, 147; proposed—20M, 87. 


M—Minimum in thousands of pounds. 


In I. and S. M-1785, the Commission has suspended from 
September 1 until April 1 the operation of all schedules con- 
tained in supplement No. 24 to tariff MF-I. C. C. No. 3 of Frank 
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S. Valletta, dba Valletta Motor Trucking Company, Endicott, 
N. Y. The suspended schedules proposed to establish a new 
“blanket” commodity rate of 21 cents, minimum 23,000 pounds, 
on building, paving, and roofing materials, from Hoboken, Jer- 
sey City, Newark, and Weehawken, N. J., New York, N. Y., 
and Philadelphia, Pa., to Binghamton, Endicott, and Johnson 
City, N. Y. 

In I. and S. M-1786, the Commission has suspended from 
August 30 until March 30 the operation of certain schedules 
published in schedule MF-I. C. C. No. 8 of V. J. Schell & Sons, 
Inc., Baltimore, Md. The suspended schedules proposed to 
establish new minimum rates or charges of 25 cents a hundred 
pounds on bottle caps, any-quantity, from Baltimore, Md., to 
Bridgeton, N. J., and 26 cents a hundred pounds on tin cans, 
minimum 13,000 pounds, from Baltimore, Md., to Laurel, Del. 
Respondent has no present minimum rates or charges on this 
traffic. 

In I. and S. M-1787, the Commission has suspended from 
September 2 until April 2 the operation of certain schedules as 
published in supplement No. 10 to tariff MF-I. C. C. No. 4 of 
S & D Motor Lines, Inc., Fulton, N. Y. The suspended sched- 
ules proposed to establish new, increased, and reduced com- 
modity rates on canned goods from New York, Jersey City, and 
Hoboken to points in New York State. The following is illus- 
trative: 


New York to Albany. LTL—Present, 33; proposed, 35. 5M—Pres- 
ent, ..; preposed, 28. 10M—Present, 29b; proposed, 26. 18M—Present, 
25; proposed, 21. 

LTL—Less-truckload. 
Minimum 12,000 pounds. 


M—Minimum in thousands of pounds. b— 


In I. and S. M-1788, the Commission has suspended from 
September 2 to April 2 the operation of certain schedules as 
published in supplement No. 83 to joint tariff MF-I. C. C. No. 
12 of Western Trunk Line Motor Common Carriers Bureau, 
Agent, Des Moines, Ia. The suspended schedules proposed to 
establish reduced commodity rates on a list of fresh or green 
vegetables and fruits (other than cold pack) minimum 20,000 
pounds, from Muscatine, Ia., to Minneapolis and St. Paul, Minn. 
Present rates are higher class or commodity rates. The follow- 
ing is illustrative: 

Cabbage, sweet potatoes and melons. From Muscatine, Ia., to Min- 
neapolis, Minn. Present—44a, 33b. Proposed—NC, 28d. 

a—Minimum 18,000 pounds. b—Minimum 30,000 pounds. 
mum 20,000 pounds. NC—No change. 

In I. and S. M-1789, the Commission has suspended from 
September 1 until April 1 the operation of certain schedules 
published in schedule MF-I. C. C. No. 11 of Otto Abshier, dba 
Otto Abshier Trucking Co., Indianapolis, Ind. The suspended 
schedules proposed to establish new minimum rates or charges 
of eleven cents a truck-mile, loaded and empty, on certain iron 
or steel articles from certain points in Alabama, Illinois, Mich- 
igan, Missouri, Ohio, Pennsylvania, and West Virginia to Ham- 
mond and Indianapolis, Ind., and from Hammond and Indian- 
apolis to points in fourteen southern, western, and central 
states, also a rule providing for three free stops in transit 
either to complete loading or to partially unload, and a charge 
of $3 for each additional stop. 

In I. and S. M-1790, the Commission has suspended from 
September 2 until April 2 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of B & S Transporta- 
tion Company, Inc., South Boston, Mass. The suspended sched- 
ules proposed to establish ratings on brass, bronze, and copper 
articles, on drugs, on leather and rubber materials, and on 
commodities related to those named or grouped therewith, 
which, by reason of a concurrent increase in the level of class 
rates, would result in both increases and reductions; also to 
establish less-than-truckload commodity rates on commodities 
listed under the heading of rubber and rubber goods between 
certain points in Massachusetts and New York, in lieu of class 
or commodity rates which are higher in some instances and 
lower in others. 

In I. and S. 5043, the Commission has suspended from Sep- 
tember 1 until April 1 the operation of certain schedules as 
published in supplement No. 14 to Agent W. S. Curlett’s tariff 
I. C. C. No. A714, supplement No. 30 to Agent I. N. Doe’s tariff 
I. C. C. No. 420, supplement No. 20 to Agent B. T. Jones’ tariff 
I. C. C. No. 3535 and supplement No. 25 to Agent B. T. Jones’ 
tariff I. C. C. No. 3539. The suspended schedules propose to re- 
duce the less-than-carload rating on pyroxylin processed cotton 
cloth within official territory and from western trunk-line terri- 
my to official territory, from first class to 72 per cent of first 
class. 


d—Mini- 


COMMISSION ORDERS 


Fourth section application No. 17484, Proportional Rates’ on Grain 
to Central Territory, 237 I. C. C. 213. Petition filed by B. T. Jones, 


agent, for applicants, for further modification of fourth section order 
No. 13691, denied. 
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MC 94434 Sub. No. 1, H. S. Weaver. Recommended order stayed. 
Matter reopened for formal hearing at time and place to be fixed. 

MC F-1610, G. S. Fraps, Jr., purchase, Jas. Taylor and Clyde Tay- 
lor. Petition requesting approval, under section 210a(b), of temporary 
operation by G. S. Fraps, Jr., of certain properties of Jas. Taylor and 
Clyde Taylor, dba Taylor Transport, denied. 

1. & S. No. 4877, window glass, southwest to Missouri. Order of 
July 16 further modified to become effective November 7 instead of 
September 8. 

MC 102056, City Delivery Service, common carrier application. 
Recommended order stayed. Matter reopened for formal hearing at 
time and place to be fixed. 

MC F-1499, Witte Transportation Co., purchase, Selmer Jacobson. 
Application dismissed. 

MC 1821, Menard Truck Co., common carrier application. Denial 
order of June 16 modified to become effective November 12 instead of 
August 20. 

MC 11018, Service Transportation Co., Inc., common carrier appli- 
cation. Denial order of June 27 modified to become effective November 
12 instead of August 30. 

MC 35684, Ray E. Cole and Florence B. Cole, common carrier ap- 
pl'cation; MC 35684 Sub. No. 1, Same, extension application; MC 35684 
Sub. Nos. 5 and 6, Same, extension Athens-Pennsylvania points. MC 
35684 reopened for further hearing at time and place to be fixed. 
Recommended order entered June 10, in so far as it pertains to MC 
35684 Sub. Nos. 1, 5 and 6, made order of Commission effective August 
30. 

MC 38157 Sub. No. 2, Manford E. Hicks and James E. Hicks, ex- 
tension of operations, steel tanks. Matter reopened for further hearing 
at time and place to be fixed. 

MC 41770 Sub. No. 1, Owen E. O'Neal, common carrier application; 
and MC 41770 Sub. No. 2, Same, extension. Denial order of June 27 
modified to become effective November 12 instead of August 30. 

MC 42156, Walton Bulifant, common carrier application. Denial 
order of June 12 further modified to become effective November 12 
instead of September 3. 

MC 50006, Dave Wolzinger, common carrier application. Denial 
order of June 25 modified to become effective November 12 instead of 
August 26. 

MC 52341, Ohio Transportation Co. (successor in interest to Karl O. 
Garner), common carrier application; MC 55430, Karl O. Garner, com- 
mon carrier application; MC 2304 Sub. No. 1, Kaplan Trucking Co. (suc- 
cessor in interest to Karl O. Garner), common carrier application; 
MC 2304 Sub. No. 2, Kaplan Trucking Co., extension of operations, 
Michigan. Denial order of June 14 modified to become effective Novem- 
ber 12 instead of September 3. 

MC 59559, D. Graff & Sons, contract carrier application. 
filed by Lee Paper Co. for leave to intervene denied. 

MC 62012, Walter William McCann, common carrier application; 
MC 62012 Sub. No. 1, Same, extension of operations, Wyoming and 
Colorado. Denial order of July 8 modified to become effective Novem- 
ber 12 instead of September 9. 

MC 62445, Harry Jaffa, contract carrier application. Denial order 
of June 27 modified to become effective November 12 instead of August 
30. 


Petition 


MC 70583, Sterling Express, Inc., common carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed solely 
with respect to applicant’s right to transport shoes, silk, clothing, 
wearing apparel and dry goods, between Boston, Mass., and New York, 
N. Y., over route shown in order. 

MC 102458, C. C. Cole, dba Cole Transport Co., application. Matter 
reopened for further hearing at time and place to be fixed. 

No. 28513, Swift & Co. vs. Alton et al. Complaint dismissed on con- 
sideration of complainant’s and intervener’s motion to dismiss com- 
plaint. 

No. 28549, Ward Furniture Manufacturing Co. et al. vs. A. C. L. et 
al. Complaint dismissed on complainants’ request. 

No. 28620, Union Wire Corporation vs. C. R. I. & P. et al. 
plaint dismissed on complainant’s request. 

No. 28642, Ferro Enamel Corporation vs. P. R. R. et al. Complaint 
dismissed on complainan*’s request. 

No. 28646, Day & Night Manufacturing Co. vs. Southern Pacific Co. 
et al. Complaint dismissed on complainant’s request. 

MC 59468 Sub. No. 10, H. E. English, dba Red Ball Motor Freight 
Lines, extension, New Orleans. Protestants’, D. C. Hall and T. S. C. 
Motor Freight Lines, Inc., East Texas Motor Freight lines and Herrin 
Transportation Co., Inc., requests for oral argument denied. Motion of 
T. S. C. Motor Freight Lines, Inc., and others, for oral argument or for 
service of a new proposed report overruled. 

Finance No. 12742, Confluence & Oakland et al. abandonment. 
Findings of division 4 that present and future public convenience and 
necessity permit abandonment by Confluence & Oakland of a line of 
railroad in Somerset and Fayette counties, Pa., and Garrett County, 
Md., and abandonment of operation thereof by Baltimore & Ohio, 
lessee, affirmed. Certificate issued by division 4 on March 6 shall 
become effective from and after 15 days from September 2. 


PETITIONS FOR REHEARING, ETC. 

MC F-1554, Tucker Brothers, Inc., purchase, Atlantic Motor Ex- 
press. Tucker Brothers, Inc., asks dismissal of application. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
fifty-sixth petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in 
connection with floor covering; petroleum and its products; class rates 
between Camden, N. J., and Albany, N. Y.; machinery; glass, airplane; 
plumbers goods; prepared cocoanut; special class rates; rayon yarn. 

MC F-954 and MC F-955, application of Illinois Greyhound Lines, 
inc., to acquire business, operating rights and certain assets of South- 
ern Limited, Inc., including all stock of Southern Limited of Indiana, 
Inc. Illinois Greyhound Lines, Inc., :nd Greyhound Corporation ask 
leave to amend contract involved herein. 


Com- 













No. 28476, Thornton Quarries Corporation vs. C. & E. I. et al. De. 
fendants ask reopening, reconsideration and oral argument. 

Finance No. 10714, Alabama, Tennessee & Northern reorganization. 
Reconstruction Finance Corporation asks modification of plan of 


re- 
organization approved by Commission by its order dated June 25. 
Ex Parte MC 21, central territory motor carrier rates. Central 


States Motor Freight Bureau, Inc., asks further modification of orders, 

Ex Parte MC 22, New England motor carrier rates. Eastern Motor 
Freight Conference, Inc., asks that Commission stay that part of the 
twenty-ninth supplemental report herein to extent that said report and 
accompanying order modifies order heretofore entered in so far as 
same relates to rates on groceries and grocery store supplies between 
points in the metropolitan New York and northern New Jersey area 
more specifically listed in Agent Earle C. Doebener’s MF I. C. C. No. 
10 taking rate basis Dobbs Ferry, N. Y.; Mamaroneck, N. Y.; Newark. 
N. J.; New York (1), (2), (4), (5) and (6), N. Y.; Patchogue, N. y,: 
Paterson, N. J.; Plainfield, N. J., and Sag Harbor, N. Y.; on the one 
hand and points in Maine, Rhode Island and Massachusetts as more 
specifically set forth in item 4, sheet 3 of appendix to said twenty- 
ninth supplemental report. In a separate petition, Eastern Motor 
Freight Conference, Inc., asks that Commission stay that part of its 
twenty-ninth supplemental report herein to extent that said report 
and accompanying order modifies order heretofore entered in relation 
to flour, prepared, and flour, edible, in bags in barrels or in paper 
lined bags, from points taking rate basis New York (1) to destinations 
in Connecticut and Massachusetts as specifically set forth in item 3, 
sheet 2 of appendix to said report of August 2. 

No. 28484, Terminal Grain Corporation vs. C. B. & Q. et al. Com- 
plainant asks that order of March 3 be set aside, that entire proceed- 
ing be reopened, that it be assigned for oral hearing, that complainant 
may be permitted to introduce new and additional evidence, and that 
complaint be reconsidered on merits and in light of such new and 
additional evidence to be adduced. 

No. 22973, Chas. S. Walton & Co. vs. B. & O. et al.; No. 24906, 
Pine Grove Tanning Co. vs. B. & O. et al.; No. 27787, International 
Shoe Co. vs. C. & O. et al., and a subnumber, Middleburg Tanning 
Corporation vs. C. & O. et al.; and No. 27838, Proctor Ellison Co. ys, 
Cc. & O. et al. Chesapeake & Ohio; Baltimore & Ohio; Norfolk & 
Western; Pennsylvania; Reading Co.; Western Maryland; and South- 
ern ask Commission to modify various outstanding orders so as to 
enable them to publish and file tariffs providing a uniform basis of 
rates on tanning extract, dry, liquid or paste, viz.: Chestnut, quebracho, 
sumac, tanning, N. O. I. B. N., bark, gambier and kutch. 

1. & S. No. 5035, cotton, Texas ports to north Atlantic ports. Bull 
Steamship Line, Pan-Atlantic Steamship Corporation, Seatrain Lines, 
Inc., Southern Steamship Co. ask that Commission vacate its order of 
investigation and suspension dated August 13. 

No. 28563, Albany Packing Co., Inc., vs. A. T. & S. F. et al. Com- 
plainant asks reconsideration of decision of Commissioner Mahaffie. 

1. & S. M-1084, proportional rates on various commodities. Re- 
spondent, Kellogg Express & Draying Co., asks that Commission vacate 
and set aside its thirtieth supplemental order of August 13. 

MC F-1277, Industrial Transport, Inc., purchase, Lansing Trans- 
port, Inc., Industrial Transport, Inc., and Lansing Transport, Inc., 
ask that order dated August 11 be set aside and entire proceeding 
reopened and set down for further hearing. 


SIGNAL SYSTEMS 


The Pennsylvania; Union Pacific; Central of Georgia; and 
Great Northern have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25(b) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from August 29. 

The Wisconsin Central has filed an application with the 
Commission for approval of proposed modifications of rules, 
standards and instructions prescribed by order of April 13, 
1939, under section 25(c) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from August 29. 

The Chicago, Burlington & Quincy; New York Central; 
Atlanta & West Point; Chicago, Milwaukee, St. Paul & Pacific; 
Fort Dodge, Des Moines & Southern; Bessemer & Lake Erie; 
Southern Pacific Co.; and Great Northern have filed applica- 
tions with the Commission for approval of proposed modifica- 
tions of signal systems or devices under section 25(b) of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission and applicant in writing 
within 20 days from September 4. 


‘ AUTOMOBILE TRANSPORTERS PLEA 


The Commission, Aug. 29, first by division 2 and later by 
the entire body refused to suspend Kipp and Jones tariffs 
proposing new rates, some increases and some reductions, on 
automobiles from Kansas City and Omaha to destinations In 
western trunk line territory, from St. Louis to destinations 1 
many states, and from Evansville, Ind., to a few points In 
Kansas and Missouri (see Traffic World, Aug. 23, p. 481). The 
new rates became effective Sept. 1. The protesting trans- 
porters, after the adverse vote of the division, asked the entire 
Commission to act on the matter, the result being a backing UP 
of division 2 by the whole body. 
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Class Rate Investigation 


Acting by division 2, the Commission, in No. 28300, class 
rate investigation, 1939, and No. 28310, Consolidated Freight 
Classification, has granted the requests, made at the St. Louis 
hearing, July 10-11 (see Traffic World, July 12, p. 79) for 
permission to examine the underlying data used by Dr. Ford 
K. Edwards in his study of freight costs in the various rate 
territories of the country. The grant is subject to conditions 
intended to have the examinations made in an orderly manner 
at the Commission’s offices in Washington. 

Requests for permission to examine the underlying papers 
are to be promptly addressed to the Secretary of Commission, 
but in any event not later than Sept. 15. The order granting 
the requests of the southern carriers and others, according to 
the order are to take place “without undue delay and without 
the destruction or removal of any document or paper.” 

The grant of permission is “subject to such reasonable 
ministerial regulations as to time and method of examination 
as the Secretary of the Commission may determine” and all 
interested parties are to be afforded access, in regular office 
hours, for the examination, at the Commission’s offices, of the 
underlying data actually used in the preparation of the cost 
studies. ‘The Commission’s order granting the requests says 
that to the extent the objections of record to the examination 
of the underlying data are not recognized in the conditions 
embodied therein, they are overruled. 

A notice to the public issued by Commissioner Aitchison, 
chairman of division 2, after reciting the fact that the requests 
have been granted, says: 


In view of the fact that many persons representing various in- 
terests will probably desire to examine these records, it has been 
deemed important by division 2 to provide for an orderly handling 
of the matter by the Secretary’s office. It would be desirable to have 
the examinations made by committees rather than by a long proces- 
sion of individuals. It is to be hoped, too, that al) parties at interest 
will cooperate with us by completing this examination as promptly as 
possible. 

While no request was made at the hearing for copies of any papers 
or records, it has occurred to us that possibly such requests may be 
made later. If so, the Secretary may act on them in accordance with 
the customary practice of the Commission with respect to copying and 
certifying official records. 


Spencer Kellogg & Sons, Inc., of Buffalo, N. Y., has asked 
the Commission to grant the petition of the railroads for in- 
definite postponement of No. 28300, class rate investigation, and 
No. 28310, Consolidated Freight Classification. It said it con- 
curred in the views advanced by the railroads. 


EX-BARGE GRAIN PROPORTIONALS 


The Montana Flour Mills Co., of Great Falls, Mont., has 
asked leave to intervene in I. and S. No. 4718, grain propor- 
tionals, ex-barge to official territory, and to modify its report 
therein. It asked the commission to enter a modified order 
which would clearly show that the suspended schedules were 
unlawful unless and until they were amended to permit the 
use of the applicable proportionals on grain moving into the 
rate-break markets via barge lines as well as via rail lines 
under rules filed with the Commission. If, however, the Com- 
mission could not consistently enter a modified order, the 
petitioner respectfully asked for a reargument or rehearing 
which would permit it to bring the record up to date so far 
as its shipments were concerned. 

The Finnegan Warehouse Co. has asked that the effective 
date of the order of division 2 in I. and S. No. 4718, grain 
proportionals, ex-barge to official territory, be stayed or post- 
poned and that reconsideration and reargument be granted. 
Division 2 in its effort to justify its findings that it was and 
always had been illegal to apply less than local rates on ex- 
barge grain, the warehouse company said, had laid down con- 
clusions which were not only novel in their application to 
through movements between regulated rail lines and unregu- 
lated water transportation lines but which if allowed to stand 
might require a complete revision of all the tariffs which dealt 
with such through movements. 


COTTON BELT REORGANIZATION 


_ Petitions for the modification of the plan for the reorgan- 
ization of the Cotton Belt have been filed in Finance No. 
11040, St. Louis Southwestern Railway Co. reorganization, by 
the debtor; jointly by protective committees for holders of 
Stephenville North & South Texas and Central Arkansas & 
Eastern bonds; Bankers Trust Co. of New York, protective 
committee for first terminal and unifying bonds, Guaranty 
Trust Co., New York; Southern Pacific Co. and St. Louis South- 
western Railway Co.; Joseph Dembitzer et al., protective com- 
mittee for foreign holders of first terminal and unifying bonds; 
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Southern Pacific Co.; Chase National Bank of New York and 
Mississippi Valley Trust Co.; Mason B. Starring et al.; Walter 
E. Meyer, that petition not only requesting modification but 
also a rehearing. 

The Chemical Bank & Trust Co., trustee under the general 
and refunding mortgage, in a statement has given a tentative 
approval of the proposed distribution of the new securities 
to the holders of bonds under that mortgage with sugges- 
tions for some changes. 

The Meyer paper asserts that the record contains sufficient 
proof to have required the Commission to make the findings 
requested by that stockholder to the effect that “certain cor- 
porations and individuals controlled the debtor in breach of 
the fiduciary relationship they were in to the debtor and in vio- 
lation of the anti-trust laws, from March 11, 1925, to April 11, 
1932,” the reference being to his contentions about the course 
of the Southern Pacific in dealing with the Cotton Belt. 

The debtor asked the Commission to change its plan so as 
to increase the capitalization of the new company about 
$20,000,000 which it said would permit the claims of all 
creditors to be discharged in full, the preferred stockholders to 
receive 40 per cent in stock of the new company and the com- 
mon stockholders 20 per cent. 

The Bankers Trust Co., as trustee of St. Louis Southwest- 
ern second mortgage; dated Feb. 12, 1891, as trustee of St. 
Louis Southwestern Railway Co. of Texas second mortgage, 
dated Jan. 12, 1891, and as trustee of Tyler Southeastern Rail- 
way Co. second mortgage, dated Jan. 13, 1891, also has asked 
the Commission to modify the plan approved by the Comm‘s- 
sion June 30, 1941, in Finance No. 11040, St. Louis South- 
western reorganization. 


Great Lakes Unification 


Hearing in Finance No. 13378, application of Great Lakes 
Transit Corporation for authority to acquire control of Minne- 
sota-Atlantic Transit Co., through ownership of stock, and con- 
solidation or merger of the franchises and certain properties of 
Minnesota-Atlantic under ownership, management and opera- 
tion of Great Lakes, was held Sept. 4 before Examiner Molster, 
of the Commission. 

All the outstanding stock of Minnesota-Atlantic, consisting 
of 1,000 shares of common, is owned by the Terminals & Trans- 
portation Corporation, of Buffalo, according to the application. 
Terminals also owns substantial dock and terminal facilities in 
the port of Buffalo. Great Lakes seeks to acquire control 
after Minnesota-Atlantic has first disposed of its vessels and 
most of its other property to the Terminals Corporation. Under 
the proposed transaction, Minnesota-Atlantic agrees to with- 
draw from lake service all vessels now operated by it, and 
Great Lakes agrees to place in operation in such service equiva- 
lent tonnage capacity of its own. If the transaction were con- 
summated, Minnesota-Atlantic would have buildings, equipment, 
etc., at Duluth, having a depreciated book value of $640.49. 

Minnesota-Atlantic was represented at the hearing by 
Merill Shepard, and Ansley W. Sawyer. Great Lakes was rep- 
resented by John J. Meegan, its secretary-treasurer, and Frank 
W. Sullivan. The Duluth Chamber of.Commerce, represented 
by F. S. Keiser, opposed the transaction. 

Mr. Meegan said that Minnesota-Atlantic’s corporate exist- 
ence was to be continued for its value, name and good will and 
possibly to act as stevedore at Duluth. 

Mr. Sawyer testified that the applicants were met by the 
facts of diminishing tonnage and increasing expenses, without 
any opportunity to increase their publicly regulated income to 
compensate for those adversities. 

“It has been that combination of decreasing tonnage and 
increasing costs that prompted the two competing applicants 
to seek some solution in unification,’ said Mr. Sawyer. “Many 
plans were discussed before an agreement was reached upon the 
arrangement involved in the instant application.” 

Consummation of the transaction, Mr. Sawyer said, would 
leave Great Lakes as the only carrier in package freight trade 
in the services via Lake Superior and the eastern Lake Erie 
ports. The acquisition of the stock of Minnesota-Atlantic, he 
added, would entail an expenditure estimated at $649.87. 

Mr. Keiser testified that the transaction, if consummated, 
would kill competition. He said the chamber would be left 
with only one boat line and consequently “poor service.” 





“GRAND CIRCLE” FARES TO CONTINUE 

“Grand circle” railroad fares which were to have expired 
on October 31 will be continued for an indefinite time, John 
J. Pelley, president of the Association of American Railroads, 
has announced. First established experimentally in the spring 
of 1939, they enable travelers to go by rail from their homes 
to both coasts and return at considerably less than standard 
rates, Mr. Pelley said. 





582 


Petroleum Transportation 
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J. J. Pelley, president of the Association of American Rail- 
roads, told the Maloney committee September 3 that, because 
the A. A. R. had received no requests from Acting Coordinator 
Davies prior to August 30 for definite information as to the 
availability of tank cars, he was “surprised” at Mr. Davies’ 
statement before the committee to the effect that the railroads 
had failed to produce such information despite continual invita- 
tion from the petroleum coordinator (see Traffic World, Aug. 
30, p. 546). 

Mr. Pelley said that enough tank cars could be placed in 
service within two weeks in transporting petroleum from Texas 
and Louisiana oil fields to the east coast to supply at least 
200,000 barrels of petroleum or petroleum products a day to 
the Atlantic seaboard states. If the shortage in these states 
amounted to 174,000 barrels a day, as represented by Mr. 
Davies, Mr. Pelley said, the use of available tank cars could 
more than take care of that shortage. 

As to Mr. Davies’ statement that the railroads had failed 
to disclose where the available tank cars were located, Mr. 
Pelley said: 


I called on Mr. Davies with the operating vice-president of this 
association in June, just a few days after he arrived at Washington, 
and gave him a copy of our survey of the tank car situation and a 
copy of our report to Mr. Budd showing surplus equipment. At that 
time he was told that we would be glad to cooperate in any way in 
furnishing information or otherwise help in the work that he was to 
do. I have never had any request from Mr. Davies for any information. 


Mr. Pelley said that within recent weeks the railroads, at 
the request of petroleum shippers, had put in 41 reduced rates 
for the movement of crude oil and had requests pending for 
40 other rates which, he said, would get prompt consideration. 

He stated that a meeting of oil company representatives 
with railroad traffic executives would be held in Washington 
September 4, for discussion of “general rate reductions on pe- 
troleum from the central part of this country to the Atlantic 
seaboard states.” 

“As of January 1, 1941, there were 143,921 privately owned 
and 9,734 railroad-owned tank cars suitable for interchange 
freight service, a total of 153,655 cars,” said Mr. Pelley. “Of 
this total about 125,000 were suitable for transportation of pe- 
troleum and its products. About one-third of these 125,000 
cars are owned by oil companies and the remaining two-thirds 
are owned by private car leasing companies. The cars that are 
owned by the railroads are largely used for handling railroad 
fuel oil and other railroad materials.” 

By agreement between railroads and private owners, the 
railroads paid the owner 1% cents a mile, loaded and empty, 
that cars moved over rail lines, he noted. He said replies from 
337 private line tank car owners and 33 railroads, representing 
93 per cent of the entire tank car equipment of the country, to 
questionnaires sent out by the A. A. R. in September, 1940, 
showed that there was a surplus of 19,554 tank cars available. 
In May, 1941, a fact-finding committee of the American Petro- 
leum Institute found that 20,000 surplus tank cars were avail- 
able, he added. Within the last week, he continued, he had 
seen a report by a man selected by tank car owners and lessees 
—— indicated that there was still a surplus of some 20,000 
tank cars. 


These surplus cars, he said, were generally on private 
railroad sidings at refineries and other petroleum shipping 
points. He said a check at Savannah, Ga., on July 21, 1941, 
showed that 133 tank cars were held for the account of the 
Standard Oil Co. which averaged standing still at Savannah 
15.4 days each, and that 90 cars for the Pure Oil Co. account 
had a standing-still average of 11.4 days. If there had been 
a demand for tank cars, the accumulated idle car days of that 
group would not have occurred, the witness contended. 

“Would you have us believe that from June 23 until last 
Saturday you were waiting with the information that the act- 
ing coordinator told us he wanted?” asked Chairman Maloney. 

“Yes,” said Mr. Pelley. 

Questioned as to the reasons for tank cars remaining idle, 
Mr. Pelley said the chief reason was the difference between 
tank car and tanker rates. While the tanker rate was equiv- 
alent to about half a cent a gallon, the rail rate at the present 
level, from Singer, La., to the Philadelphia refining area was 
equivalent to about 3 cents a gallon, he observed. But, he 
added, that difference in price by the gallon was less than 
the difference in price of gasoline in the tank in the District 
of Columbia and Virginia. 
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1 cent a gallon. Chairman Maloney then stated that govern. 
ment experts whom he had consulted were under the impression 
that the average increase would be considerably less than } 
cent a gallon. Senator Barbour, of New Jersey, said he had 
been told that there were not sufficient private loading and 
unloading facilities in the east to handle rail shipments of 
petroleum. Mr. Pelley said there might be some unloading 
facilities that were inadequate. He indicated that installation 
of such facilities would not be difficult and said that as far as 
the railroads were concerned there would be no difficulty 
in delivering the shipments. 


Cars or Pipelines? 


Asked what his attitude was toward the proposed National 
Emergency Pipelines, Inc., project, Mr. Pelley said he did 
not know much about such pipelines or the needs for them, but 
that he did know it would take 500,000 or 750,000 tons of 
steel to build the pipeline in question, and that steel did not 
seem to be available for locomotives and freight cars that the 
railroads had ordered. The railroads would have 20,000 
less freight cars October 1 than they expected to have because 
they could not get the steel, he said. 

“I think railroad cars are essential in this emergency,” he 
continued. “The OPM people made an estimate of 51,000,000 
carloads for next year. That estimate is higher than ours; 
but they have information that is not available to us. If we 
do get the business they estimate, we will have to have 150,000 
new cars next year, and we’ll not be able to get them if they 
build this pipeline. Somebody has got to decide which are 
more important for defense—railroad cars or pipelines.” 

“As we put all our figures together now—what has been 
said by Mr. Davies, by Admiral Land and others . . . it» comes 
down to this: Mr. Davies says there is a shortage of 174,000 
barrels a day,” said Chairman Maloney. “The oil people, 
in so far as you know, are ready to cooperate. You say the 
railroads have the equipment and the engines required ... 
Now, whose move is it?” 

“T think it’s the oil companies’ move,” said Mr. Pelley. 

“This shortage,’ Chairman Maloney said, “originated in 
the mind of the public with the coordinator. Isn’t it really his 
move ?” 

Mr. Pelley pointed out that one oil company might be in 
position to move oil by tanker while another could not, and 
that oil companies which could not would be at a competitive 
disadvantage because of having to pay higher transportation 
rates. 

“That’s why I think it’s the coordinator’s move,” said 
Chairman Maloney. 


Mr. Pelley said he had seen a report that Mr. Davies was 
now convinced that there was some oil that could be moved by 
tank car. He said he was optimistic about prospects for an 
early solution of the east coast petroleum problem. 

Mr. Pelley submitted for the record of the hearings a state- 
ment showing examples of adjustments in rail transportation 
rates of crude petroleum to the eastern seaboard which had 
been effected to meet the transportation emergency created by 
the diversion of tankers. The statement listed reduced rates 
which had been published and other reduced rates which were 
to be published as promptly as conditions would permit. The 
rate reductions published were: 


To Bayway and Tremley, N. J., from: Lima, O., 17% cents, prior 
rate 38 cents; Owensboro, Ky., 23 cents, prior rate 72 cents; Martins- 
ville, Ill., 21 cents, prior rate 45 cents. 

To Marcus Hook, Pa., from: Colegrove, Pa., 12 cents, prior rate 
26 cents; Warren, O., 13 cents, prior rate 28 cents; Wayland, O., 14 
cents, prior rate 31 cents; Rootstown, O., 14 cents, prior rate 31 cents; 
Kinsloe, Tex., 44 cents, prior rate 65 cents; Singer, La., 41 cents, prior 
rate 65 cents. 

To Philadelphia, Pa., from: Kinsloe, Tex., 44 cents, prior rate 65 
cents; Singer, La., 41 cents, prior rate 65 cents. 

To Petty’s Island, N. J., from: Kinsloe, Tex., 44 cents, prior rate 
65 cents; Singer, La., 41 cents, prior rate 65 cents. 


Reduced rates to be published were listed as follows: 


To Bayway and Tremley, N. J., from: Spottsville, Ky., 23 cents, 
prior rate 71 cents; Stanley, Ky., 23 cents, prior rate 72 cents; Utica, 
Ky., 23 cents, prior rate 72 cents; Belton, Ky., 24 cents, prior rate 
75 cents, and Browder, Ky., 24 cents, prior rate 75 cents. ae 

To Marcus Hook, Pa., from: Tinsley Fields, Miss., 34 cents, minl- 
mum 59,200 pounds, and 31 cents, minimum 74,000 pounds, prior rate 
43 cents. 


Statement by Ralph Budd 


"gee extent that they are available, it clearly seems best 


4 to use tank cars now,” said Ralph Budd, defense transportation 


Senator O’Daniel, of Texas, remarked that if 15 per cent commissioner, in a statement before the Maloney committe?, 


of the petroleum supply for the eastern states were trans- 
ported at the rail rate and 85 per cent at the tanker rate, the 
average increase in transportation cost would be only about 


September 4, in which he expressed the belief, based on con 
siderations he outlined, that it would be physically practicable 
for the railroads to deliver 1,000 carloads of oil a day io the 
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eastern coast. Since the cars averaged about 200 barrels each, 
that volume would be about 200,000 barrels a day, he said. 

Mr. Budd stated that to a large extent the petroleum in- 
dustry controlled, through ownership or lease, the units it used, 
whether they were tank ships, inland waterway oil barges, pipe- 
lines, railway tank cars or highway tank trucks. 

“Where other considerations do not outweigh it,” he said, 
“eost is the determining factor, and the costs rise from tankers 
to barges, pipelines, railway tank cars and highway trucks about 
as 1 to 2% to3 to6to18. This may be illustrated by % cent, 
1% cents, 1% cents, 3 cents and 9 cents a gallon. From this 
comparison, it is obvious that where practicable to do so, tank- 
ers will be used. The route between Gulf coast points and the 
Atlantic seaboard is well adapted to their use and they are 
employed almost exclusively. . . . One of the immediate ques- 


tions is whether to build pipelines to take the place of tankers.” 

Mr. Budd then discussed the railroads’ needs for new equip- 
ment and their inability to obtain sufficient material for it, and 
the effect of pipeline construction on the railroads’ ability to 
He noted that_in 1929 


meet anticipated demands for cars. 
there were 2 
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cars. a y him to ‘ y y 16, 
7940, in which he proposed that steps be taken to ascertain that 
a minimum of railway cars—he suggested 1,700,000—be main- 
tained. The proposal was adopted, he said, and on May 1, 1941, 


based on data for defense needs, plans were made to bring the 
total railroad ownership to 1,800 O00 cars by October 1, TaD. 







ag means that the proposed expansion to 1,800,000 
cars by October 1, 1942, will fall 100,000 short unless some way 
is found immediately to supply more steel, iron, lumber, and 
other essential material to the railroads and to the car build- 
ers,” he said. He stated that he had urged the railroads, in 
July, 1940, to do more car repair work to the end that the 
number of unserviceable cars might be reduced from 10.2 per 
cent to 6 per cent. The percentage of unserviceable cars at 
present was slightly less than 5 per cent, he added. He noted 
also that repairs of old cars had reduced retirements by about 
one-half. 

Rail Car Needs 


Whether the car and locomotive building program was 
larger than it should be depended on how much traffic there 
would be to handle, said Mr. Budd as he began a discussion of 
how future car needs of the railroads had been estimated. He 
said that Stacy May, director of the Bureau of Research and 
Statistics of the Advisory Commission to the Council of Na- 
tional Defense, had revised earlier estimates on May 28, 1941, 
and that according to those estimates of May 28 the require- 
ments, exclusive of less-carload traffic, would be 38,400,000 in 
1941 and 42,600,000 in 1942. To those figures were added esti- 
mates of 8,000,000 carloads of less-carload traffic in 1941 and 


8,500,000 carloads for 1942, making the grand totals of esti- 
mates, 46,400,000 carloads ius see 
representing an increase oO : rom 
and a further increas er cent f Oo : 
"No one can foresee the axis to which increases In mili- 


tary and defense traffic will reduce and replace certain civilian 
traffic, or the extent to which it may increase such traffic,” 
said Mr. Budd. “The safest course to pursue _is to accept Mr. 
May's estimate of S1.000,000 cars Tor 1942, and to assume tha 

e loadin that high. ey do, the current program 
on the reliicade or acquisition of new equipment will prove 
have been none too large.” 

If pipelines were built to take care of oil and gasoline in 
the eastern United States, he said, the car and locomotive 
building and maintenance programs should not be interrupted 
by diverting steel or other material from them to pipelines 
and pumping stations, “or for that matter, to anything else.” 

As to the railroads’ capacity for handling more oil and 
gasoline, he said it had appeared from surveys made by his 
office that it would have been physically possible to put more 
than 20,000 tank cars into other service and still have han- 
dled he July, 1941, business. He added that he had used the 
20,000 figure to be conservative, and that the actual figure 
Indicated was 22,349 cars. Showing how that figure was arrived 
at, he said 151 reporting companies had a total of 96,666 cars 
and that if the same daily use had been made of these cars that 
had been found to be practicable, and had actually been ac- 
complished in similar service, the business that those 96,666 
cars were handling could have been handled by 74,317 cars. 
He said an independent check was made by 411 railroads, at 
his request, and that as of August 7, 1941, they reported 29,325 
empty tank cars lying idle and uncalled for for a period of 24 
hours or longer. He noted that a study made at his request 
last year by the A. A. R. of possible petroleum movement by 















583 


rail indicated that 200,000 barrels could be handled from Texas 
to the eastern seaboard daily. Continuing, he said: 


The large number of rail routes which are available make it pos- 
sible to distribute the traffic load so widely that no one route or rail- 
road would be heavily burdened. At that time, assurance was given 
to me that the railroads would have no difficulty in handling the cars. 
Mr. Pelley Stated yesterday that they can do so now. Assuming, of 
course, that material for locomotive maintenance and repairs is made 
available, I believe that they could continue to perform this added 
service in the future. 

Last December when there were several conferences on the sub- 
ject, it was pointed out that diverting oil from tanker to tank car 
would require loading and unloading facilities at points of origin and 
destinations so as to load and unload cars quickly and without delay. 
It was understood at that time that the petroleum people would make 
a study of these requirements and prepare plans and estimates of 
typical layouts that would be necessary, and determine the length of 
time required to erect them. I do not know whether that was done, 
or the extent to which loading and unloading facilities were erected, 
although I do know that the unloading racks at Bayway, N. J., have 
been enlarged. 


Mr. Budd said that shifts of oil traffic from its normal 
channels which were now being made voluntarily by petroleum 
interests were resulting in the bringing of some more oil to 
the east. He cited a report by the Atlantic Refining Co. that 
it had concluded negotiations for movement of crude oil from 
Benton, Ill., to Philadelphia, Pa., in which 600 tank cars would 
move 10,000 barrels of crude oil a day. 

“This type of activity no doubt will be enlarged by con- 
tinuing to make freight rate reductions, which are being made 
in many instances where requested,” he said. “I am informed 
that a conference of rate officials is being held today on the 
subject. Such shifts from tanker to pipeline and tank car as 
the one referred to are already assisting, and others in the 
offing will make for further relief of the shortage.” 

Answering a question by Senator Burton, of Ohio, Mr. 
Budd said the extent of activities such as those of the Atlan- 
tic Refining Co. was large, that some 30,000 or 40,000 barrels 
a day were reported as moving now or to be moved in the 
immediate future in that manner (by pipeline from Texas to 
the midwest, thence by tank car to the east), and that tank 
cars were not used for the long rail haul from Texas to the 
east coast at the present time. Such a long haul would entail 
higher rates, he observed. He suspected, he added, that as 
the process of a longer rail haul developed, it would be neces- 
sary to find a way of minimizing the added cost. To Senator 
Burton’s question whether there were any interests, such as 
pipeline owners, which would defeat the proposal of using 
tank cars, Mr. Budd said he knew of no hostile interests or of 
any lack of desire on the part of anyone to help out in the situ- 
ation. In order to know “for certain” how much oil could 
move by tank car, it was necessary to remove the obstacle of 
high transportation cost from the shipper, he said. 

Chairman Maloney asked the witness if he thought it would 
be necessary for the purpose of equalizing the cost to consum- 
ers, to pool the tankers, and Mr. Budd said he could not answer 
that. To Chairman Maloney’s question as to whether he knew 
where the idle tank cars were, Mr. Budd said he knew where 
they were on August 7. Chairman Maloney wanted to know 
if the witness had heard rumors that oil was being moved 

estward from the “distressed” area, and Mr. Budd answered 
the affirmative. Answering further questions, he said he 
ad had experience not only in the railroad business, but also 
n highway and Great Lakes transportation. As to a sugges- 
tion that tank trucks were available for transportation of 
petroleum in the New England states, Mr. Budd said he did 
not believe that a very large part of the volume of petroleum 
required could be taken care of in that way. Tank truck 
service usually was confined to short hauls, because of the 
high cost by the ton-mile, he said. 


The committee chairman wondered if Mr. Budd had taken 
up the question of pipeline construction and its effect on 
freight car needs with the Office of Production Management, 
saying he did not think it was the committee’s responsibility to 
take up the matter with OPM. Mr. Budd said he had taken 
it up with everyone he could get to listen to him. He added 
that he would give the OPM a copy of his statement. 

Under further questioning by Chairman Maloney, Mr. Budd 
said he believed the construction of the 22-inch pipeline from 
the Texas-Louisiana fields to the New York-Philadelphia re- 
fining area would have the effect, in the future, of decreasing 
the number of tank cars in the country because the need for 
them would be diminishing. In that connection, he observed 
that in 1940 the movement of crude oil by tank car was 29.7 
per cent less than in 1929, the movement of gasoline 21 per 
cent less than in 1929. The present tank car surplus might, 
accordingly, be called unintentional, he said. 

“Do you suppose this emergency could have been planned, 
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to bring about construction of the pipeline?” asked Senator 
O’Daniel. 

“I wouldn’t think anyone would do that,” answered Mr. 
Budd. 

He told the committee that there had been some conflicts 
between railroads and those who built pipelines, but that he 
had taken no part in controversies where pipelines merely were 
taking the place of tank cars, in which cases no defense issues 
were involved. He indicated that he did not oppose the pipe- 
line between Montreal, Canada, and Portland, Me., the Plan- 
tation or the Southeastern pipelines and noted that the latter 
lines were in the “controversial” group. He explained that 
they were small lines which used sheet steel rather than steel 
plate and which did not, therefore, interfere with the supply 
of material for freight cars and locomotives. 

“Is it fair to suggest,” asked Chairman Maloney, “that 
unless there is some sort of pooling of tankers, independents 
who don’t own tankers would be crushed?” 

Mr. Budd said he thought a way to reimburse those us:ng 
a more expensive form of transportation could be devised. 
As to rate adjustments, he said, the normal thing was to have 
shippers contact the carriers, and, if rate reductions were 
offered by the latter, the lower rates could be put into effect 
with the approval of the Interstate Commerce Commission. 
It had been suggested, he stated, that instead of bringing in 
only crude oil in tank car shipments to refineries, ‘‘a good deal’ 
of gasoline might be shipped in to storage points. He made 
that observation after saying that extensive improvement of 
unloading facilities had been made at Bayway, N. J. 


Traffic Estimates 


The text of the part of Mr. Budd’s statement dealing with 
traffic estimates follows: 


Ascertainment of what traffic to prepare for has been one of my 
chief concerns from the beginning of the Advisory Commission. Under 
date of January 19, 1941, Mr. Stacy May, director of the Bureau of Re- 
search and Statistics of the Advisory Commission to the Council of 
National Defense, submitted to me a memorandum of estimates of 
requirements with respect to military and nonmilitary commodities in 
the years 1941 and 1942. These estimates dealt with commodities 
important in railway traffic, and were based on the probable effects 
of the national defense program as then (January) set up. 

At my request, the Bureau of Railway Economics translated these 
estimates into carloads of railroad freight traffic. The Bureau added 
its own calculations as to certain commodities not included in Mr. 
May’s estimates. These calculations were, with some _ exceptions, 
based on the trends estimated by Mr. May for similar commodities 
covered in his memorandum. 

On the basis of the estimates and calculations described above, 
the following railway carloading totals emerged for the years 1941 
and 1942: 

ere Ug 
SUES Sowkh kobe sanbeaentt 42,943,982 

Inasmuch as actual total carloadings in 1940 were 36,353,609 cars, 
the foregoing estimates for 1941 and 1942 represented an increase of 
9.4 per cent from 1940 to 1941, and a further increase of 6.8 per cent 
from 1941 to 1942. 

Under date of May 28, 1941, Mr. May gave me revised estimates of 
carload requirements in 1941 and 1942. This was after the Lend-Lease 
program had been adopted, and the defense program stepped-up. Mr. 
May, in this memorandum, followed a somewhat different plan than in 
his previous submission. He expressed his estimates in carloads. 
Furthermore, his estimates did not include L. C. L. (less than carload) 
traffic, but applied only to carload movement. 

According to his estimates of May 28 the requirements, exclusive 
of L. C. L., will be 38,400,000 cars in 1941, and 42,600,000 in 1942. In 
order to place these estimates on a comparable basis with the carload- 
ing statistics kept by the railroads, it is necessary to add to them 
estimates for L. C. L. carloadings. The figure of 8,000,000 L. C. L. 
carloads was used for 1941, and 8,500,000 carloads of L. C. L. traffic 
for 1942. These L. C. L. figures represent 4.2 per cent increase in 
1941 above 1940 and 6.3 per cent for 1942 above 1941. Adding these 
estimates to those of Mr. May, the totals for 1941 and 1942 become: 

| re 
BOER cacscssocte staan ev SORSeeD 

These totals represent an increase of 27.6 per cent from 1940 to 
1941, and a further increase of 10.0 per cent from 1941 to 1942. 

We may now compare the January 19 and May 28 estimates, to 
see the extent to which the later estimates were increased over earlier 


ones. The comparative estimates made by Mr. May are as follows: 
Carloading Estimates 
As of As of 
January 19 May 28 Increase 
| ae .....39,786,000 46,400,000 6,620,000 
1942 .... ........42,494,000 51,000,000 8,806,000 


Carloadings for the first 35 weeks of 1941 have been 18.2 per cent 
greater than during the corresponding period of 1940. If this per- 
centage should continue to the end of the year, total carloadings for 
1941 will be 42,970,000. If this total should be attained, it will be less 
than the May 28 estimate by about 3,430,000 cars, and more than the 
January 19 estimate by about 3,190,000 cars. 

As to the estimates for 1942, it is difficult to express any sound 
opinion at this time except that they will be larger than for 1941, If 
the carloadings in 1941 reach a total of 42,970,000, and if the increase 
in 1942 should be 10.1 per cent as forecast by Mr. May, the total for 1942 
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would be 47,310,000. However, the fact that the carloading in 1941 wil) 
fall short of the total based on Mr. May’s second estimate might mean 
that some of the traffic which is not offered to rails in 1941 wil! be 
carried over to 1942, and, on that account, the percentage increase jp 
1942 over 1941, may prove to be greater than the 10.1 per cent estj- 
mated by Mr. May. 

No one can foresee the extent to which increases in military and 
defense traffic will reduce and replace certain civilian traffic, or the 
extent to which it may increase such traffic. The safest course to pur- 
sue is to accept Mr. May’s estimate of 51,000,000 cars for 1942, and to 
assume that the loadings may go that high. If they do, the current 
program on the railroads for acquisition of new equipment will prove 
to have been none too large. 


Rate Cuts Agreed To 


A flat reduction of twenty-five per cent in the rates on 
gasoline and fuel oil, for both domestic heating and industrial 
purposes, and the making of rates on crude on the basis of 
13 per cent of first class was agreed to by representatives of 
the railroads in the seventeen states east of the Mississippi, 
constituting the so-called gasoline shortage area, in a confer- 
ence with oil industry men on the staff of Petroleum Coordi- 
nator Ickes, September 4. The agreement is expected to be 
acceptable to Ickes and the petroleum industry. 

That was the result of an all-day and evening conference 
at which Ickes and his petroleum industry staff submitted a 
demand that the railroads reduce rates on crude to the basis 
of 12 per cent of first class and make rates on refined prod- 
ucts 125 per cent of that new rate on crude. 

The railroads countered with a proposal to make the rates 
on crude 13 per cent of first class and on gasoline 20 per cent 
of first class, the present bases being about 26 per cent on 
crude and 30 per cent on gasoline. 

The participants agreed to the twenty-five per cent cut 
on gasoline and fuel oil and thirteen per cent on crude. The 
new levels are to apply on traffic into and within the shortage 
area for a period not exceeding the so-called emergency. 

Even when the conference adjourned, the Ickes repre- 
sentatives refused to make a statement as to the outcome. 
From other sources, however, it was possible to obtain an 
outline of the agreement. When formally issued it is expected 
to show qualifications of the bases. 

Both sides of the conference, at the request, they said, 
of the government officials concerned, refused to make any- 
thing other than very general formal statements to the effect 
that the matter had been discussed and that the proposals 
made in behalf of lower rates would be considered by the rail- 
road officials slated to meet immediately after the general con- 
ference was over. 

It was understood that, so far as the eastern railroads 
were concerned, there was no opposition to the making of 
rates on crude on the basis of 12 per cent of first class. In 
fact, it was pointed out they had been making rates on crude 
from the west and southwest, particularly the latter on that 
basis wherever the petroleum refiners had shown any desire 
to have crude transported in tank cars from pipe line outlets 
to refining points. Ten or twelve instances of that sort, it was 
observed, had been reported in The Traffic World, the rates 
on that basis to apply to many refinery points in New Jersey, 
Pennsylvania and Maryland. 

So desirous were the eastern railroads to make rates on 
crude on that basis, it was suggested, that they had asked for 
and obtained from the Commission, Sept. 3, relief from the 
long and short haul and aggregate of intermediates parts of 
the fourth section. Relief was granted in fourth section order 
No. 14361, entitled ‘‘crude petroleum oil from official terri- 
tory to the east.”” It was issued on application of W. S. Curlett, 
publishing agent of the official territory lines. The relief is 
as to crude from shipping points in official territory, including 
Illinois territory, to Bayonne, Bayway, Tremley, Paulsboro 
and Petty’s Island, N. J., Marcus Hook, Philadelphia and Twin 
Oaks, Pa. and Baltimore, Md., points mentioned in the reports 
about the special permissions allowing railroads to make rates 
on crude generally, if not always, on 12 per cent of first class. 


This general relief from the fourth section was obtained 
so as to enable the railroads to publish rates on the 12 per 
cent basis in the shcrtest possible time. Fourth section phases 
have heretofore held up sixth section applications for permis- 
sion to publish on one day’s notice. 

The relief is subject to the condition that reduced rates 
shall be limited to routes yielding not less than 4 mills 4 
ton-mile. The relief is to expire June 30, 1942. 


As a generalization, railroad traffic officers figure the re 
ductions in the actual rates on crude petroleum as averaging 
35 per cent from the territory west of the Mississippi to the 
east and 50 per cent from and to points in Official Territory. 
the difference being due to the difference in the foundations 
on which rates in the two areas are built. 

Reductions in the actual rates on crude from the west t0 
the east on which there has been little, if any, movement are 
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illustrated by the following: from Tulsa, Okla., to Balti- 
more, from 63 to 38 cents a 100 pounds; from Tulsa to Pitts- 
burgh, from 54 to 33 cents; from Port Arthur, Tex., to Boston, 
Mass., from 70 to 48 cents. Many of the reductions however, 
will not be so heavy. 

The reductions on gasoline are to be specifically 25 per 
cent from every rate. The same is also true of the rates on 
fuel oils, some of which are classified as refined products. The 
reductions applicable to crude petroleum are to be accom- 
plished by a reduction in the basis from about 26 per cent 
of first class to 13 per cent thereof—in other words, a reduc- 
tion of 50 per cent. 

The industry was represented in the conference by C. F. 
Dowd, chairman of the tank car committee of the industry’s 
district No. 1, who was also there in his capacity of a member 
of the staff of Coordinator Ickes. H. A. Gilbert, transporta- 
tion director of Coordinator Ickes’ organization, also took part 
in the conference. Dr. G. Lloyd Wilson, traffic man on the 
staff of Leon Henderson, the Price Administrator, however, 
did not take part in it. 

Representatives of the railroads from all the rate terri- 
tories in the eastern part of the country and some from west 
of the Mississippi also participated. The railroad men, how- 
ever, were chary as to the phase relating to the rates on 
refined. They pointed out that the rates on refined products 
in the territory east of the Mississippi River, as well as most 
of the territory w2st of that river, had been prescribed by the 
Commission aS maximum reasonable rates, which, if they 
so desired for any reascn might be reduced. 

More than two hours were spent in the discussion of the 
proposals in a joint meeting of the railroads and the indus- 
try. A. F. Cleveland, traffic vice president of the Association 
of American Railroads, presided. 

A newspaper report from Philadelphia early this week that 
an agreement between eastern and western railroads had been 
made for reductions in rates on crude from the southwestern 
fields to eastern refineries in which reductions of as much as 
50 per cent were spoken of was taken as being based on a 
statement issued September 2 by the Pennsylvania Railroad 
referring to reductions heretofore made. 

The first step in the policy which the Pennsylvania indi- 
cated it would continue was taken last June when a low pipe 
line rate was made from Texas points to Lima, O. Independent 
action was taken by the Nickel Plate after the pipe line rate 
had been reduced, that carrier making a rail rate of 17.5 cents 
from Lima to the east (see Traffic World, June 21, p. 1573 
and June 28, p. 1618). 

The precedent set by the Nickel Plate has been followed 
by like action from Rootstown, O., Martinsville, Ill., and points 
in Texas and Louisiana. 

When a refinery makes gasoline it also makes fuel for 
house heating furnaces and for steam-making in industrial 
plants. Until a refinery takes gasoline out of crude there can 
- no fuel either for the domestic heater or the industrial steam 
plant. 

Since the initial rate from Lima to the east was made, 

other rates of similar character have been established, but the 
thought among those interested has been that, if every possible 
tank car were filled at pipe line outlets and run to refineries 
on passenger schedules, the supply of crude would not approach 
the volume that was hauled by the fifty American tankships 
diverted from the American to the British service—hence, the 
necessity for conserving gasoline and the making of provisions 
for maintaining a temperature in home steam and hot water 
heating plants in the coming winter only a little way above 
the freezing point—at the highest not above 65 degrees. 
_ In the east petroleum is rated fifth class—broadly speak- 
ing, 35 per cent of first class. Rail rates from pipe line outlets 
to the eastern refinery points have been made on the basis of 
from 12 to 13 per cent’of first class, indicating, on paper, terrific 
reductions. The fact was that crude oil did not move on the 
fifth class rating, so that they were merely paper rates—that 
is, figures on paper made in, perhaps, technical compliance 
With the requirement of the law that carriers make reasonable 
classifications of property. 

Even under the terrific paper reductions made by the rail- 
roads, the cost of pipe line and tank car transportation is said 
to be much greater than the cost by tank ship-——so high, it has 
been alleged in defense of refiners’ not using tank cars, that 
they cannot pay charges and get from the public enough to pay 
Costs under the ceilings of prices suggested by Price Adminis- 
trator Leon Henderson. 


In its statement the Pennsylvania said: 


Through entirely new operating arrangements, recently established, 


the Pc nnsylvania Railroad is now delivering daily, in tank cars, to 
eastern refineries, enough crude oil from the southwestern fields to 
Supply the gasoline requirements of 280,000 passenger automobiles. 
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The shipments are being made from pipe line terminals in Ohio and 
Illinois and the crude oil is being delivered to refining centers in At- 
lantic seaboard territory Thus far, a total of over 2,000 cars, or the 
equivalent of more than 476,000 barrels of crude, has been shipped. 
It is estimated that this much crude oil is capable of producing about 
10,000,000 gallons of gasoline, and an approximately equal amount of 
other petroleum products, including fuel oil. 

Plans are being made, in the near future, to inaugurate additional 
movements of crude oil to the seaboard from mid-western points and 
points still farther distant, in conjunction with southwestern rail lines. 
In the desire to do their full part in the efforts now being made to 
relieve the shortage of gasoline and petroleum products in the East, and 
to help the motoring public in the emergency, the railroads, cooperat- 
ing wholeheartedly with the oil industry, have agreed to handle these 
emergency shipments of crude oil at large reductions from the regular 
rates, amounting to 50 per cent or more, 

Currently, an average of 85 cars daily from Ohio and Illinois pipe 
line terminals is moving eastward over the Pennsylvania, carrying 
approximately 850,000 gallons of crude oil. This amount, according to 
the practices of the industry, can be made to yield some 420,000 gallons 
of gasoline daily and the same quantity of other petroleum products. 


Davies on Stand 


After Ralph K. Davies, acting petroleum coordinator, had 
resumed reading of his prepared statement (see Traffic World, 
August 30) before the Senate committee in charge of investi- 
gating the petroleum supply situation on the Atlantic seaboard, 
Chairman Maloney asked the witness if he knew of any in- 
stance of oil companies having been denied or having been un- 
able to obtain tank cars when they had asked for them. Mr. 
Davies said he did not know of any such instance. 

Senator Burton, of Ohio, wanted to know what would hap- 
pen to the proposed petroleum pipelines, to be built at an esti- 
mated cost of $100,000,000, if, after the emergency, tankers 
would again become the principal transportation media. Mr. 
Davies said tanker transportation was undoubtedly cheaper, but 
that it remained to be seen what the charter rates for tankers 
would be at the end of the emergency and whether there would 
be a surplus of tankers. If the proposed crude oil lines then 
should prove to be uneconomic, he said, they might be converted 
to petroleum products lines or natural gas lines. 

“Have any oil companies approached the Interstate Com- 
merce Commission or tried to get lower rates for tank car 
transportation?” asked Chairman Maloney. 

Mr. Davies said he understood that oil companies had ap- 
plied for special rates to move trainloads of products by tank 
car, but added he did not know the present status of the appli- 
cation, that the coordinator’s office had not been in touch with 
those matters but had left them to the petroleum industry to 
work out with the railroads. 

Under further questioning, Mr. Davies said the question of 
priorities for about 500,000 tons of steel required for the “big” 
pipeline (eastern Texas fields to Bayonne, N. J.) had not been 
worked out. Senator Burton read a newspaper article which 
stated that the navy had 25 or 30 small tankers docked in Gulf 
ports which it would not release for temporary tanker service. 
He asked the witness if the use of 50 additional tankers to 
supply oil to the east coast states would overcome the present 
shortage, and Mr. Davies said that it would. He was unable to 
say how many rail tank cars would be required to offset the 
shortage. Answering a question by Chairman Maloney, he said 
his office had not segregated the capacity of motor tank trucks 
in calculating the transportation shortage. 

To a suggestion by Senator O’Daniel, of Texas, that bar- 
rels of petroleum might be loaded into regular freight cars, the 
witness said he thought the possibilities of that method were 
“comparatively minor.” Counsel for the coordinator’s office 
said he did not think that the office had any legal authority, 
without special legislation, to impose a gasoline rationing plan. 

Mr. Davies, asked what percentage of the U. S. tanker fleet 
had been diverted for defense uses, said he could not disclose 
that information in open hearing. He said he thought the Pa- 
cific coast soon would be called on to curtail gasoline consump- 
tion to the same extent that such curtailment had been found 
necessary on the east coast. 

Admiral Emory S. Land, chairman of the Maritime Com- 
mission, discussed developments relating to the diversion of 
tankers in aid to Britain and asserted that no British tankers 
were now doing “business as usual.” He said private interests 
were now having 52 tankers constructed while the Maritime 
Commission was building 87 tankers, and that 25 of the latter, 
equal to 35 old tankers as to capacity and to 50 old ones as to 
speed, would be ready by April, 1942. He described “rumors” 
about oil shipments to Japan as incorrect. 


Twenty-six tankers (Italian, German and Danish) now im- 
mobilized in western hemisphere ports would become available 
for use by the United States within the next two months under 
terms of an agreement with 21 other American republics (else- 
where in this issue) announced by the Under Secretary of State, 
Admiral Land said. 

He opposed construction of the “big” pipeline to which Mr. 
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Davies had referred. It would require 750,000 tons of steel, 
and the navy and the Maritime Commission wanted that steel, 
he said. He added that he would rather build tankers and 
barges than pipelines. For $50,000,000, he said, 150 barges 
could be built—‘and quicker than you can build a pipeline.” 
The Maritime Commission was now contemplating a program 
for construction of 100 concrete oil barges, he continued. Each 
would have a capacity of 7,000 tons or 47,000 barrels and would 
be used to transport oil between Gulf and Atlantic ports. Ad- 
miral Land said he was not qualified to discuss railroad tank 
cars. 

Chairman Maloney had inserted in the record of the hear- 
ings a letter from Senator Walsh, of Massachusetts, describing 
the blanket 10 per cent reduction in gasoline deliveries to re- 
tailers, at the behest of the petroleum coordinator’s office, as 
“a glaring example of bureaucratic blundering”; a letter from 
Representative Cooley, of North Carolina, saying the people of 
that state would prefer a slight increase in gasoline prices occa- 
sioned by higher transportation costs by rail to reduction of 
their gasoline supply; a letter from Thomas Henry, president 
of the American Automobile Association, in support of the in- 
vestigation, and one from Tyre Taylor, vice-president of the 
Southern Industrial Council, Nashville, Tenn., calling attention 
to statements which had been made as to the number of railroad 
tank cars available for transportation of petroleum to the east- 
ern states. 

Further Cut in Gas Deliveries 


Acting Petroleum Coordinator Davies has called for a 
reduction in September of 15 per cent under July of gasoline 
deliveries to private motorists. He said commercial, agricul- 
tural and emergency needs would be met in full. Preference 
must be given, he said, to deliveries of motor fuel used for 
the commercial, agricultural and emergency purposes as speci- 
fied Aug. 16 (see Traffic World, Aug. 23, p. 479). 

President Roosevelt, September 3, issued a proclamation 
granting the right of eminent domain to the Southeastern Pipe 
Line Co. (see Traffic World, April 5, p. 869) in construction 
of a pipeline from Port St. Joe, Fla., to a point on the Tennessee 
River in the vicinity of Chattanooga, Tenn. 


Rail Rates Authorized 


Continuing its work of enabling railroads to handle crude 
petroleum from pipe line outlets to eastern refinery points, the 
Commission, on application by eastern railroads, in fourth sec- 
tion order No. 14361, has granted relief from the long and short 
haul part of the fourth section, thereby permitting railroads 
having long routes, to participate in hauling of tank cars loaded 
with crude, on the same rates the direct lines have made. 

The Commission, by special permissions, has authorized 
the railroads to make rates on one day’s notice on crude, 
roughly 13 per cent of first class, from Kinsloe, Tex., and 
Singer, La., to Petty’s Island, N. J., the same as those previously 
authorized to Marcus Hook, Pa.; also from Benton and Sohio 
Spur, Ill., to Baltimore, Md., Marcus Hook and Philadelphia, 
Pa., Bayway, Bayonne, Tremley and Petty’s Island, N. J., a 
rate of 24 cents to Bayonne being typical; from Owensboro, Ky., 
to Tremley, the same as rates to Bayonne; and from Belton, 
Browder, Spottsville, Stanley and Utica, Ky., to Bayway and 
Tremley, on the same general basis of about 13 per cent of first 
class, some of the rates being one cent higher than others. 

“Reports from many different sources indicate that com- 
panies and corporations of the American petroleum industry are 
expanding operations and facilities in an effort to satisfy every 
demand created by future defense programs,” says the Ameri- 
can Petroleum Institute. “It is estimated that hundreds of 
millions of dollars are being expended this year alone for such 
projects as extension of pipe line mileage, expansion of re- 
finery capacity, and construction of new plants. 

“Because the various units of the industry operate under 
widely differing circumstances, it is difficult to develop a com- 
prehensive picture of the industry’s rapidly growing defense 
efforts. However, it is known that additional tank ships and 
barges are being built, faster and larger loading facilities 
being installed at marine terminals, and ships loaded to greater 
vapacity. Companies are developing railroad tank car and 
pipe line combinations to increase both the speed and volume 
of movement, especially of crude oil. Short-haul shipments 
are being transferred from tank cars to tank trucks, releasing 
the rail carriers for the longer runs. Through fortuitous cir- 
cumstances, several communities suddenly have become oil- 
shipping centers or transfer points. 

“By relieving the shipping load on tank ships and tank 
cars through the use of combinations of transportation facili- 
ties, and by expediting the operations of loading and unloading, 
it is becoming possible to move petroleum and its products 
more rapidly and in greater volume although at a substantially 
increased cost. It is estimated, for instance, that the cost of 
moving a barrel of oil from Texas to the New York area, less 
than 40 cents by tank ship, is slightly more than $1 by a 
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combination of pipe line and tank car, and more than $2 per 
barrel for a through movement by tank car alone. Since 
less than 20 gallons of gasoline are derived from each barre] 
of crude oil, production costs obviously are increased by the 
higher cost of transportation. 

“Completion early in 1942 of addititonal tank ships and 
barges, and of pipe lines now under plan or construction, fur. 
ther should expedite the delivery of petroleum producis to 
the large-consumption area along the Atlantic seaboard which 
heretofore has depended upon tank ships for more than 90 
per cent of its supplies.” 


New Priorities Board 


By executive order, President Roosevelt has established the 
Supply Priorities and Allocations Board “to assure unity of 
policy and coordinated consideration of all relevant factors jn- 
volved in the supply and allocation of materials and commodi- 
ties among the various phases of the defense program and 
competing civilian demands.” The President appointed as mem- 
bers of the seven-man board the following: 

William S. Knudsen and Sidney Hillman, director genera] 
and associate director general, respectively, of the Office of 
Production Management; Secretary of War Henry L. Stimson; 
Secretary of the Navy Frank Knox; Harry L. Hopkins, special 
assistant to the President supervising the lease-lend program; 
Leon Henderson, administrator of the Office of Price Adminis- 
tration, and Vice-President Henry A. Wallace, as chairman of 
the Economic Defense Board. Donald Nelson, director of the 
purchase division of the OPM, was named executive director 
of the SPAB and was designated also as director of the priori- 
ties division of the OPM, succeeding Edward R. Stettinius, Jr., 
who was appointed lease-lend administrator. A statement is- 
sued with the order said the function of price fixing would be 
vested in the Office of Price Administration (formerly the Office 
of Price Administration and Civilian Supply), and a division 
of civilian supply was set up in the OPM. It stated John D. 
Biggers, director of the division of production in OPM, was 
being sent to London to work, with the rank of minister, with 
W. Averill Harriman “in their task of facilitating and expedit- 
ing material aid to the British Empire.” 

In his press conference August 29, President Roosevelt said 
Mr. Harriman would head a U. S. mission to Moscow and that 
Mr. Biggers would remain in London in his absence. 

The executive order designated Leon Henderson as price 
administrator and as head of the division of civilian supply. 

It directed the OPM, subject to such policies as the SPAB 
might determine, to serve as the coordinating center for the 
execution of the powers and activities of the several depart- 
ments and agencies relating to priorities, and, among other 
things, to determine, in consultation with the Maritime Com- 
mission, when, to what extent and in what manner priorities 
should be accorded to deliveries of material as provided in the 
ship cargo priorities law. 

The President’s statement said that in the general field of 
civilian needs the SPAB would make policies and regulations 
for the allocation of the available supply of materials between 
the different competing civilian industries and users. 

“To illustrate,” said the statement, “if the commodity in- 
volved is steel, this board will determine upon policies and regu- 
lations under which steel will be allocated, first for materials 
required by the army and navy of the United States, and then 
for defense-aid needs, economic warfare needs and civilian 
needs. When the total amount determined for civilian needs is 
arrived at, this board will determine the policies and make 
regulations for the amount to be allocated to automobiles, rail- 
road cars, refrigerators, building, typewriters, etc. The actual 
administration of these policies by way of issuance of priority 
certificates for the various purposes will be carried on through 
the appropriate divisions of OPM. It is, of course, not con- 
templated that this board will pass on specific priority applica- 
tions which are filed by the thousands every week. That will 
continue to be done in the priorities division under Donald 
Nelson. Only board policies and general regulations for priori- 
ties and allocation will be determined by the board; and pur- 
suant to these policies and regulations the actual day-by-day 
administration of specific priorities will be carried out by the 
priorities division. The board, of course, will have no 
power to determine the division of finished material—such 4s 
planes or guns or ships. Its jurisdiction will extend only to the 
materials, parts, machine tools, etc., required for their manu- 
facture.” 

Director General Knudsen of the OPM has announced that 
the OPM will function through six divisions, as follows: 


Civilian allocations, Leon Henderson, director; labor division, Sid- 
ney Hillman, director; materials division, William L. Batt, director: 
priorities division, Donald M. Nelson, director; production division, 
W. H. Harrison, director, and purchases division, Douglas L. Mac 
Keachie, director. 
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September 6, 1941 


Rail-Labor Mediation Ends 


The mediation phase of the dispute over wages, working’ 
rules and vacations between the railroads and the railroad 
labor organizations came to an end September 5 (see Traffic 
World, August 30, p. 544) with the formal announcement by 
the National Board of Mediation that “mediation, in the judg- 
ment of the board, was no longer helpful.” A request, made 
by the board, that the parties arbitrate their difference, met 
with agreement on the part of the rail management’s commit- 
tee but with refusal by the leaders of both groups of unions. 

On the same day, labor leaders announced that the ballot 
they had been taking on the question of whether or not to 
strike should their demands be refused was overwhelmingly 
in the affirmative. The non-operating group, including approxi- 
mately 900,000 workers, voted ‘between 95 and 100 per cent” 
in favor of the strike, according to an announcement by Bert 
M. Jewell, spokesman for the group. The operating brother- 
hoods reported 283,429 affirmative votes out of a total of 
987,000, or 98.7 per cent. The non-operating leaders set Sep- 
tember 11, at 6:00 p. m., as the hour for the beginning of their 
strike, but the last sentence in their official announcement was 
considered significant. It said: 

“This action was taken in order to bring into play the last 
remaining machinery of the railway labor act for adjustment 
of railway labor disputes.” 

It was thus obvious that the non-operating labor leaders 
did not actually expect their men to go on strike on the date 
and at the hour set—that they intended their action to furnish 
to the mediation board the necessary peril to transportation 
to enable it to notify the President of a substantial interrup- 
tion of commerce. Under the railway labor act, such a notifi- 
cation by the board to the President is a necessary preliminary 
to his appointment of a fact-finding board. 


The brotherhoods made no announcement as to a date for 
a strike. It was said that such an announcement would be 
forthcoming “within three or four days” from the headquarters 
of the Brotherhood of Locomotive Engineers, at Cleveland, O. 
Alvaney Johnston, grand chief engineer, of that organization, 
has been acting as spokesman for the operating group. 


Although the mediation board would not say officially that 
it was prepared to make the necessary presentation to the 
President preliminary to the appointment of a fact-finding 
board, it was considered probable that it would do so as soon 
as official notification of the strike action was received by 
it. The board left Chicago for Washington the afternoon of 
September 5. It was pointed out that, whatever communicat:on 
it sent to the President could be made public only at the Wh:‘te 
House. 


“While the board regrets that it was not able to bring the 
parties to agreement in mediation or to obtain an agreement 
to arbitrate their difficulties, and despite the fact that an 
emergency threatening to interrupt railroad service may arise,” 
said the board, “the board is, nevertheless, confident that the 
parties to these disputes will continue to respect whatever ac- 
tion the government may see fit to take in its efforts to as- 
sure an eventual disposition of the issues involved, in the same 
manner that all other disputes in which they have been con- 
cerned since 1926 have been settled.” 


Operating Rules Remain in Mediation 


One phase of the dispute remains before the board. The 
dispute over revision of operating rules, by agreement between 
the rail management committee and the brotherhood heads, 
will again be taken’up by the board after the wage and the 
non-operating rules matters have been finally settled. Thus, 
if and when a fact-finding board is appointed, it will have be- 
fore it the questions of the wages of both groups, of the 
rules of the non-operating workers and of vacations with pay 
for non-operating workers, but will not have before it the rules 
of the operating workers. 

Under the law, should the President appoint a fact-finding 
board, that board will have thirty days from the day of its 
appointment to investigate the disputes and make a report to 
the President. Thirty days more, after the rendering of that 
report, are provided in the law in which “no change, except 
by agreement, shall be made by the parties to the controversy 
in the conditions out of which the dispute arose.” 


Fact-Finding Board Procedure 


There was speculation as to whether a fact-finding board 
would consider all the matters in dispute—except, of course, 
the operating rules—in a single proceeding, or whether the 
wages of the two groups, the rules of the non-operating work- 
ers and their demands for vacations with pay, would be con- 
Sidered separately. F. G. Gurley, spokesman for the rail man- 
agement committee, said it would be the endeavor of his com- 
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mittee to have therm: all: considered’ together: It was regarded 
as probable that the fact-finding board. would: sit at Ch cago. 

Mr. Gurley said that, in: their demands, the unions were 
“apparently seeking to reflect the present artificial and tem- 
porary situation due to defense efforts in a permanently in- 
creased wage scale.” This reference lent color. to reports that. 
the committee, in mediation sessions, had offered the unions: 
a temporary increase in wages, terminable at the end of the 
present abnormal defense high traffic condition. Questions as 
to whether such an offer was made, met with a refusal “either 
to affirm or deny.” 

As to the strike vote, Mr. Gurley said it was “a device to 
create an emergency which will cause the President to appoint 
a fact-finding board.” It was, he said, “merely a ballot for the 
fact-finding board and not a ballot for a strike.” The rail com- 
mittee, he said, had formally expressed its willingness to arbi- 
trate, but refusal of the union heads to do so shut that avenue 
to a settlement of the dispute. 


HARRISON SEES ROOSEVELT 


George M. Harrison, president of the Brotherhood of Rail- 
way Clerks, called on President Roosevelt Sept. 2 but declined 
to state what they had discussed, on leaving the White House. 


RAIL WAGE STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, reported a total of 1,155,884 employes as of the 
middle of June, 1941, and total compensation for that month 
of $187,864,756, according to a Commission compilation of rail 
wage statistics. 

The employment was an increase of 120,163, or 11.6 per 
cent, over the number reported for June last year. The total 
number of hours paid for was 17.27 per cent greater and the 
total compensation was 17.6 per cent greater in June, 1941, 
than in June, 1940. A comparison of the number of employes 
who received pay in the month with the total hours paid for, 
showed 197 hours an employe in June, 1941, and 188 hours in 
June, 1940. Employes paid on an hourly basis in June, 1941, 
received pay for 8,920,742 hours of overtime, which was 4.06 
per cent of the straight time paid for. The corresponding 
percentage for June, 1940, was 2.77. 

Compensation for “time paid for but not worked” for 
June this year by the various classes of employes was re- 
ported as follows: Executives, officials and staff assistants, 
$49,085; professional, clerical and general, $1,218,540; mainte- 
nance of way and structures, $52,920; maintenance of equip- 
ment and stores, $697,312; transportation (other than train, 
engine, and yard), $160,467; and transportation (yardmasters, 
switch tenders, and hostlers), $92,427. 

In the train and engine service compensation for June was 
reported as follows: Straight time actually worked, $40,358,811; 
straight time paid for $49,296,512; overtime paid for, $4,432,498; 
constructive allowances, $1,505,545; total, $55,234,555. Miles 
actually run totaled 441,386,914 and miles paid for but not run 
totaled 51,803,489. 


Annual Pay of Rail Workers 


As figured by the Commission’s Bureau of Statistics, the 
average annual pay of railroad employes in 1939, including 
earnings in excess of $300 a month, but excluding the salaries 
of executives, officials and staff assistants, was $1,839, based 
on the count of employes at the middle of the month. 

As figured by the Railroad Retirement Board, excluding 
pay in excess of $300 a month, the pay of employes with 12 
months’ service averaged $1,844. 

The average pay of all railroad employes receiving pay, 
excluding executives, officials and staff assistants was $1,663, 
when the figuring was done by the Bureau of Statistics. When 
figured by the Railroad Retirement Board, the average was 
$1,324. In reaching that figure the Railroad Retirement Board 
counted every man, woman and child who received any money 
from a railroad for any service, even if the employment was 
only that of a laborer hired for a few hours to remove snow, 
or mud that had been washed over the tracks. 

In arguments about the wages of railroad employes the 
railroad unions, a few years ago, used the figure covering all, 
including the temporarily employed snow or mud shovelers, to 
show that the earnings of railroad employes were nothing to 
suggest that they were among the well paid manual workers. 
And in the present arguments about wages the Railroad Re- 
tirement Board figure is being used by railroad labor. 

These figures were taken from a compilation issued by the 
Bureau of Statistics designed, as a covering page said, as “a 
review of the changes in the number of railway employes and 
their salaries and wages from 1929-1940.” That foreword said 


“reference is made to certain special studies of railway wages 
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by other agencies with some discussion of the extent of the 
agreement or disagreement with the Interstate Commerce Com- 
mission figures.” A foot note on the covering page or fore- 
word, said the statement, issued as information, “has not been 
formally considered by the Interstate Commerce Commission.” 

he variations in the figures issued by the two government 
agencies are due to the differences in the way of figuring. ‘Che 
Commission took the figures of employment at the middle of 
the month. Instead of taking count of every casual worker 
the Commission averaged the employment and in that way the 
disagreement in figures arose. 

‘The fact that the Railroad Retirement Board’s figure rep- 
resenting the average pay of employes having twelve months’ 
service was $1,844 while the Commission’s figure was $1,839, 
averaged in the way indicated, was taken by those having had 
to do with the preparation of the Commission’s figures as 
showing that the main question of how much a railway employe 
earned could be treated by either method without a difference 
in the result worth talking about. 

An interesting table, No. 2, shows employes, compensation, 
revenues and expenses of Class I railways, 1929-1940, in rel- 
ative figures, 1929 being used as 100 per cent, or the base. That 
table shows that in 1930, the number of executives, etc., con- 
stituted 97.68 per cent of the number in 1929; other employes 
at the middle of the month 89.50 per cent of the base figure; 
aggregate compensation of executives, etc., 99.31 per cent of 
1929; all other employes, 87.68 per cent; operating revenues, 
84.10 per cent and operating expenses, other than employes’ 
compensation, 85.39 per cent. 

In 1940 the number of executives, etc., was 71.01 per cent 
of the number in 1929; other employes, 61.73 per cent; com- 
pensation of executives, etc., 72.97 per cent; other, 67.63; op- 
erating revenue, 68.42 per cent and operating expenses, other 
than employe compensation, 67.34 per cent. 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified authorization 
of the Brotherhood of Maintenance of Way Employes to repre- 
sent the craft or class of maintenance of way employes of 
the Lehigh & New England Railroad Co., for purposes of the 
railway labor act. 

The board also has announced certification of the Rail- 
road Marine Workers’ Association to represent (1) captains, 
mates, deckhands, floatmen, bridge-motormen and bridgemen 
and (2) engineers and firemen, employed by the Long Island 
Railroad Co. 


RAIL UNEMPLOYMENT INSURANCE 


In the five-week period June 28-Aug. 1, the regional offices 
of the Railroad Retirement Board received 32,321 unemploy- 
ment insurance claims, and about $421,500 was certified in 
benefits on 23,556 claims, according to the board. More than 
half of those certifications were for claims in the old benefit 
year. 

Benefits averaged $19.32 for claims in the old benefit year 
with a maximum of 10 compensable days, as compared with 
$22.55 for similar claims in the new benefit year. Applicat'ons 
for certificate of benefit rights recorded as received in July 
totaled 18,144. The average weekly number was 3,838, as com- 
pared with 8,800 in Jul-- 1940. The employment service, the 
board said, was notified of 4,121 openings in July, of which 
3,831 were with railroad employers. Referrals were made of 
5,983 qualified workers, and 2,774 were placed, it added. 


RAIL PENSION DATA 


Railroad retirement benefits in July amounted to $10,- 
411,869, or 0.6 per cent more than in June, according to the 
latest statistics made available by the Railroad Retirement 
Board (see Traffic World, Aug. 30, p. 538). Total payments 
from the beginning of the board’s operations through July, 
1941, amounted to $440,537,503. In that period the board 
certified 146,141 employe annuities, 48,536 pensions, 2,986 sur- 
vivor annuities, 5,703 death benefit annuities, and 43,825 lump- 
sum death benefits. 

Employe annuities in force at the end of July totaled 
119,253 with a monthly amount payable of $7,836,630. The 
average annuity amounted to $65.71. 

Of $140,850,000 appropriation credited to the railroad re- 
tirement account for the fiscal year 1941-42, the board said, 
$46,350,000 was transferred in July from the general fund of 
the Treasury to the trust fund account for benefit payments 
and investment. Beginning with the new fiscal year, it said, all 
transfers were being made quarterly. The congressional ap- 
propriation for administrative expenses in the fiscal year 1942 
amounted to $3,150,000. 

The financial statement of the railroad retirement system 
as of July 31, 1941, shows congressional appropriations totaling 
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$648,350,000, of which $544,850,000 were transferred for bencfit 
payments, and $9,000,000 for prior service project, leaving a 
balance in appropriation of $94,500,000. The amount made 
available for benefit payments was $553,279,072, of which 
$544,850,000 was transferred from the appropriation account, 
and $8,429,072 being interest earned on investment. Net benefit 
payments totaled $440,537,503, leaving a balance of $112,741,569, 
This balance consisted of $107,850,000 of Treasury notes and an 
unobligated cash balance of $4,891,569. 


Truck Production and Defense 


To facilitate production of heavy motor trucks, medium 
trucks, truck trailers and passenger carriers vitally needed for 
defense, says the Office of Production Management, the OPM 
priorities division has issued a blanket order which will aid 
manufacturers to obtain scarce materials quickly (see Traffic 
World, Aug. 23, p. 487). 


“The assistance being extended to truck manufacturers is 
based on indications that 1,189,000 trucks, approximately 
0 more than the output during the model year ended 
will be required during the new model year that began 

August 1,” said OPM. 

“A preference rating of A-3—the same as that assigned for 
freight cars—is assigned under the order to deliveries of scarce 
materials required for the production of heavy motor trucks 
(three tons or over), medium motor trucks (one and one-half 
tons or over), truck trailers (five ton or over), public passenger 
carriers (motor or electric coaches with not less than 15 seats) 
and essential replacement parts for all these vehicles. 


“The plan is designed to make sure that, as the defense 
effort goes forward, there are ample facilities for the rapid 
transportation of heavy industrial and armament materials 
required by the armed forces and by defense industries.” 


“The way in which the order will affect each class of pro- 
duction may be indicated as follows: 


(1) Heavy trucks. No limitation will be placed on the production 
of heavy trucks, and a producer of these trucks may use the A-3 rating 
to obtain such material as he can absorb in his production facilities, 

(2) Medium trucks. A producer of medium trucks may use the 
rating to get material for all defense orders and also to fill civilian 
orders during the three months’ period September 1-November 30 at 
the rate of one-half of his production during the first half of the year. 
This means, in effect, that the producer may manufacture all defense 
trucks necessary ‘and may continue to produce civilian trucks at his 
going rating during the first half of 1941. 

(3) Truck trailers. Producers of truck trailers may also use the 
A-3 rating for all defense work and for continued production of trailers 
at the going rate during the first half of the year. 

(4) Public passenger carriers. Producers of these carriers may 
alsg, use the rating to produce all defense orders and to produce civilian 
carriers at the going rate during the first half of the year. 

(5) Replacement parts. No limitation is placed on the production 
of replacement parts. 

(6) No limitation is placed on the production of bodies or cabs for 
the heavy or medium trucks. the truck trailers or passenger carriers. 


Effect of Order 


“The net effect of the order will be to expedite production 
of heavy trucks at the present peak rate and to facilitate pro- 
duction of other trucks covered by the order at the going rate,” 
said OPM. “Although the order places limitations on the pro- 
duction of medium trucks, truck trailers and passenger carriers, 
it will permit continued production of these items at a rate 
higher than would be the case if the rating were not to be used 
to obtain materials. 

“Since part of the available supply of the materials involved 
will be diverted to these essential uses, the supply will be even 
tighter for the production of certain light trucks and ordinary 
passenger cars. Production of ordinary passenger cars has 
already been curtailed 26% per cent for the period August- 
September-October-November, under the quota plan recently 
announced. 


“This step—increasing truck production and decreasing less 
essential automotive production—is necessary to conserve 
critical materials for defense. 

“Since the total demand is greater than the supply, the 
quantities which are available must be diverted to the most 
essential uses, even though this requires dislocations in other 
channels, so that the defense program may be fully implemented 
by an adequate transportation system. 


“It is estimated that of all the 4,500,000 trucks on the na- 
tion’s highways today, close to a quarter are engaged in hauling 
defense goods. 

“In the first six months of this year, it has been estimated 
that nearly 22 per cent of all production in motor truck piants 
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was for military purposes, and 14 per cent additional was for 
civilian projects specifically connected with defense. 


Trucks in Defense Hauling 


“About 2,650,000 of the trucks on the road are heavy or 
medium trucks. These trucks in the heavy and medium 
categories are the ones now doing the largest share of defense 
hauling, keeping the steady stream of materials, parts, goods 
and supplies flowing. ’ 

“Transportation forms the one continuous link in the pro- 
duction of defense material. A piece of armament may be 
assembled in one plant but the materials and parts flowing 
into it have been produced in dozens of different places, and the 
completed products must be distributed to many defense areas. 
With defense production moving into high gear, with new de- 
mands being made on railroad capacity, the demand for truck 
transportation is growing larger every day and more truck 
capacity is being diverted to defense uses. ; ; 

“Truck owners replying to a recent questionnaire from a 
trade association said that from 10 to 50 per cent of ordinary 
inter-city shipments represented defense goods in transit, and 
some truckers said that as much as 85 per cent of their opera- 
tions represented defense activity. 

“Steel mills, manufacturers of heavy machines, meat pack- 
ers, ordnance firms, mining companies and many others work- 
ing on defense are using trucks in increasing quantities to 
handle defense work. ; shes 

“Because of the increasing shortages of certain critical 
metals, production of trucks and trailers has been handicapped 
recently. ; 

Can Increase Production 

“Seventeen of twenty manufacturers of truck trailers re- 
cently reported that their monthly production could be greatly 
increased if scarce materials were made available. ' 

“The new order implements the motor truck and public 
passenger carrier defense products limitation and rating plan. 

“It is designed so that producers granted the use of the 
plan may use the one rating—A-3—to apply to all their orders 
for scarce materials. This eliminates a lot of paper work be- 
cause it eliminates the necessity for each producer making 
separate applications for each and every delivery order with 
which he is having trouble. ; 

“Moreover, since the producers covered have a high de- 
fense rating, their orders will come ahead of non-defense orders 
or orders with lower ratings. 

“It is an optional plan and producers are not supposed to 
use it if they can obtain scarce materials through ordinary 
channels. The plan is limited to scarce materials essential to 
production and is not to be used to obtain materials which are 
plentiful.” 


Rail Car Service Meeting 


Railroad transportation officers’ committees, representing 
railroads in the east, southeast and west, met at the Stevens 
Hotel September 4 to discuss improvements in car handling. 
It was said, after the meeting, that the subject stressed most 
emphat cally was the necessity, in the existing emergency, of 
str'ct observance of car service rules. This, it was pointed out, 
would eliminate the necessity for the issuance by the car service 
div's‘on of the Association of American Railroads of car service 
orders. something the association and the railroads generally 
would like to avoid. 

There was reference to the great part railroad transporta- 
tion men could play in preventing the accumulations of cars 
on I'ne and in terminals that was the chief cause of trouble 
in World War days and one of the most important causes in 
the taking over of the railroads by the government. 


Reports from committeemen and representatives of indi- 
vidual railroads indicated that considerable progress was being 
made along two lines—the reduction of the number of cars 
needed for the transportation of merchandise freight, and the 
reduction of cars held loaded with company material. The first, 
it was reported, has been brought about by the setting up of 
new through merchandise cars, the increase in the average 
loading of merchandise cars and the speeding up of the move- 
ments of such cars. The reduction in the number of cars under 
company material loads, it was reported, was from 64,500 to 
50,600 cars in the last six weeks. ; 

The committees are an outgrowth of the existing car situa- 
tion. A general committee of the eastern railroads has been in 
existence for a number of years, but those in the southeast and 
west were organized following a meeting in Chicago in spring 
(see Traffic World, May 31, p. 1391). Regional committees in 
these territories have been and are being organized to deal 
With more or less local problems. These are so set up that they 
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can cooperate with shippers and with the local car vigilance 
committees set up by the shippers’ regional advisory boards. 

D. F. Stevens, general superintendent of transportation, 
Baltimore and Ohio, chairman of the eastern area committee, 
presided at the meeting. H. M. Kendall, assistant general super- 
intendent of transportation, Atlantic Coast Line Railroad, is 
chairman of the southwestern area committee, and J. J. 
Mahoney, general superintendent of transportation, Atchison, 
Topeka and Santa Fe, of the western area committee. 

C. H. Buford, vice-president, operating-transportation divi- 
sion, Association of American Railroads, and W. C. Kendall, 
chairman, car service division, A. A. R., were present and spoke 
at the meeting. It was said that no regular schedule of meet- 
ings for the committees had been arranged, but that they would 
probably meet jointly at intervals of from two to three months 
while the emergency lasted. 


Revenue Freight Loading 


The Traffic World Washington Bureau 


Revenue freight loading the week ended August 30 totaled 
912,720 cars—1.4 per cent over the preceding week, 18.7 per 
cent over the same week last year, and 27.4 per cent over the 
corresponding week of 1939. Loading by groups of commodi- 
ties for the week ended August 30 was reported as follows: 
Grain and grain products, 43,536; live stock, 12,462; coal, 
170,338; coke 13,470; forest products, 47,750; ore, 76,548; mer- 
chandise, 158,311; miscellaneous, 390,305. 


ORE TRANSPORTATION 


Iron ore movement on the Great Lakes in August reached 
11,429,570 long tons, exceeding by 39,000 tons the July record 
and establishing an all-time monthly mark, according to Ralph 
Budd, transportation commissioner, Office for Emergency Man- 
agement. 

Total movement of iron ore to September has been 51,418,- 
000 long tons, an increase of 13,182,000 long tons, or 34.7 per 
— over the movement during the corresponding period of 
1940. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train serv- 
ice of Class I steam railways, including switching and termi- 
nal companies, for June, was $25,854,364, as compared with 
$19,957,489 for June last year. For the six months ended with 
June the cost was $153,272,163 as compared with $132,987,500 
for the same period last year. 


FREIGHT COMMODITY STATISTICS 


Tons of revenue freight originated and terminated in car- 
loads by Class I steam railways for the first quarter this year 
totaled 246,691,242 and 249,232,773, respectively, according to 
a Commission compilation, statement Q-550. The forwarder 
traffic shows 740,928 tons originated and 774,749 tons ter- 
minated. 

Freight originated and terminated, for the first quarter, 
for the United States as a whole, was divided into groups of 
commodities. The figures hereinafter shown are first, the tons 
originated, and second, the tons terminated, as follows: 

Products of agriculture, 18,334,793 and 19,624,177; animals 
and products, 3,585,021 and 3,663,683; products of mines, 
134,794,220 and 133,364,535; products of forests, 16,185,809 
and 17,516,052; and manufacturers and miscellaneous, 73,791,- 
399 and 75,064,326. 


N. A. R. U. C. Convention 


At the final session of the annual convention of the Na- 
tional Association of Railroad and Utilities Commissioners, at 
St. Paul, Minn., August 29, there was a discussion of power 
problems under the national defense program. Leland Olds, 
chairman of the Federal Power Commission, spoke from the 
national viewpoint; Walter R. McDonald, chairman of the 
Georgia commission, from the viewpoint of the states, and F. 
G. Hamley, director of the Washington Department of Public 
Service, on cooperation between state and federal groups. 
Chairman Olds outlined the federal plan for augmentation and 
integration of power facilities. Chairman McDonald objected 
to the plan to the extent that it included the organization of 
facilities by regions with disregard to state lines. Director 
Hamley said that state officials familiar with local power needs 
and facilities could be of great service to the FPC in an ad- 
visory capacity. There was considerable discussion from the 
floor, indicating apprehension on the part of the state commis- 
sioners that the participation of federal. agencies in the financ- 
ing of power projects might eventually lead to federal owner- 
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ship and operation of power plants in non-emergency times. 
Chairman Olds said there was no need for that apprehension 
since the effort was to provide the needed added power as far 
as possible through normal, private financial channels and that, 
even where federal money was to be used, it would be in the 
form of loans to private concerns rather than through the 
building of the plants and additions directly by the federal 
government. 

There was a report from the committee on valuations, pre- 
sented by A. M. Garrison, Washington, in the absence of E. I. 
Lewis, of the Interstate Commerce Commission, chairman. The 
report was concerned almost entirely with problems of tele- 
phone, power and utilities valuations. It was received. 

The report of the committee on business of secretarial 
offices, Francis P. Brassor, SEC, chairman, included a resolu- 
tion recommending the reorganization of the committee with 
regional subcommittees on which all secretaries of state com- 
missions should have place, so that matters of organization 
and personnel training could be improved and standardized 
through cooperative action and information. 

It was announced that Harold E. West, Maryland, who had 
been elected a member of the panel of cooperators for the east- 
ern region on the day before (see Traffic World, August 3, 
1941), was ineligible, because of the fact that he was not a 
member of a state commission. Fred F. Eichorn, chairman of 
the Indiana commission, was elected to fill that place. 

The executive committee selected Dallas, Texas, as the 
place for the association’s 1942 convention. 


WAREHOUSE SPACE SURVEY 


A survey of vacant buildings suitable for warehouses is 
being undertaken by the transportation division, Office for 
Emergency Management, in cooperation with the American 
Warehousemen’s Association. 

“The association is forming a nation-wide committee of 
volunteer workers to assist the staff of Harry D. Crooks, 
consultant on warehousing in the transportation division,” said 
the division. 

“These men have been sent information cards which when 
filled out and returned will be the nucleus of a file of these 
vacant buildings in about 200 cities of over 25,000 population. 
The balance of the cities in this category, about 200 more, 
will be covered as soon as additional committee members are 
appointed. 

“The surveys previously announced of cold storage (pub- 
lic and private) and merchandise (public) warehouse facilities, 
and current occupancy of them, are nearing completion. 


TAXES AND TRANSPORTATION 


The revenue bill of 1941, as reported to the Senate Sept. 2 
by the committee on finance, carries the 5 per cent tax on trans- 
portation of persons, as provided by the House, but exempts 
from the tax, with certain qualifications, amounts paid for 
transportation of personnel of the army, navy, marine corps, 
and coast guard, when in uniform and on leave, and author- 
ized cadets and midshipmen. The amounts exempted are those 
not more than 1% cents a mile applicable to round-trip tickets 
sold to soldiers, sailors, marines, and members of the coast 
guard when in uniform and traveling at their own expense. 

The bill makes permanent the present tax rates on gaso- 
line, lubricating oils and transportation of oil by pipe line, and 
on passage tickets (see Traffic World, Aug. 2, p. 281). 

As did the House bill, the Senate bill imposes a tax of 
$5 per annum on the use of motor vehicles, and taxes on 
boats. Other taxes imposed by the House bill on passenger 
automobiles, parts and accessories, trucks, busses and trailers, 
and tires and tubes are carried in the Senate bill. 


R. R. B. RULINGS, ETC. 


The Washington space shortage, which has been made 
acute by the defense requirements of the government, the Rail- 
road Retirement Board says, has influenced the board in hav- 
ing all prior service documents sent to its regional offices for 
preliminary examination. It said an advantage of the arrange- 
ment was that unemployment insurance administrative costs 
would be decreased by applying part of the board’s prior serv- 
ice funds to defray the personal service expenditures of the 
regional offices. 

Train dispatchers who work in Mexico for a railroad which 
does most of its business in that country, have been ruled by 
the board’s general counsel to be employes under the acts when 
dispatching trains operated by two companies which do most 
of their business in the United States. 

Service as a member of the board of directors of a com- 
pany, even if performed for compensation, does not constitute 
compensated service within the meaning of the railroad retire- 
ment act, according to a ruling of the board’s general counsel. 
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A person performing such service, according to the ruling, 
would be able to receive an annuity without having to resign 
from the board. 

News agents who work for the Interstate Company under 
contracts with railroad companies, according to the board’s 
general counsel, are not employes under the railroad retire. 
ment and unemployment insurance act. The Interstate Com- 
pany owns and operates a number of lunch rooms, restaurants 
and newsstands, a few of which are located in railroad stations, 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations o/ 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Eastern Wisconsin district, at Milwaukee. Bins Transfer, 
Inc., of Green Bay, Wis., and Aloysius J. Schneider, also of 
Green Bay, president thereof, fined $150 and $25, respectively, 
on pleas of guilty to an information charging the former with 
operating without a certificate, and without rates on file with 
the Commission, in connection with the transportation of vinegar 
and apple sauce from Manitowoc, Wis., to points in Michigan, 
Minnesota and Illinois, and the latter with aiding and abetting 
in the violations. 

Western Arkansas district, at Fort Smith. Boyce Wofford, 
of Mountainsburg, Ark., and Fort Smith Rim & Bow Co., of 
Fort Smith, Ark., fined a total of $300 on pleas of guilty to 
informations charging the former, a motor carrier, with op- 
erating without a certificate, without having rates on file with 
the Commission, and with violating the Commission’s rules 
and regulations relating to security for the protection of the 
public, and the former and the latter, a shipper with fraudu- 
lently seeking to evade and defeat regulation. The court im- 
posed a fine of $100 against Wofford in the first case and $200 
against Fort Smith Rim & Bow Co. in the second case. 

Eastern Wisconsin district, at Milwaukee. Green Bay- 
Chicago Lines, Inc., of DePere, Wis., fined a total of $450 in 
two criminal cases, both of which charged operation without a 
certificate, fraudulently seeking to evade and defeat regula- 
tion by issuing false and fictitious freight or expense bills, and 
offering and granting rate concessions, in connection with 
the transportation of cream from Antigo, Wis., and cheese 
from Kaukauna, Wis., to Chicago, Ill. In the first case, desig- 
nated as E-1542, James H. Lusha, of DePere, on a plea of 
guilty, was fined $50 for aiding and abetting in the violations, 
while in the other case, designated as E-1543, Marvin Witt. 
also, on a plea of guilty, was fined $50 for having aided and 
abetted the violations. Lusha was president of the carrier cor- 
poration until Jan. 13, 1941, when Witt became president. 


MOTOR OPERATOR LIABILITY 


“If your automobile bumps a cow on a Florida highway, 
you are protected from liability—that is, if you are killed,” 
says the National Highway Users’ Conference. 

“A statute enacted at the recent session of the sunshine 
state legislature provides that when a motor vehicle collides 
with any animal at large on a public highway and the motor 
vehicle operator dies as a result of the collision, the owner of 
such animal shall have no cause of action on account of any 
injuries to or the death of such animal against the estate of 
the deceased operator. Otherwise the law provides that owners 
of Florida live stock have cause for legal action when an 
automobile wins a bout with live stock on the road. 

“Florida is one of the several states permitting live stock 
to roam the highways at other people’s responsibility and at 
almost every session of the legislature, unsuccessful attempts 
have been made to change this situation.” 

Other motor vehicle financial responsibility laws adopted 
this year in Illinois, New Jersey, Pennsylvania, Massachusetts, 
New Hampshire, Texas and Wisconsin are among recent leg- 
islative enactments digested in the fourth issue of the 1941 
Laws Bulletin, issued by the conference. 

Other statutes affecting directly or indirectly the opera- 
tion of motor vehicles include tax laws, carrier regulation, 
sizes and weights of trucks, equipment requirements, provis ons 
for reciprocity between states and highway construction. 


17,000 BIRTHDAY CAKES 


More than 17,000 miniature birthday cakes were distributed 
last month by the Viking Freight Company, a motor freight! 
transportation company operating in the Middle West. with 
headquarters in St. Louis. The plan of distributing cakes ‘ 
its patrons on the occasion of the company’s birthday annive!- 
sary was started in 1937 when 2,500 cakes were distributed. 
The following year 5,000 cakes were given away and the quan- 
tity has increased with each year. 
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Preference for Highways 


A broad program of assistance to highway construction 
has been outlined in a letter of intent addressed by the priori- 
ties division, Office of Production Management, to Thomas H. 
MacDonald, commissioner, Public Roads Administration. 

The priorities division said it stood ready to facilitate the 
acquisition of material and supplies for the development of 
a strategic network of highways approved by the War Depart- 
ment in conformity with a master plan. Other classes of 
roads also would be given priority preferences, it said. 

“If priority assistance is required in order to obtain de- 
liveries of materials, supplies and equipment on schedule, an 
application should be made by the state highway department 
concerned, through the Public Roads Administration, to the 
project section, division of priorities, Office of Production Man- 
agement, for the issuance of a preference rating order,” said 
the division. “If the circumstances set forth in the applica- 
tion warrant the assignment of a preference rating, the direc- 
tor of priorities will issue a preference rating order assigning 
the appropriate rating to deliveries of material.” 

The classes of favored roads for which preference ratings 
are to be granted are access roads to military and naval es- 
tablishments and to defense manufacturing establishments, 
roads and highway facilities in the strategic network of high- 
ways, including bridges, tunnels; roads and structures in the 
federal-aid system; federal-aid highways and structures; fed- 
eral-aid secondary and national park and forest projects; proj- 
ects for construction or improvement of the inter-American 
Highway and construction of the Trans-Isthmian Highway and 
Chorrera-Rio Hato Highway in Panama. 


Bus Minimum Wages 


Establishment of a minimum wage of 40 cents an hour by 
the passenger motor carrier industry was recommended Sept. 
4 by a majority of the passenger motor carrier industry com- 
mittee appointed by General Philip B. Fleming, administrator, 
wage and hour division, U. S. Department of Labor, to recom- 
mend a minimum wage rate between 30 and 40 cents an hour 
for the industry (see Traffic World, July 12, p. 101). 

_ The rate recommended is the maximum that may be re- 
quired by the administrator under the wage and hour act. 
The present minimum as fixed by the act is 30 cents an hour. 
No exceptions to the 40-cent recommendation were voted by 
the majority—all carriers affected will have to pay the mini- 
mum if it is established by the administrator. The recom- 
mendation must be passed on by the administrator. 

Data compiled by the research and statistics branch of 
the wage and hour division show that of a total of 22,992 
employes of 765 motor passenger carriers, 20,446 receive 
hourly earnings averaging 40 cents and over an hour. Em- 
ployment in the intercity motor bus industry, according to the 
study, has been estimated between 36,000 and 40,000. For the 
industry as a whole, it was stated, average hourly earnings 
of employes of motor carriers of passengers ranged from 66.2 
cents an hour in the south to 77.2 cents an hour in the north, 
with a national average of 70.8 cents. By far the largest num- 
ber of employes, it was stated, earned 40 cents an hour or 
more—88.9 per cent in the United States as a whole, 92.6 
per cent in the north, and 77.1 per cent in the south. Of the 
employes earning less than 40 cents an hour, there was a large 
concentration at the 30-31 cent level, with a fairly even dis- 
tribution among the different groups between 31 and 40 cents. 
This wage study was made by the Commission in cooperation 
with the wage and hour division. 

The committee recommendation was made the day after 
the hearing in the matter was held September 3 by the com- 
mittee, with George E. Osborne, The Law School, Stanford 
University, chairman, presiding. The hearing was concluded 
after O. David Zimring, counsel for the Amalgamated Asso- 
ciation of Street, Electric Railway and Motor Coach Employes 
of America, Detroit, Mich., had made a statement on behalf 
of employes in which he said the bus carrier industry could 
afford to pay a minimum wage of 40 cents an hour on the 
basis of its earnings. He said the cost of living had increased. 

The bus industry was not opposed to any increase in wages 
whatever above the 30-cent minimum but felt that the mini- 
mum should be below the 36-cent minimum established for 
Class I railroads, according to testimony given at the hearing. 
Special consideration of about 1,600 single bus operators was 
asked, however. 

Pressed for an answer to a question as to what he thought 
the minimum should be, John F. Selb, counsel for the National 
Association of Motor Bus Operators, suggested a cent below 
the 36 cents fixed for the Class I railroads. 

Generally speaking, said Mr. Selb, there was no worth 
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while opposition in the industry to some increase above the 
present 30-cent minimum. Referring to the present economic 
situation in the country, however, he indicated that the com- 
mittee should consider the position the bus operators would 
be in when the “bubble bursts.” 

Bus operators in the south would be particularly affected 
by an increase in the minimum wage, it was stated. 

David T. Roadley, labor relations counsel, The Greyhound 
Corporation and affiliated companies, said 903 out of 10,903 
employes of the Greyhound and operating subsidiaries, now 
received less than 40 cents an hour. He expressed the opinion 
that the committee should consider present differences in 
wage rates in the east, south and west, in fixing new minimum 
rates of pay, indicating he wished differentials established on 
a geographical basis. He made a special plea for small bus 
operators with which Greyhound had operating connections, 
contending that if such operators could not operate due to too 
high a minimum wage, the Greyhound lines would lose the 
business of the feeder lines which served regions not reached 
by the Greyhound lines. He made the point that the present 
wages of the Greyhound employes were fixed by collective 
bargaining. 


Motor Carrier Statistics 


In the calendar year 1939 motor carriers of property, both 
common and contract, achieved a gross revenue well over three- 
quarters of a billion dollars, the figure being $775,882,840, 
according to “statistics of Class I Motor Carriers” prepared 
from reports of carriers by the Commission’s Bureau of Sta- 
tistics, statement No. 4120. The figures shown in the compila- 
tion, however, pertain in some particulars to the three classes 
into which the motor carriers are divided, Class I being those 
having revenues greater than $100,000 a year, class II being 
those having revenue between $25,000 and $100,000 and Class 
III being those having $25,000 and less. 

Passenger carriers of the three classes had a total revenue 
of $154,369,722. 

The gross property carriage revenue was divided, $408,- 
763,571 or 52.68 per cent being received by Class I carriers 
and $367,119,269, 47.32 per cent by the other classes. The pas- 
senger revenue was divided $132,223,420, 85.65 per cent being 
earned by Class I carriers and $22,146,302 or 14.35 per cent by 
Classes II and III. 

In a table pertaining to the operating statistics of Class 
I motor carriers of property operating owned equipment prin- 
cipally, common carriers of general freight engaged pre- 
ponderantly in inter-city service carried 17,089,859 tons. Their 
revenue from inter-city service was $138,252,532 and local 
service, $2,976,177. Their total expenses, including deprecia- 
tion and operating taxes and rents, was $134,715,032. The num- 
ber of owned trucks and truck-tractors in inter-city service 
was 10,276 and in local service, 5,358. 

In another table pertaining to the operating statistics of 
Class I motor carriers of property in the transportation of 
commodities other than general freight, engaged preponder- 
antly in inter-city service, carried 3,852,437 tons. Their reve- 
nue was $18,383,522 in inter-city service and $680,735 in local 
service. Their total expenses, including depreciation and oper- 
ating taxes and rents, was $18,602,775. 

The common carriers of general freight had freight reve- 
nue by the inter-city vehicle-mile of $.259 and expenses of 
$.252. The miles by the owned inter-city vehicle per annum 
was 49,404. 

The freight revenue by inter-city vehicle miles of car- 
riers of commodities other than general freight was $.206 and 
expenses by the same unit, $.209, while the miles by the owned 
inter-city vehicle per annum were 38,166. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 525 Sub. No. 5, St. Andrews Bay Transportation Co., 
extension, Florida Highway 54, as of Aug. 11; MC 1504 Sub. 
No. 34, Atlantic Greyhound Corporation, extension, alternate 
route between a point near Cumberland, Va., and a point near 
Powhatan, Va., as of Aug. 16; MC 1509 Sub. No. 33, North- 
land Greyhound Lines, Inc., dba Greyhound Lines, extension 
of operations U. S. Highway 51, as of Aug. 16; MC 17071 
Sub. No. 1, Intermountain Freight Lines, Inc., extension of 
operations, Denver-Dowd, as of Aug. 16; MC 30012 Sub. No. 
15, T. S. C. Motor Freight Lines, extension, Boutte, La., as 
of Aug. 16; MC 40169 Sub. No. 1, Ernest Radley, dba Rad- 
ley’s Express, extension, Connecticut, Massachusetts, Rhode 
Island, as of Aug. 16; MC 49727 Sub. No. 1, Fred H. Czyhold, 
extension of operations, as of Aug. 16; MC 50824 Sub. No. 
3, Giles Frank Vaughn, dba Vaughn’s Transfer, extension, 
Brunswick—Savannah—Columbia—Spartansburg, as of Aug. 
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16; MC 52682 Sub. No. 1, S. G. S. Trucking Corporation, ex- 
tension of operations, as of Aug. 15; MC 54661 Sub No. 6, 
Land O’Lakes Bus Co., extension, Michigan-Wisconsin, as of 
Aug. 15; MC 58948 Sub. No. 8, Union Transfer Co., extension, 
Chicago commercial zone, as of Aug. 15; MC 59093 Sub. No. 
3, Alko Express Lines, extension, Chambersburg, as of Aug. 
16; MC 60012 Sub. No. 7, Rio Grande Motor Way, Inc., ex- 
tension of operations, Colorado Highway 78, as of Aug. 16; 
MC 61116 Sub. No. 1, Frank M. Chappell, extension, Goldfield- 
Las Vegas, as of Aug. 16; MC 65536 Sub. No. 1, Wade H. 
Becker, dba Becker Warehouse Co., extension of operations, 
as of Aug. 15; MC 72300 Sub. No. 3, American Carloading 
Corporation, extension, naval] plant and tank arsenal, as of 
Aug. 16; MC 86687 Sub No. 27, Seaboard Air Line Railway, 
Lloyd, Fla., extension, as of Aug. 18; MC 86835 Sub. No. 3, 
John Freeman, extension, corn, shelled and unshelled, as of 
Aug. 11; MC 89662 Sub. No. 1, R. C. Claeys, extension of op- 
erations, Chicago, Streator, etc., as of Aug. 18; MC 89798 
Sub. No. 2, Murphy Bus Co., Richlands extension, as of Aug. 
18; MC 91505 Sub. No. 1, Alfred Lederer, contract carrier ap- 
plication, extension of operations, toilet articles, as of Aug. 
16; MC 92958 Sub. No. 2, Merlin Hayes, contract carrier ap- 
plication, as of Aug. 11; MC 93825 Sub. No. 1, Orville Berk- 
seth, extension, Newport, Minn., as of Aug. 18; MC 96072, 
Blanche Sweitzer and Ralph Greene, contract carrier applica- 
tion, as of Aug. 18; MC 101281 Sub. No. 1, J. A. Dietrich, 
extension, live stock, as of Aug. 18; MC 102326, Gordon B. 
Goodnoe, contract carrier application, as of Aug. 16; MC 
102367, D. C. Webb, dba Nashville Motor Freight Line, com- 
mon carrier application, as of Aug. 16; MC 102375, Ted Drury, 
common carrier application, as of Aug. 16; MC 102430, H. 


H. Gailey and J. H. Gailey, dba Hermiston Transfer & Storage 
Co., common carrier application, as of Aug. 16; MC 102517, 
E. W. Clark, contract carrier application, as of Aug. 16; MC 
102527, Fred S. Nattress, Jr., dba Spokane North East Motor 
Freight, common carrier application, as of Aug. 16; MC 73701 
Sub. No. 3, Bert Glupker, extension, salt, as of Aug. 22; MC 
1003 Sub. No. 5, Meyer Transit Co., Inc., extension, Grants- 
ville, Md., as of Aug. 20; MC 1338 Sub. No. 1, J. W. Hardy, 


dba Hardy’s Transfer, extension of operations, as of Aug. 
18; MC 2633 Sub. No. 5, William F. Corssett, Inc., extension 
Ohio, Pennsylvania and New York, as of Aug. 21; MC 2890 
Sub. No. 1, All American Bus Lines, Inc., extension, Jersey 
City-New York City, as of Aug. 18; MC 6318 Sub. No. 1, 
Transportation Service Corporation, common carrier appli- 
cation, as of Aug. 18; MC 6736 Sub. No. 1, William Wilson, 
common carrier application, extension, Niagara Falls-Lewiston, 
as of Aug. 18; MC 7746 Sub. No. 4, United Truck Lines, Inc., 
airport extension, as of Aug. 18; MC 15155 Sub. No. 2, George 
B. Coursey, dba H. & W. Motor Lines, extension of opera- 
tions, Massachusetts, as of Aug. 18; MC 19639 Sub. No. 1, 
A. R. Reader and P. F. Reader, dba Reader Transportation 
Service, extension of operations, California, as of Aug. 21; MC 
20320 Sub. No. 1, Central Union Truck Terminal, Inc., com- 
mon carrier application, as of Aug. 21; MC 23063 Sub. No. 1, 
Walter Stearns, extension, Deerwood and Ironton, Minn., as 
of Aug. 18; MC 23675 Sub. No. 1, Joseph W. Bostwick and 
David W. Brimmer, dba Bostwick & Brimmer, extension, 
Waverly, as of Aug. 21; MC 26744 Sub. No. 1, C. S. Walsh, 
dba C. C. Walsh Transportation, extension of operations, 
household goods, as of Aug. 18; MC 30465 Sub. No. 4, Pope 
Brothers Red Top Cab Co., extension, operating routes only, 
as of Aug. 18; MC 34096 Sub. No. 1, Cheney Transfer Co., 
Inc., airport extension, as of Aug. 18; MC 35974 Sub. No. 1, 
Peter Boer. dba Boer’s Transfer, extension of operations, as 
of Aug. 18; MC 42846, Somerset Bus Co., common carrier ap- 
plication (portion of lines operating in Maryland only), as 
of Aug. 21; MC 45721 Sub. No. 1, White Bus Co., Inc., ex- 
tension, Mount Freedom, N. J., as of Aug. 21; MC 50790 
Sub. No. 1, Norbert J. Thaver, extension of operations, as of 
Aug. 18; MC 51027 Sub. No. 1, I. H. Stofferson, extension, 
Illinois, as of Aug. 18; MC 55473 Sub. No. 1, John A. Harris, 
common carrier application, as of Aug. 21; MC 59077 Sub. 
No. 5. Inland Motor Freight, airport extension, as of Aug. 20; 
MC 60866 Sub. No. 7. Cater’s Motor Freight System, Inc., 
a‘rnort extension, as of Aug. 18; MC 64252 Sub. No. 1, Al- 
bert Zamorski and Leonard Heinz, dba Zamorski Cartage Co., 
extension of operations, as of Aug. 18; MC 67003, Louis A. 
Purnell, common carrier application, as of Aug. 18; MC 67282, 
Vincent J. Defalco, dba City Oil Hauling, common carrier ap- 
nlication, as of Aug. 18; MC 74721 Sub. No. 2, Motor Cargo, 
Inc.. Pennsylvania Turnpike extension, as of Aug. 18; MC 
76260 Sub. No. 1, H. L. Huskamp, dba Huskamp Transfer, 
extension, Corwith, as of Aug. 18; MC 82152 Sub. No. 2, 
Perry F. Naylor, extension, certain commodities to Indiana, 
as of Aug. 18; MC 86952, H. C. Callaway, dba Yakima Valley 
Motor Freight, common carrier application, as of Aug. 21; 
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MC 100749 Sub. No. 4, Nelson Bros., Inc., extension, Colorado- 
Wyoming, as of Aug. 19; MC 35684, Sub. No. 1, Ray E. Cole 
and Florence B. Cole, extension application, as of Aug. 30; 
MC 35684, Sub. Nos. 5 and 6, Ray E. Cole and Florence BR 
Cole, extension Athens-Pennsylvania points, as of Aug. 30. 





HOUSEHOLD GOODS CARRIERS’ CONVENTION 

The Household Goods Carriers’ Bureau has announced jt 
will hold its sixth annual convention at the Statler Hotel, St. 
Louis, Mo., Oct. 5-8, inclusive. 





MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 88918, Apex Warehouse Co., Inc., contract carrier ap- 
plication; MC 94434, Sub. No. 1, H. S. Weaver; MC 102056, 
City Delivery Service, common carrier application. 


ILLINOIS TRUCK RODEO 


A contest to determine the entry of the state of Illinois 
in the national truck rodeo, to be held in connection with the 
annual convention of the American Trucking Associations, 
Inc., October 27, 28 and 29, will be held in Grant Park, Ch- 
cago, September 27 and 28. The state champion selected wil] 
receive a free trip to New York for the national competition, 
Walter Mullady, president, Decatur Cartage Company, is chair- 
man in charge of the state contest. 











MOTOR MINIMUM WAGE HEARINGS 

Philip B. Fleming, administrator of the wage and _ hour 
division, Department of Labor, has announced acceptance of 
the resignation of Hawley S. Simpson, of New York City, from 
the industry committee for the passenger motor carrier in- 
dustry (See Traffic World, Aug. 23, p. 494) and the appointment 
in his place, as a representative for employers, of Clinton D. 
Smith, of Norristown, Pa. Administrator Fleming also has 
announced appointment of D. C. Brown, of Akron, O., as a 
representative of employes on that committee, succeeding Carl 
R. Anderson, of Cleveland, O., who had resigned. 





ACCESS ROAD TO PROPELLOR PLAN? 


Federal Works Administrator Carmody has announced 
approval by the President of several defense public works proj- 
ects, including one for the construction of a heavy duty con- 
crete highway, including bridges and drainage structures, as 
an access road to the Curtis-Wright propellor plant now under 
construction in the Township of Borough, Beaver county, Pa 
The announcement said the estimated cost of the road project 
was $53,000. 


TRUCK PICK-UP AND DELIVERY PRACTICES 


W. L. Meyers, chief, section of tariffs, Central States 
Motor Freight Bureau, has issued a bulletin to members call- 
ing attention to the fact that pick-up and delivery of truck 
shipments in basements and on upper floors of buildings is con- 
trary to the bureau’s tariff provisions and illegal under the law. 
The tariffs provide “for one pick-up and delivery from or to 
the shipping department directly accessible to trucks at the 
consignor’s warehouse, factory, store, place of business or resi- 
dence, and further provides that no accessorial service, such 
as inside collection or delivery, delivery or removal to or from 
basement or upper floors, packing, unpacking, erecting, ds- 
mantling, inspection of property, etc., may be performed,” says 
the bulletin. 


EFFICIENCY OF TRUCK USE 


The subcommittee on efficiency of truck use appointed by) 
Commissioner Rogers, chairman of the Central Motor Trans- 
portation Committee, was scheduled to meet in the week be- 
ginning September 8 to consider means of increasing truck 
loads to full permissible capacity and of reducing empty re 
turn hauls. D. L. Sutherland, president, Middle Atlantic Trans- 
portation Co., New York, N. Y., is chairman of the subcom- 
mittee. Other members are G. Lloyd Wilson, head of the 
tranportation division of OPA; W. H. Ott, Jr., general traffic 
manager, Kraft Cheese Co., Chicago, Ill.; Charles P. Clark, 
vice-president, Columbia Terminals, St. Louis, Mo., and J. E. 
Wells, chief. transportation and marketing division, office 0! 
agr‘cultural defense relations, U. S. Department of Agriculture 





CENTRAL ASSOCIATION AND BUREAU MEETINGS 


The Central Motor Freight Association, at a meeting to be 
held at the Stevens Hotel, Chicago, September 22, will elect 
six members to which it is entitled on the board of directors 
of the Central States Motor Freight Bureau, tariff publishing 
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agency for the association and other individuals and organiza- 
sons. One director will be elected for a three-year term, one 
for a two-year term and four for one-year terms. ‘Ihe asso- 
ciation w.ll also elect a member to the bureau’s executive com- 
mittee and make nomination of one member to serve at large 
on the bureau’s board. In addition, the association w.ll elcci 
a bureau director to fill the remaining two years of the terin 
of Walter Bockstahler, who has resigned from the bureau’s 
board. 

The newly elected bureau board will meet and organ‘ze 
on September 23 and transact bureau business. On the follow- 
ing day the bureau’s central rate committee will meet to con- 
sider appeals from decisions of its standing rate committee. 


Control of Exports 


Secretary Hull of the State Department has announced 
issuance of general license No. G-47, authorizing the exporta- 
tion to New Foundland of all the articles and materials for 
the exportation of which to Canada general licenses were in 
effect as of August 28. 

The Secretary of State also has announced the consolida- 
tion of all general licenses authorizing exportations to Canada 
under one license, No. G-l. He said this license henceforth 
should be used by exporters in lieu of the license numbers 
heretofore used to identify general licenses authorizing exports 
to Canada, but that the consolidation did not change in any 
way the list of articles or materials for which general export 
licenses with respect to shipments to Canada were in effect. 

The administrator of export control has issued the second 
comprehensive export control schedule, dated September 1, in- 
duding all forms, conversions, and derivatives of the com- 
modities subject to export control which have appeared in 
schedules 1 through 17, but not including the commodities 
(listed in schedules Z and Y) the exportation of which is 
regulated with respect to shipments to the firms and individuals 
listed on the proclaimed list of blocked nationals. 

The State Department has announced the issuance of four 
additional general licenses, authorizing shipments in transit 
through the United States between other countries of the 
Western Hemisphere and Russia, and between British Empire 
ports and Russia. 

License GIT-B/R authorizes in transit shipments through 
the United States from other countries of the Western Hemi- 
sphere to Russia. 

License GIT-R/B authorizes in transit shipments through 
the United States from Russia to other countries of the Western 
Hemisphere. 

License GIT-A/R authorizes in transit shipments through 
the United States from countries of the British Empire to 
Russia. 

License GIT-R/A authorizes in transit shipments through 
the United States from Russia to countries of the British 
Empire. 

William E. Chickering, deputy administrator of export 
control, has issued export control schedule No. 20, adding, 
in addition to the commodity forms, conversions, and deriva- 
tives appearing in the comprehensive export control schedule 
issued Sept. 1, 1941, wood pulp screenings and all other wood 
pulp not listed in previous numbered export control schedules, 
effective Aug. 30. The commodity forms, conversions and 
derivatives in this schedule, it was stated, would be incor- 
porated in the next issue of the comprehensive export control 
schedule to be published Oct. 1. 


U. S. SHIP PROBLEMS 


Captain Macauley, U. S. N., retired, member of the 
Maritime Commission, declared, in an address September 3 
on board the schoolship California State, at San Francisco, 
Calif, that, in spite of the losses that might occur, there 
could be no doubt that, when the war ended, the United 
States would be the dominant maritime nation of the world. 
he occasion at which he spoke was a meeting of executives 
of the California Maritime Academy, the Propeller club 
of the Port of San Francisco, the maritime board and trus- 
lees, and cadet students at the academy. He observed that 
the best ship was “just a tub” in the hands of an ill-trained, 
slack crew, but that in the hands of a smart, keen crew, many 
an “old tub” had done honor to the men who sailed her. He 
added that he had no fear for the record that merchant sailors 
. the United States would make “in the months that lie 
ahead,’ 

Speaking at a luncheon given by the San Francisco Cham- 
tr of Commerce, the Propeller club, and the Marine Exchange 
and Foreign Trade Association at San Francisco September 
3, Captain Macauley expressed sympathy for private ship 
operators under present conditions, but contended that, “in a 
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critical emergency,” private operation without government 
control could not meet the needs for transport of defense 
materials and of manpower, and for adequate auxiliary serv- 
ice to the navy and the army. Too much centralization, he 
said, was one of the serious mistakes of the shipbuilding effort 
in the first World War, and, he added, there would be “no 
Hog Islands this time” and “no repetition of the tragic story 
of the ships that never sailed—or sailed too late.” 

He said it did not seem to him too optimistic to envisage, 
after the present war, a liberated China “awakening and 
growing.” He maintained it was certain that Russian Com- 
munism would not come out of the war the same as it went 
into it. It seemed to him not too much to hope, he said, that 
“the terrible ordeal through which the Russian people are 
going will liberate such constructive forces as may in some 
form or other bring her back into fellowship with her neigh- 
bors; so that the vast wealth of Siberia shall not be an unpro- 
ductive hoard on which the bear sits greedily and suspiciously, 
but a horn of plenty pouring out the fruits of labor and indus- 
try for the Russian people and through their well-being con- 
tributing to the peace and stability of the world.” 


Land on Shipbuilding Progress 


Ship construction programs of the Maritime Commission 
calling for completion of 1,153 ships of approximately 12,410,000 
deadweight tons by the end of 1943, exclusive of 105 vessels 
in the commission’s long-range program delivered up to Sep- 
tember 3, 1941, and excluding, also, additional small vessels and 
tugs for which it was contracting, were outlined by Admiral 
Emory S. Land, chairman of the commission, in a statement at 
a press conference September 3. 

Chairman Land said that in March, April and May of this 
year the rate of sinkings of British and Allied vessels rose 
from 453,000 deadweight tons in February to 774,000 dead- 
weight tons in April, and that by June it appeared that sink- 
ings might continue at the rate of approximately 6,600,000 
deadweight tons a year. 

“If ships were to be built in sufficient numbers to offset 
those losses,” he said, “it was obvious that the emergency and 
lease-lend programs, then hardly in their beginnings, were 
not enough. Accordingly, before the ink was dry on the lease- 
lend contracts, the commission, embarked on a further expan- 
sion, larger than the emergency and lease-lend programs to- 
gether, which is intended to utilize to the utmost every exist- 
ing available shipbuilding facility in the United States. With 
the approval of the President, funds were requested from Con- 
gress to construct 541 more cargo vessels and tankers of 
5,080,000 deadweight tons and 25 seagoing tugs, to ra‘se the 
grand total of new construction to 13,500,000 deadweight tons. 
Congress passed and the President approved this latest pro- 
gram on Monday, August 25. The next day the commission 
announced the first assignment of vessels and additional 
facilities. 

Chairman Land discussed in his statement the commis- 
sion’s long-range program, launched in 1937, for construction 
of 500 ships to replace old merchant vessels; the emergency 
construction program, for 200 cargo ships, each of 10,000 dead- 
weight tons; the “acceleration program,” under which produc- 
tion of ships in the long-range program was stepped up from 
50 to 100 ships a year; the lease-lend program, for construction 
of 227 cargo vessels and tankers, in addition to shipbuilding 
facilities, and the new 541-vessel program. Unless there were 
stoppages due to priorities or other factors, he said, 90 ships 
of 1,000,000 deadweight tons would be delivered in the first 
three months of 1942, 146 vessels of 1,400,000 deadweight tons 
would be delivered in the second quarter of 1942, 154 vessels 
of 1,646,000 deadweight tons would be delivered in the third 
quarter, and 184 vessels of nearly 2,000,000 deadweight tons 
would be delivered in the fourth quarter. 


SHIPBUILDING STABILIZATION 


_ Associate Director General Hillman of the Office of Produc- 
tion Management has announced that, with ratification by the 
Great Lakes Metal Trades District Council (AFL) of zone labor 
standards approved for the Great Lakes district by the OPM, 
the navy and the Maritime Commission, “nation-wide stab'liza- 
tion of the shipbuilding industry for the duration of the emer- 
gency” has been completed. 

The zone agreement, he said, was similar to previous pacts 
effected in the Pacific, Atlantic and Gulf coast regions and 
covered working conditions on new ship construction and re- 
pair in the Great Lakes area. He said it created grievance 
machinery for union members and banned strikes and lockouts. 
Its provisions included a basis hourly wage of $1.14 for standard 
first-class mechanics, “with corresponding percentage increases 
for all other hourly paid workers,” together with time-and-a-half 
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pay for more than eight hours in one day or more than 40 hours 
in one week, and for all Saturday work, and double time for 
Sundays and holidays. It also permitted shift work, with a 
40-cent premium for second and third shift workers for each 
full shift period, and restriction of the use of “premium men’”— 
those receiving premiums for special skills above the basic 
mechanic’s wage—so as to subject the number of such men 
and the premiums to approval by the navy and/or the Mari- 
time Commission. 


Use of Idle Foreign-Flag Ships 


Under a plan adopted by the Inter-American Financial and 
Economic Advisory Committee and announced at the Pan- 
American Union, in Washington, and placed in effect with the 
approval of the governments of all the American republics, 
foreign-flag vessels lying idle in American ports are to be trans- 
ferred immediately to active service, with “just and adequate” 
payment for them to be made. 

The plan calls for “the closest cooperation among the 
maritime authorities of the ship-operating nations of the west- 
ern hemisphere in planning the most effective use of all 
available vessels. This cooperation, it says, must extend to 
the allocation of particular vessels to the several trade routes; 
to efficient scheduling where more than one shipping line serves 
and individual port or nation; to the diversion of at least min- 
imum shipping facilities to those nations not reasonably ad- 
equately served and in which there lie no vessels or not enough 
inactive vessels to alleviate at least partially the situation; 
and to the exchange or interchange among the ship-operat.ng 
nations of vessels of various types so that each may operate 
the type of vessels which it is in a position to handle and which 
are appropriate to the type of commerce to be borne. 

“It is recognized,” said the announcement, “that several 
of the American nations operate merchant marines and are in 
a position to handle efficiently the operation of some or all of 
the inactive vessels lying in their ports. Other American re- 
publics may not have the appropriate organization to operate 
ships or may not desire to undertake to do so. In such cases, 
the government of the United States and United States shipping 
companies are prepared, in the closest cooperation and coordina- 
tion with services provided by other ship-operating nations of 
the western hemisphere, to operate for their account or in any 
other appropriate way those vessels other American republics 
do not operate themselves. The government of the United States 
is also prepared to make appropriate arrangements to take over 
and operate any such vessels in general services.” 

It was stated, further, that the United States government 
had been informed that the British government agreed to rec- 
ognize the transfers of vessels under this plan and to waive its 
belligerent rights so long as specified conditions, including the 
following, were met: 


That service of the vessels now inactive shall not result in the 
diversion of any other vessels owned or controlled by governments or 
nationals of an American republic to services inimical to the interests 
of Great Britain; that any funds »r proceeds from such vessels shall 
not be made available to the governments or nationls of the countries 
whose flags they flew until the present war is terminated, and that 
crews of the vessels shall be nationals of the countries whose flag the 
vessels fly or shall be comprised of officers and personnel satisfactory 
to the Inter-American Financial and Economic Advisory Committee. 


The announcement said the United States government was 
prepared to render, through the Maritime Commission, every 
possible technical assistance and cooperation to the govern- 
ments of the other American republics. 


M. C. HEARING DATE SET 


The Maritime Commission has scheduled for September 
16, in room 900, 45 Broadway, New Yazk City, a hearing in 
No. 606, Waterman Steamship Corporation vs. American Presi- 
dent Lines, Ltd., et al. The hearing notice said Examiner F. 
J. Horan would conduct the hearing and that a proposed report 
would be issued. 


INTERCOASTAL LUMBER SHIPMENTS 


The intercoastal shipping priorities advisory committee 
has certified to the Maritime Commission that defense require- 
ments of lumber to move via the intercoastal lines in October 
amount to approximately 33,000,000 board feet. Allocations 
have not yet been made for November or succeeding months, 
according to the commission. 

Approximately 26,000,000 feet required for defense pur- 
poses would be transported from the Pacific coast to the At- 
lantic coast by intercoastal carriers, while approximately 
7,000,000 feet of lumber would move from the Pacific coast to 
the Panama Canal, the commission said. It added that this 
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total of approximately 33,000,000 feet represented the estj. 
mated capacity of the intercoastal lines for the month of Octo. 
ber. All this lumber had been requested by the army and 
navy for their needs, it said. 

The intercoastal shipping priorities advisory committee 
composed of representatives from nine governmental agencies 
was set up recently to handle cargo priorities in the inter. 
coastal services to serve the best interests of national defenge. 


U. S.-HAWAII RATE INCREASES 


Consolidated Dairy Products Co., of Seattle, Wash., filed 
a protest with the Maritime Commission against a proposal of 
the Matson Navigation Co. to increase freight rates on traffic 
between continental United States and Hawaii (see Traffic 
World, Aug. 23, p. 500). 

“Representing some 20,000 farmers,” said the protest, “we 
are particularly interested in keeping our cost of distribution 
down in order to insure consumption of these agricultura| 
goods. Although we realize that the present demand is such 
that our goods may possibly be bought at any price, it has 
always been our policy to protect the consumer. . . . We there. 
fore urgently ask that you suspend the above mentioned tariff 
pending a complete investigation of the necessity for such raises 
in rates. Such a suspension is certainly in the public interest, 
because to grant the rates as they are at present to go into 
effect, would mean raising the price of butter, as an example, 
from a freight cost of 2 cents per net pound to 2% cents per 
net pounds. . .” 

The Consolidated Dairy Products Company later withdrew 
its protest. It advised the Maritime Commission that it under. 
stood from the Matson Company that the rate on refrigerated 
cargo would not be raised from 2 cents a pound to 2% cents a 
pound, as shown in the protested tariff. 


FLORIDA SHIP CANAL 
The Association of American Railroads has issued a book- 
let entitled, “Not Worth Its Salt,” and developing the view. 
point that the proposed Florida ship canal is a salt water proj- 
ect and would contaminate the fresh water that makes Florida 
the winter garden of the east. 


FOREIGN TRADE DEFINITIONS 


The National Foreign Trade Council has issued a pamphlet, 
Revised American Trade Definitions, 1941, containing explana- 
tions of the technical and legal meanings of such terms as 
F. O. B., F. A. S., C. and F. and C. I. F., as used in foreign 
trade. The revised definitions, the first since 1919, were made 
by a special committee representing the National Foreign Trade 
Council, the Chamber of Commerce of the United States, and 
the National Council of American Importers. 


PACIFIC COAST TRADE CONFERENCE 


The Foreign Trade Association of the San Francisco Cham- 
ber of Commerce will sponsor a Pacific Coast trade conference 
at the Hotel St. Francis September 15 and 16. There will be 
general sessions devoted to rail, ocean, air and truck transporta- 
tion; to the financial aspects of trade, such as marine and war 
risk insurance and warehouse financing; to group discussions 
of trade in specific commodities; to reciprocal trade agreements 
and to the export trade act. 


ABLE SEAMEN ON SEAGOING BARGES 


The Senate commerce committee has reported favorably, 
without amendment, H. R. 4946, relating to the manning o/ 
certain seagoing barges. The bill would relieve seagoing barges 
of the necessity of having as seamen men having had three 
years’ service on deck at sea or on the Great Lakes, substituing 
for that qualification men 19 years old or over with at least 
12 months of service on deck at sea or on the Great Lakes or 
on the bays and sounds connected directly with the seas. 


VESSEL CLEARANCES AT LAKE PORTS 


Senator Radcliffe, of Maryland, on behalf of the Senate 
commerce committee, has submitted a favorable report on H. 
R. 5289, a bill to dispense with the requirement of clearance 
and entry for certain United States vessels on the Great Lakes 
which touch at Canadian ports for bunker fuel only. The Ie 
port noted that the bill had been approved by the Departmen! 
of Commerce and the Maritime Commission, and that its pul 
pose was to remove wndesirable delays in entering and clearing 
when a vessel touched at a foreign port for the sole purpose 
of bunkering and when it did not land or take on board any 
passengers, or any merchandise other than bunker fuel, whet 
it did not receive orders, discharge any seamen by mutual 
consent or engage any seamen to replace those discharged by 
mutual consent, or transact any other business than that 0 
taking on bunker fuel. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, W. D. New York.) The word “design” 
within statute exempting owner of vessel and vessel from liabil- 
ity for damage caused by fire unless fire is caused by the design 
or se of such owner means with intent. 46 U. S. C. A. 
Sec. 182. 


The words “neglect of such owner” within statute exempt- 
ing owner of vessel and vessel from liability for damage by 
fire unless such fire is caused by the design or neglect of such 
owner mean personal negligence of the owner, or in case of a 
corporate owner, negligence of its managing officers or agents, 
and “negligence” of what in other connections is held to be a 
nondelegable duty, does not take away the exemption. 46 U. S. 
Cc. A. Sec. 182. 


Where there was nothing to show design or neglect on 
part of owner of motorship, it was immaterial on issue of 
liability for damages to cargo whether fire, if any, was caused 
through negligence of crew in ‘loading the cargo or whether 
vessel was unseaworthy. 46 U. S. C. A. Sec. 182. 


The denial of certiorari by the United States Supreme 
Court does not imply that court indicates any expression upon 
the merits. 


A libel for damage to cargo of grain damaged by heat or 
fre was not governed by the Harter Act. Harter Act, 46 U. S. 
C. A. Sec. 190 et seq. 


In libel for damage to cargo of grain wherein it appeared 
that cargo when loaded was in good condition and that damage 
was done in transit, respondents had burden of establishing by 
a fair preponderance of evidence that damage was occasioned 
by a — for which they were not liable. 46 U. S. C. A. 
Sec. 182. 


On issue whether damage to cargo of grain was caused by 
fre for which motorship and its owner were not liable or by 
heat for which they were liable, “fire” is caused by ignition or 
combustion and includes the idea of visible heat or light, and 
ne, MOP be done by heat alone without fire. 46 U. S. C. A. 
ec, 182. 


Evidence that large holds of motorship were filled almost 
to extreme capacity with corn, that lights and globes amidship 
insuch holds were buried within two or three inches of points 
on deck where they were attached, that entire fixtures were 
being almost smothered by the corn, that no visible flame or 
glow was produced and that experiments of subjecting corn to 
heat produced a condition similar to that found when damaged 
com was examined required finding that damage was caused 
by “heat” and not by “fire” within the Fire Statute exempting 
owner of vessel from liability for fire unless caused by design 
or neglect and hence shipper could recover damages sustained. 
46 U. S. C. A. Sec. 182. 

Where damaged cargo was delivered at point other than 
the destination upon recommendation of surveyors to minimize 
the loss caused by heat, any question relative to effect of such 
delivery and amount of liability was a matter to be passed upon 
in the first instance by the commissioner. (The Buckeye State, 
39 Fed. Supp. 344.) 





(District Court, S. D. "New York.) Evidence warranted 
conclusion that stowage of 665.6 tons of Japanese sardine meal 
in a substantially solid mass in lower hold of steamship for 
voyage from Kobe, Japan, to United States Atlantic Coast ports 
via Panama Canal constituted negligence and was a “proximate 
cause” of fire resulting in loss and damage to meal, in that, 
even assuming that rice ventilators were used in manner 
a, by bareboat charterer, insufficient ventilation was 
provided. 


The duty to stow cargo properly is considered delegable in 
etermining whether there was design or neglect of shipowner 
Exsonally within provisions of fire statute. 46 U. S. C. A. 
ec, 182. 


The owner of a steamship was not negligent in delegating 
the duty to plan and supervise stowage of cargo of Japanese 
sardine meal, which was to be carried from a Japanese port to 
United States Atlantic Coast ports via Panama Canal, to an 
independent, experienced Lloyd’s agent marine surveyor quali- 
fed to perform the service, and surveyor was not a marine 
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superintendent, general agent or managing officer of charterer, 
and had no power to control movement of crew of ship, sur- 
veyor’s negligent stowage was not neglect of owner personally, 
and did not deprive charterer of its right to exoneration under 
fire statute after cargo was damaged by fire aboard ship. 
46 U. S. C. A. Sec. 182. 

A shipowner is under a duty to give information to those 
who have to operate or repair his ship, and a similar duty may 
in certain circumstances be imposed upon an owner regarding 
stowage. 

Where steamship agent delegated the duty to supervise 
stowage of cargo of Japanese sardine meal, which was to be 
carried from Kobe, Japan, to United States Atlantic Coast ports 
via Panama Canal, to an independent, experienced Lloyd’s agent 
marine surveyor qualified to perform the service, the bareboat 
charterer was justified in relying upon surveyor’s expert knowl- 
edge as to what was proper method of stowing and ventilating 
the meal. 

Where steamship owner delegated duty to supervise stow- 
age of cargo of Japanese sardine meal to an independent, 
experienced Lloyd’s agent marine surveyor, and bareboat char- 
terer had no reason to suspect that surveyor did not have 
information respecting overheating of meal, even when rice 
ventilators were used, on similar voyages, charterer’s general 
manager was not negligent in failing to inform surveyor re- 
specting charterer’s previous experiences with fire on similar 
voyages, and manager was not required to issue special 
instructions as to stowage to officers of steamship. 46 U. S. 
C. A. Sec. 182. 

Where steamship owner delegated duty to supervise stow- 
age of cargo of Japanese sardine meal to an independent, 
experienced Lloyd’s agent marine surveyor and bareboat char- 
terer’s general manager did not know that cargo was stowed 
on weather deck until after ship had sailed from Japan, and 
manager did not know details of stowage, or that deck cargo 
would affect ventilation of lower hold, manager was not negli- 
gent in failing to make arrangements to have cargo shipped 
under deck after ship reached Los Angeles, or in failing to 
consult surveyor concerning deck cargo, as respects charterer’s 
right to exoneration from liability for cargo loss and damage 
arising from fire after ship left Los Angeles. 46 U. S. C. A. 
Sec. 182. 


The stowage on deck of cargo shipped under clean bills of 
lading constituted “deviation,” but such deviation did not de- 
prive shipowner of his right to exoneration under fire statute 
unless it was a cause of fire, and not even then, unless deviation 
was result of neglect or design of owner personally. 46 U. S. 
C. A. Sec. 182. 


Evidence warranted conclusion that owner and bareboat 
charterer of steamship were entitled to exoneration from liabil- 
ity under fire statute for loss and damage to cargo of Japanese 
sardine meal caused by fire occurring on ship while meal was 
being transported from Kobe, Japan, to United States Atlantic 
Coast ports via Panama Canal, where owner had delegated 
duty of supervising stowage of cargo to an independent, expe- 
rienced Lloyd’s agent marine surveyor, and surveyor was negli- 
gent respecting stowage and stowage was proximate cause of 
fire. 46 U. S. C. A. Sec. 182. 


An owner who is exonerated from liability by the fire 
statute does not thereby become entitled to general average 
contribution, and his right to contribution must rest upon an 
agreement, 46 U. S. C. A. Sec. 182. 


The Harter Act provisions exempting shipowner under cer- 
tain circumstances from liability for damage which otherwise 
would exist if owner exercised due diligence to make ship sea- 
worthy does not apply in case owner or any of owner’s agents 
fail to use due diligence to make vessel seaworthy. Harter Act 
Sec. 3, 46 U. S. C. A. Sec. 192. 


Where Jason Clause in bills of lading referred to due dili- 
gence of shipowner to make vessel seaworthy in words almost 
identical with those used in Harter Act, it could be assumed 
that words were used with same meaning and effect, and that 
owner was not entitled to contributions after being exonerated 
under fire statute from liability for fire loss and damage to 
cargo if owner’s agents failed to exercise due diligence. Harter 
Act Secs. 2, 3, 46 U. S. C. A. Secs. 191, 192. 

Where bills of lading covering cargo of Japanese sardine 
meal contained a Jason Clause, and shipowner delegated duty 
of supervising stowage to a qualified, independent and expe- 
rienced Lloyd’s agent marine surveyor, and meal was negli- 
gently stowed on ship rendering ship unseaworthy, “due dili- 
gence” was not exercised by surveyor, and hence Jason Clause 
did not apply and bareboat charterer was bound to return to 
cargo owners general average deposits, with interest, exacted 
by charterer before delivering cargo to owners, the charterer 
and shipowner having been exonerated under fire statute from 
liability for cargo loss and damage arising out of fire on ship. 
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46 U. S. C. A. Sec. 182; Harter Act Secs. 2, 3, 46 U. S. C. A. 
Secs. 191, 192. (The Venice Maru, 39 Fed. Supp. 349.) 
M. C. SHIP DELIVERIES 

The Maritime Commission has announced the delivery of 
the motorship American Press, of 6,779 gross tons, built by the 
Western Pipe & Steel Co., San Francisco, to the United Siates 
Lines of New York City, and the motorship Idaho, built by 
the Seattle-Tacoma Shipbuilding Corporation, Seattle, to the 
Pacific-Atlantic Steamship Co., Portland, bringing to 106 the 
number delivered in its 500-ship long-range program. 


LAKE CARGO SHIP CONSTRUCTION 


Federal Loan Administrator Jones has announced authori- 
zation by the Defense Plant Corporation, subsidiary of RFC, 
of the execution of a lease agreement with Leatham Smith 
Coal & Shipbuilding Co., Sturgeon Bay, Wis., for construction 
and equipping of a plant at Sturgeon Bay, at a cost of $150,000, 
for use in building of cargo boats. The announcement said 
about $108,000 of this amount would be used for land and 
buildings and $42,000 for machinery and equipment, and that 
the facilities had been requested by the Maritime Commission. 





SHIP REQUISITIONING AUTHORITY 


President Roosevelt has ordered extension of the authority 
of the Maritime Commission to take over foreign merchant 
vessels lying idle in United States ports, including those of the 
Philippine Islands and the Canal Zone, as provided by the ship 
requisition act, so as to include such vessels which may be idle 
at ports of the United States, the Philippines, or the Canal Zone 
at any time up to and including June 30, 1942. It was under- 
stood the order was issued because a question had arisen as to 
whether the commission had authority to seize any foreign ships 
which might enter and become idle in American ports between 
June 6, 1941, and June 30, 1942. 





VESSEL MANNING REQUIREMENTS 


The Senate commerce committee has reported favorably, 
without amendment, H. R. 4446, providing that, with respect 
to any vessel or group of vessels or any industry and on a 
finding, after investigation, that qualified able seamen are not 
available in sufficient numbers to man such vessels as re- 
quired by existing law, the Secretary of Commerce may in 
his discretion allow seamen having had one year of service 
on deck at sea (known as “blue-ticket men’) to compose not 
more than one-half, instead of one-fourth, of the number of 
able seamen required to be shipped or employed on any vessel, 
for such period as he deems necessary and as he may prescribe. 





URUGUAY-TO-U. S. SHIP SERVICE 

According to a Maritime Commission announcement, 
arrangements have been made to have the S. S. Uruguay of the 
Moore-McCormack Lines make northbound calls at Montevideo, 
capital and chief seaport of Uruguay. The Commission said 
that the Uruguay was one of three “Good Neighbor Fleet” 
passenger liners operating between New York and the east 
coast of South America and that it would make its first north- 
bound stop at Montevideo, September 5, while all the liners 
would continue to make southbound calls at that port. The 
announcement quoted Secretary of State Hull as informing 
Foreign Minister Guani of Uruguay that he hoped that “this 
additional link in the communications between the two coun- 
tries will serve to solidify the bonds of friendship which have 
long existed between our peoples and governments.” 


PORT OF HUENEME LABOR CASE 


The National Labor Relations Board has announced dis- 
missal by it of a petition filed by the International Long- 
shoremen’s Association, local No. 38-125 (AFL), on behalf of 
employes of the Oxnard Harbor District, Calif. The board said 
the Oxnard Harbor District covered an area of about 160,000 
acres in the southern part of Ventura county, Calif., and that 
within the district the Port of Hueneme had been constructed, 
with facilities intended for the interchanging of freight to and 
from coastal ships. The board said it dismissed the petition on 
the ground that the harbor district was a political sub-division 
of California and as such was excluded from the jurisdiction 
of the national labor relations act. 


CONCRETE BARGES 
As the result of a conference recently held with about 40 
concrete construction officials and experts, to ascertain the 
feasibility of a barge building program, the Maritime Com- 
mission has announced it has sent requests for proposals for 
construction of reinforced concrete barges to about 74 con- 
tractors. 
Chairman Land, of the Maritime Commission, in testify- 
ing before a Senate committee investigating the petroleum sit- 
uation on the Atlantic coast, said the commission contemplated 
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the construction of 100 reinforced concrete barges to be useq 
to ease the eastern petroleum shortage. He said these barges 
were to have a capacity of 7,000 tons or 47,000 barrels each 

Specifications to be submitted with the proposals are tg 
be for barges not more than 360 feet in length, with a draf; 
when fully loaded, not in excess of 28% feet. The capac ty 
of the barges, according to the commission, is desired to be be. 
tween 5,000 and 8,000 tons, depending on the bulk commodity 
carried. It said they would be suitable for the transporiat.on 
of oil and they would not be self-propelled. 

Proposals for construction of from one to 30 barges by 
an individual contractor, it was stated, would be received unti] 
Sept. 30. The commission said it hoped to have barges com. 
pleted and in service early in 1942. 

“The decision to construct these concrete cargo carriers,” 
says the commission, “was reached only after it had been de. 
termined that the expanded shipbuilding programs now con. 
templated or under way, will utilize virtually all of the sh’p. 
building steel that could be made available.” 


BIDS FOR TUGS 


Bids for the construction of seagoing tugboats have been 
invited by the Maritime Commission. Diesel propelled, the 
tugs are to be 185 feet long. 

The commission said it would furnish without cost to the 
contractor, the main propulsion engines, electric couplings and 
reduction gears. It said it had already invited bids for fur- 
n:shing such equipment. 

Contractors may bid on from one to six tugs, but not 
more than six tugs will be awarded for construction at a single 
yard or plant. 

Bids will be received until twelve noon, September 23, 1941. 
and will be opened at 12:15 p. m., E. S. T., the same day in 


room 7856, Department of Commerce Building, Washing 
ton, D. C. 


MACAULEY SEES THREATS IN PACIFIC 


Recent developments had brought to California, and the 
other states on the Pacific, an increased realization of the 
threats and implication of the world revolution, said Captain 
Edward Macauley, Maritime Commission member, in an address 
at a luncheon given by the Los Angeles, Calif., Chamber of 
Commerce, Harbor Department, Foreign Trade Association 
Propeller Club, and Shipping and Shipbuilding Fraternity, at 
the California Yacht Club. He said an immediate and direct 
challenge to the security of the United States might come from 
the far east, adding that the nation must be prepared to face 
any eventualities, either of war or peace, on the Pacific ocean. 
The progress and development of the U. S. commercial ship- 
building program, he said, was one of the most potent instru- 


— for insurance of this nation’s security and economic 
uture. 


SEATRAIN ABSORPTION SERVICE 


The Maritime Commission has denied a petition of tl! 
defendants in No. 573, Port Commission of City of Beaumont, 
Tex., et al. vs. Seatrain Lines, Inc., et al. (see Traffic World, 
Feb. 15, p. 411) for reconsideration of the commission’s report 
and order of February 7 and/or further hearing in this pro- 
ceeding. The denial was made with prejudice to the filing of a 
petition to take further testimony for the purpose of bringing 
the record down to date if defendant Seatrain Lines, Inc., 
should operate again from Texas City, Tex., to Havana, Cuba. 
In its report of February 7 the commission found the practice 
of Seatrain Lines, Inc., of absorbing the difference between the 
costs of delivering cargo to its vessels at Texas City and the 
costs of delivering local tonnage to shipside at Houston, Galves- 
ton and Beaumont, Tex., in violation of sections 16 and 17 of 
the shipping act of 1916. 


NATIONAL FOREIGN TRADE CONVENTION 


The national foreign trade convention of the National For- 
eign Trade Council will be held at the Hotel Pennsylvania, New 
York City, October 6, 7 and 8. Among the sessions will be one 
on transportation and insurance, the afternoon of October 6, at 
which Morris S. Rosenthal, vice-president, Stein, Hall and Com- 
pany, New York, will preside, and at which there will be dis- 
cussions of transportation, insurance and other problems of ex- 
porters and importers under existing conditions. There will be 
other sessions on banking; taxes; credits collections and ex- 
change; import merchandising and governmental operations 
affecting foreign trade. The annual world trade dinner will 
be held the evening of October 7, with James A. Farrell, chall- 
man of the council, presiding; Winthrop W. Aldrich, chairman of 
the board, Chase National Bank, New York, toastmaster, and 
the British ambassador, Viscount Halifax, and Undersecretary 
of State Welles as speakers. Willis H Booth will present to 
Eugene P. Thomas, president of the council, the Robert Dollar 
award for distinguished contribution to the advancement of 
American foreign trade. 
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Air Transportation 





EXPANSION OF CIVIL AIRWAYS 

“Under the stimulus of national defense, and despite the 
difficulties imposed in some cases by shortages of labor and 
supplies, expansion of the federal airways system continued 
during the past twelve months,” says Donald H. Connolly, ad- 
ministrator of civil aeronautics, in reporting on the status of the 
U. S. civil airways as of Sept. 1. 

“The lighted, operating airways increased by 2,168 miles, 
making a total of 30,913; 1,945 additional miles are under con- 
struction and 921 are under survey.” 

The administrator said there were now 2,276 airway 
beacons along the airways, as against 2,207 a year ago. Inter- 
mediate landing fields increased from 296 to 310. The teletype 
system, over which instructions and information for the orderly 
direction of airways traffic are transmitted, increased from 
11,880 to 13,292 miles, and the weather recording stations with 
a teletype mileage of 27,068 last year now totaled 29,422. An 
additional national teletype network of 24,269 miles was near- 
ing completion, the administrator said. 


PAN AMERICAN AIRWAYS HEARING 


At the opening of a hearing September 4 before the Civil 
Aeronautics Board on an application of Pan American Air- 
ways, Inc., for temporary authority for air transportation of 
persons and property between New York City and designated 
points in Africa, an army air corps spokesman requested post- 
ponement of the hearing until September 8. He stated no 
definite reason for the request. The board, however, post- 
poned the hearing. 


Cc. A. B. SECRETARY 

Darwin Charles Brown was sworn in Sept. 2 as secretary 
of the Civil Aeronautics Board by Thomas G. Early, his prede- 
cessor, who left that post to assume his new duties as executive 
assistant to Colonel William J. Donovan, Coordinator of Infor- 
mation. Mr. Brown was administrative assistant of American 
Republics Aviation Division, Defense Supplies Corporation, of 
the RFC. 

Mr. Brown, a native of California and a member of the 
California bar, received his A. B. from the University of Cali- 
fornia, later becoming a member of the faculty of that insti- 
‘ution. He holds a master’s degree in business administration 
from Harvard University. 


JULY AIR PASSENGER TRAFFIC 


Revenue passenger traffic on United States domestic air- 
weS again set a new record in July, with 136,495,505 revenue 
passenger miles flown, an increase of 4.45 per cent over June, 
the previous high month. The July, 1941, figure was 33.35 per 
cent over the 102,358,147 revenue passenger miles flown in 
July, 1940. For the seven months of 1941, the total was 
723,476,867 miles, or 30.24 per cent over the 555,435,322 of the 
first seven months of 1940. The figures were compiled by the 
Air Transport Association of America. 


FERRYING OF PLANES TO BRITISH FORCES 


The Civil Aeronautics Board has granted, as it says, “to 
meet requirements of the national defense,” the application of 
Pan American Airways, Inc., for authority to acquire control 
of Pan American Airways-Africa, Ltd., and Pan American Air 
Ferries, Inc. (see Traffic World, Aug. 23, p. 491). 

_ Air Ferries, Inc., was organized for the purpose of ferrying 
aircraft from the United States to the West Coast of Africa and 
from the West Coast of Africa to the Middle East. Airways- 
Africa will engage in the transportation by air of persons, prop- 
erty and mail in Africa, says the board, adding that it will carry 
spare airplane parts to the. Middle East and assist in returning 
ferry personnel. 

The board said it had set Sept. 4 for the hearing on Pan 
American’s application for authority to operate a commercial 
alr transportation service from New York to Africa. 


AIR SERVICE TIME CUT 


The Civil Aeronautics Board has announced it has issued 
an order which will allow Eastern Air Lines, Inc., to cut 30 
minutes from the present flying time between Chicago, Ill., and 
Miami, Fla. This saving in time will be effected through the 
operation of a non-stop service on route 10, between Chicago 

\, and Nashville, Tenn., it says. 
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“The new non-stop authorization will benefit the service 
to the intermediate cities on the route,” says the board. 

“Present flying time northbound between Miami and Chi- 
cago is 9 hours and 25 minutes which the non-stop service will 
reduce to 8 hours and 55 minutes. Present flying time south- 
bound between Chicago and Miami is 10 hours and 5 minutes 
which will be reduced to 9 hours and 35 minutes.” 





AIRLINE PILOTS’ FLYING TIME 


According to the National Aeronautic Association, the army 
has requested an increase in the maximum flying time of airline 
pilots to 100 hours a month from the present limit of 85 hours 
a month prescribed by the civil aeronautics act. The N. A. A. 
said there was a shortage of pilots capable of flying multi- 
motored planes, that volunteers for the R. A. F. Atlantic ferry 


‘service were being sought among airline personnel, and that it 


was understood that 100 pilots were wanted at $1,000 a month 
after a training period at $10 a day. 


NIAGARA FRONTIER TRAFFIC LEAGUE 


At a meeting of the Niagara Frontier Industrial Traffic 
League, at Buffalo, N. Y., September 8, William E. Maloney w ll 
report on the activities of the Great Lakes Regional Advisory 
Board; Louis J. Bork, on demurrage rules; Karl S. Wright, on 
motor truck rates; Orlo D. Wheaton, on classification rule No. 
12; Harry H. Marsales, on the Great Lakes Transit-Minnesota 
Atlantic merger; Willis H. Wolfe, on the uniform rail-truck 
bill of lading; John W. Burke, on forwarder legislation and 
Ernst A. Momberger, on the Commission’s general class rate 
investigation. 


OHIO VALLEY BOARD MEETING 


The Ohio Valley Transportation Advisory Board will hold 
its fall meeting at the Hotel Lincoln, Indianapolis, Ind., Sep- 
tember 16. The Indiana State Chamber of Commerce, the In- 
dianapolis Traffic Club and the Indianapolis Chamber of Com- 
merce have jointly arranged a luncheon, at noon on that day, 
at which Clarence A. Jackson, executive vice-president, In- 
diana State Chamber of Commerce, will be toastmaster, and 
A. H. Gass, manager, military transportation section, Assoc:a- 
tion of American Railroads, will speak on “The Railroads Go 
to War.” 

J. W. Peters, traffic manager, Delco-Remy Corporation, 
Anderson, Ind., general chairman of the board, will preside 
at the business session. There will be reports of estimated car- 
loadings for the third quarter of the year from chairmen of 
commodity committees. H. M. Baker will report for the ex- 
ecutive committee; H. A. Hollopeter for the legislative com- 
mittee; R. A. Ellison for the committee on loss and damage 
prevention; A. F. McSweeney for the railroad contact com- 
mittee, and A. M. Stephens for the car efficiency committee. 
R. A. Fasold, special representative, freight claim division, 
A. A. R., will speak on freight loss and damage prevention, 
and W. J. McGarry, manager, open car section, car service 
division, A. A. R., will discuss lake coal and ore movements. 
H. M. Hollingsworth, Indiana traffic manager, France Stone 
Company, is general chairman of the committees arranging the 
meeting. 


CHICAGO PRACTITIONERS’ MEETING 


The Chicago regional chapter of the Association of Inter- 
state Commerce Commission Practitioners, will hold a luncheon 
meeting at the Palmer House September 12. The meeting was 
postponed from September 5, the date originally set. 


SOUTHERN RAILWAY EQUIPMENT PURCHASES 


Including cars and locomotives now on order, the Southern 
Railway has spent or has obligated itself for $66,657,441 in 
new equipment since 1935, according to figures compiled by the 
railroad. Of this sum $8,813,800 has been spent for new pas- 
senger equipment; $42.526,141 for 17,743 new freight cars; 
$843,000 for 12 diesel-electric switching engines, and $900,000 
for 2 5,400-horsepower diesel-electric freight locomotives. The 
railroad has on order 4,102 freight cars, to cost $11,958,500, 
and 22 diesel-electric switchers, to cost $1,616,000. 


MISSOURI PACIFIC ORDERS CARS 


The Missouri Pacific placed orders for 2,850 freight cars 
September 2, supplementing orders placed earlier in the year 
for 2,572 cars. The new orders will bring the total cost for 
9,422 cars to $16.000.000. The September 2 orders include: 
1,200 50-ton, 40-foot 6-inch steel box cars; 250 50-ton, 50-foot 
6-inch steel box cars; 50 50-ton covered cement cars; 50 70-ton, 
mill-type drop end coal cars; 500 70-ton coal cars; 650 50-ton 
steel gondola cars, and 150 50-ton 50-foot flat cars. 





























































Questions and Answers 


In this column will be answered questions of both legal and 
e practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the trafic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


AREAS LRTI ARRAN ETRE SA NR NS SET: ETAT 


Attachment of Interstate Shipment 


Virginia.—Question: Please advise whether an interstate 
shipment cannot legally be attached. We cannot locate a court 
decision. 


Answer: As a general rule, all the goods and chattels of a 
defendant are subject to attachment for his debts. And, accord- 
ingly, it has been held that such process may be levied upon an 
advertising sign, tools of a mechanic, merchandise kept in a 
store for sale, fixtures which a tenant may remove, hay in a 
barn, goods in transit, and a sealed parcel or locked safety de- 
posit box belonging to the defendant. 


The fact that property of the attachment defendant is in 
the possession of a third person does not usually exempt it from 
attachment. See Clifford vs. Brockton Transportation Company, 
101 N. E. 1092 (Mass.); Stock vs. Reynolds, 80 N. W. 289 
(Mich.); Santa Fe Ry. Co. vs. Bossut, 62 Pac. 977 (N. M.); 
Morrell vs. Buckley, 20 N. J. L. 667. 


In Clifford vs. Brockton Transportation Co., 101 N. E. 1092, 
it is held that the attachment, under writ of summons and 
attachment, of goods in transit in possession of the carrier, 
made after the officer had paid the carrier the freight charges, 
is valid attachment by trustee process not being exclusive. In 
this case the court, on page 1093 said: 


Although our attention has not been called to any express decision 
in the state upon the right to make the attachment by a writ of sum- 
mons and attachment while the goods are in the hands of a common 
carrier in transit, it is apparent from the language of the court in 
many cases that such attachment has been assumed to be valid. Ed- 
wards v. White Line Transit Co., 6 Am. Rep. 213 (Mass.), and this 
view has the support of authority elsewhere. Santa Fe Ry. Co. v. 
Bossut, 62 Pac. 977; Merz v. C. & N. W., 90 N. W. 7 (Minn.); Jewett 
v. Olsen, 23 Pac. 262; Pingree v. D. L. & W., 33 N. W. 298 (Mich); 
Hett v. B. & M., 44 Atl. 910. However, see Stamford Rolling Mills 
Co. v. Erie R. R. Co., 101 Atl. 823 (Pa.); Brimberg v. Hartenfeld Bag 
Co., 105 Atl. 68 (N. J.) 


In the former case, Stamford Rolling Mills Co. vs. Erie 
R. R. Co., 101 Atl. 823, it is held that where goods have been 
shipped under a negotiable bill of lading, they are not subject to 
foreign attachment while in transit, or after their stoppage in 
transit, whether the carrier continues to hold them as carrier, 
or as a warehouseman or bailee, as act March 11, 1909 (P. L. 
24). Sec. 25, relating to warehouse receipts, and act May 19, 
1915 (P. L. 554), Sec. 39, relating to the sale of goods, are 
identical in effect with act June 9, 1911 (P. L. 843), Section 
“A expressly protecting such goods from attachment, unless the 
b‘ll of lading has been surrendered or its negotiation enjoined. 


In the Brimberg case above referred to, it was held that 
a railroad will not be enjoined from delivering possession of 
voods in its possession upon which negotiable order bill has 
been issued, and which has been attached, where the bill and its 
holder are out of the court’s jurisdiction, the effective re- 
straint of the bill’s negotiation being necessary to make goods 
subject to attachment. In this case the court, after quoting from 
Sections 23 and 24 of the Bill of Lading Act (Act of Congress 
August 29, 1916), on page 69, said: 


The provision of the New Jersey statutes are similar. The purpose 
of the legislation undoubtedly was to protect goods in transit and in 
possession of a carrier against seizure until the carrier should be 
first liberated from liability and attack by the surrender of the order 
bill. The legislature has made the bill the res rather than the goods. The 
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term ‘‘enjoined,’’ used by the legislature, must imply effective re. 
straint. 


Tariff Interpretation—Application of Proportional Motor Car. 
rier Class Rates for Movement Beyond via Railroad 


Indiana.—Question: Enclosed for your convenience is a 
copy of Item 135 (as amended) of Central States Motor Freight 
Tariff Bureau Tariff No. 220, MF ICC No. 5. This item (cap. 
celled April 29, 1941) provided for application of 85% of the 
class rates on shipments transported to Chicago, Illinois, for 
destination beyond Chicago, Illinois, via railroad. 

_ We are also enclosing samples of bills of lading coverin 
shipments on which the consignee claims the item should be 
applied. The bills of lading provide only for movement to Chi- 
cago, Ill. Sometimes the bills of lading show the name of a 
consignee beyond Chicago with the destination. In many cases, 
however, no such information was shown. 

In issuing the freight bills, the carrier applied the fy] 
tariff rates to Chicago as Chicago was shown as the destination, 
The carrier believed that the information shown under “De. 
scription of Articles, Special Marks, and Exceptions” was not 
binding and was required only by Rule 6 of the National Motor 
Freight Classification. To accept this information as a destina- 
tion would be contrary to Rule 7 of the National Motor Freight 
Classification. 

_In paying the freight bills, the consignees reduced the 
freight bills to 85% of the rates in accordance with Item 135. 
Consignees state that “most of” the freight moved to destina- 
tions beyond Chicago by railroad. The carrier presented a 
— for balances due but the statement has not been paid 
o date. 

In your opinion, would this item apply making 85% of the 
rate the applicable rate or is the correct rate the full tariff 
rate, making the balances due in order and payable. 

Answer: In its decision in Chicago and Wisconsin Points 
Proportional Rates, 10 MCC 556 and 17 MCC 573, the Com- 
mission found rates similar to those to which you refer to be 


= and ordered the schedules publishing such rates can- 
celled. 


The Commission did not, however, make any finding as to 
the applicability of the rates to traffic which had moved, al- 
though expressing doubt as to whether the rates could properly 
be considered as true proportional rates, in that the freight 
which moved thereon left the possession of the carriers before 
being reforwarded. 


As to the shipments covered by the bills of lading which 
you enclosed, it is apparent that only one of the bills of lading 
contained information sufficient to show that it was entitled 
to the basis of rates published in Item 135-F of the tariff to 
which you refer. The other bill of lading contains nothing 
which definitely shows that it was to move beyond the destina- 
tion to which it is consigned. 


Sale of Goods for Freight Charges—Storage at Destination 


Wyoming.—Question: We have received bills from various 
carriers covering deficits resulting from the sale of shipments 
which we have abandoned because the value of the same was 
such that it was not profitable to return them. These deficits 
are arrived at by adding the transportation charges to the 
storage accruing at the final destination, and deducting the 
amount. which is realized from the sale of the property. 

It is my belief that inasmuch as the carriers’ liability is 
only that of a warehouseman after the expiration of the free 
time they are only entitled to the same protection in the mat- 
ter of collecting accrued storage charges against the shipment 
that a warehouseman is entitled to; that is, only to the extent 
of the amount realized from the sale of the property after 
the lawful freight charges have been deducted. 

_ Will you please express an opinion on this subject, quoting 
decisions which may have a bearing on the subject if any such 
decisions have been made? 

Answer: Section 4 of the Uniform Bill of Lading Contract 
Terms and Conditions provides for the sale of goods for freight 
charges, and in paragraph (e) thereof, provides that the pro- 
ceeds of any sale made under this section shall be applied by 
the carrier to the payment of freight, demurrage, storage, and 
any other lawful charges, and the expense of notice, advertise- 
ment of sale and other necessary expense and of caring for 
and maintaining the property, if proper care of the same re- 
quires special expense, and that should there be a balance it 
shall be paid to the owner of the property sold thereunder. 

Where a carrier waives prepayment and the consignee 
refuses to take the goods and pay the transportation charges, 
and the carrier, in strict conformance with the law, sells the 
goods to enforce its lien for freight charges, and there still 
remains a balance due, the consignor is liable to the carrier 
therefor, and this liability of the consignor under such circum 
stances applies, it has been held, as much to a charge for de- 
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murrage and storaze as to freight or other lawful charges 
which the carrier is bound to collect. See Jelks vs. Phila- 
delphia, etc., R. Co., 80 S. E. 216; Bewley-Darst Coal Co. vs. 
w. & A. R. Co., 87 S. E. 702; B. & O. vs. Luella Coal & Coke 
(o., 81 S. E. 1044; Pa. R. Co. vs. Kemmers, 73 Pa. Super Ct. 
598; Central R. R. of N. J. vs. Berry, 165 N. Y. S. 1041; Pa. 
Co. vs. W. A. Fraser, 175 Ill. App. 645. 


Routing and Misrouting 


Maryland.—Question: Will you kindly favor us with your 
opinion on the following matter: 

A car was ordered on the New Haven Railroad to be loaded 
for Baltimore, Maryland, for B. & O. delivery. A Reading Rail- 
road car was furnished by the agent. This car was loaded and 
bill of lading was tendered the agent for signature. The bill 
of lading did not show complete routing but indicated Jack- 
son's Wharf delivery. Jackson’s Wharf appears in the official 
guide as a station on the Pennsylvania Railroad only. The 
New Haven agent refused to sign the bill of lading on the 
grounds that the car was ordered for B. & O. delivery and 
stated that other equipment would have been furnished for 
Pennsylvania Railroad delivery. 


Rather than unload and reload into another car, the ship- 
per authorized B. & O. delivery. As there is no reciprocal 
switching in Baltimore, it was necessary to haul these goods 
or have the car switched at additional expense to our siding. 
We elected to haul the shipment as this was less costly than 
switching the car. 

We entered claim against the New Haven for the haul- 
ing charges contending that their agent had no right to refuse 
to sign the bill of lading as originally made out. The claim 
has been declined and we will appreciate it if you will advise 
us your opinion of this matter. 


Answer: The only decisions we can find in which this 
question has been considered are the decisions in Sparr Fruit 
Co. vs. Rio Grande, E. P. & S. F. R. R. Co. 60 I. C. C. 455, 
and Lord & Bushnell Co. vs. Michigan Central R. R. Co., 
221. C. C. 463. 


Under the principle of the latter case the shipment was 
not misrouted. In this case the Commission said: 


There were no routing instructions on the bill of lading, and it 
was, therefore, the duty of the initial carrier to forward the shipment 
over the route by which the lower charges would be secured. 

Explaining its failure to do this, the principal defendant says that 
during the period in which this shipment moved there was a shortage 
of freight cars in this territory; that the only available equipment at 
the time the shipment was tendered could, under the car-service rules 
then in force, move only by way of Hattiesburg. The rule governing 
such a situation at the time the shipment moved is set forth in Tariff 
Cireular 15-A, rule 70, and reads, in part, as follows: 

“If a foreign car is available which under rules as to car service 
must be sent via a particular line or route over which a higher rate 
obtains, agent must explain to the shipper that fact and allow shipper 
to elect whether he will use that car at the higher rate or wait for 
another car. If shipper elects to use the car at the higher rate agent 
should so note cn the bill of lading.”’ 

_ The bill of lading shows no notation in accordance with the re- 
quirement of this rule. The defendant presented no evidence tending 
to show that the shipper had been notified that the available car must 
move over a route carrying the higher rate. In.the absence of any 
proof of waiver on the part of the shipper it must be held that the 
ge should have been forwarded over the route carrying the 
ower rate, 


Whether, under the later amendments to the Interstate 
Act, the Commission would follow its decision in Lord & 
Bushnell Co. vs. Michigan Central R. R., 22 I. C. C. 463, is 
+" oe eae See Investigation of Seatrain Lines, Inc., 206 


Liability of Carrier-as Warehouseman 


_ Virginia.—Question: A shipper delivers a _ carload of 
freight to a railroad freight station, that is marked or intended 
to be forwarded to a point in another state. The shipper re- 
quests the freight agent that the freight be held for shipping 
Instructions which were not given to the freight agent until 
thirty-six hours had elapsed. The bill of lading, of course, had 
not been presented to the carrier’s representative for signa- 
ture on receipt of the shipment. 

_ If, while the shipment was in the freight house and the 
shipment was partially or totally destroyed by fire, to what 
extent would the carrier be liable for the shipment, provided 
the cause of the fire was unknown. 

Answer: Even though the goods are in the actual cus- 
tody of the carrier, its liability as such does not attach before 
shipping directions have been given, and its liability is that 
of a warehouseman only. The transportation of goods and 
Storage of goods are contracts of a different character; and 
though one person or company may render both services yet 
the two contracts are not to be confused; because the legal 
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liabilities attending the two are different, the person may, in 
the character of carrier, be liable for a loss from which, in 
the character of warehouseman, he would be exempted, since 
the common law imposes no duty on a common carrier to 
render service as warehouseman, other than such as are nec- 
essarily incident to the transportation of the property. The 
liability of a carrier, as such, with few exceptions, is prac- 
tically that of an insurer, while the duty of a carrier as ware- 
houseman is not that of an insurer but merely to exercise 
ordinary care. 

The storage of the goods does not create a new contract, 
and the action against the carrier for negligence in keeping 
the goods at their destination may be based on the contract 
of shipment. As the action against the carrier as warehouse- 
man is founded on negligence, the burden of proving negli- 
gence is on the plaintiff, and also of showing that such 
negligence was the proximate cause of the loss or injury com- 
plained of. But, as in.the case of other bailments, the unex- 
plained failure to produce and to deliver the goods is gen- 
erally sufficient to make out a prima facie case for plaintiff. 
The custody of the goods being shown to have been in the 
carrier, and their loss or the failure to produce them being 
established, the burden of showing that there was no negli- 
gence, or at least of explaining the loss in a manner not prima 
facie negligent, is usually held to rest on the carrier. This 
burden, it has been said, is not merely the burden of going 
forward with the evidence, nor a shifting burden, but a burden 
of establishing before the jury the absence of negligence. 

The presumption of negligence raised by a proof of failure 
to deliver goods on demand is not rebutted by mere proof 
that the goods can not be found without any affirmative ex- 
planation of their disappearance. Ordinarily the question of 
negligence is for the jury, but where there is no dispute as to 
the facts, the question of whether the goods have been prop- 
erly cared for may become one of law. 

See the following decisions of the courts which apply the 
principles set forth above. Voies vs. Hartford, etc., R. Co., 
37 Conn. 272, 9 Am. R. 347; Sou Ry. Co. vs. Prescott, 240 U. S. 
632, 36 S. Ct. 469; Barrett vs. Fournial, 21 Fed. (2d) 298; 
Lehigh Valley R. Co. vs. State of Russia, 21 Fed. (2d) 406; 
La. & N. Ry. Co. vs. Moore Dry Goods Co., 2 S. W. (2d) 
1113; Viano vs. Davis, 258 S. W. 69; Fort Smith & W. R. 
Co. vs. Syracuse Portrait Co., 245 Pac. 600; Armstrong Rubber 
Co., Inc., vs. Erie R. Co., 137 Atl. 596. 


Tariff Interpretation—Application of Light and Bulky Rule 


Indiana.—Question: With regard to our further inquiry 
and your reply on page 169 of the July 19th issue of the Traffic 
World, under the above caption. 

We are still of the opinion that a rate based on the “Light 
and Bulky Rule’ would be the applicable rate, even though 
our connecting carrier was not a party to the “Light and Bulky 
Rule.” 

To further our viewpoint, we refer you to Supplement 
80, Central States Tariff No. 224, page 53, which is the appli- 
cation of joint rates and which reads as follows: 


Joint rates named in tariff, or as amended, will apply via all car- 
riers parties to the tariff, or as amended, subject to the Individual 
Carriers’ Exceptions shown in effective Supplement. Where different, 
or no Individual Carriers’ Exceptions are published for account of 
two or more carriers participating in a joint haul, the Individual Car- 
riers’ Exceptions which if applied uniformly for account of all the 
carriers, participating in such joint hauls producing the highest through 
charge will apply to the through movement. 


We would be very grateful if you would again review this 
subject and advise whether or not it is still your opinion 
that the “Light and Bulky Rule” could not be applied to a 
connecting carrier that was not a party to the rule. 

Answer: The provision of Agent W. L. Meyers’ Tariff 
MF-I. C. C. No. 1, which you quote, is carried in Supplement 
No. 80 thereto, under the heading ‘Individual Carriers Ex- 
ceptions to Application of Joint Rates,’ while Item 115-A, the 
“Light and Bulky Articles” provisions is carried under the 
heading of “Application of Rates.” 

In our opinion the provision in Supplement No. 80, first 
referred to above, has no application to the provisions of Item 
115-A, but is limited in its application to the exceptions car- 
ried under the heading “Individual Carriers Exceptions to Ap- 
plication of Joint Rates,” which it immediately follows. 


Tariff Interpretation—Classification Versus Classification 
Exception Ratings—Glass Containers 


Pennsylvania.—Question: Will you kindly give us the 
benefit of your views in connection with the following situation ? 
Glass insulators in “East” territory are rated at 5th Class, 
volume minimum weight 36,000 pounds, as per Item 15, page 
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164 of National Motor Freight Classification No. 5, MF-I. 
i «sD. 

Item 3220, of Middle Atlantic States Motor Carriers’ Con- 
ference Tariff No. 10-A, MF-I. C. C. A-32 (Exceptions to Na- 
tional Motor Freight Classification No. 5, East) authorizes a 
truckload rating of Class 40 with a truckload minimum weight 
of 30,000 pounds on articles enumerated in List 11 of the 
same tariff which specifically provides for “glass insulators.” A 
note appended to Item 3220 provides for the application of the 
classification rating if that basis results in lower charges. 

The rating authorized in Item 3220 is subject to Rules 9, 
10 and 11 of M. A. S. M. C. Tariff No. 10-A. Rule 9 authorizes 
che application of truckload minimum weights shown in Rule 
10, paragraph B, on articles for which specific classificat.on 
exceptions are not contained in Section 1 of Tariff No. 10-A. 
Since glass insulators are specifically provided for in Item 3220 
of Section 1, it appears to us that Rule 9 and paragraph B 
of Rule 10, when considered jointly, can be eliminated from 
consideration. However, Rule 10 in and of itself must be con- 
sidered in its entirety. Paragraph A of this rule states: 


Unless otherwise specifically provided in individual items, truck- 
load ratings shown in Section 1 of this tariff are subject to a minimum 
weight of 23,000 pounds on shipments other than those to or from 
areas described in Note Zz. 


Since Item 3220 specifically provides for a truckload min- 
imum weight of 30,000 pounds, it would appear that paragraph 
A of Rule 10 has no application on articles named in that item. 


Paragraph B of Rule 10 states: 


Where volume ratings provided for in National Motor Freight 
Classification, are applied on truckload shipments as authorized in 
Rule 9, such ratings will be subject to a truckload minimum weight of 
23,000 pounds on shipments moving to or from areas other than those 
described in Note 2. 


Since Item 3220 contains an alternative application pro- 
viding for the use of the classification ratings, when doing so 
produces lower charges, it appears that paragraph B of Rule 
10 authorizes application of the classification rating of 5th 
Class subject to a truckload minimum weight of 23,000 pounds. 
This creates an ambiguous situation, because, whereas Item 
3220 authorizes a rating of Class 40 and specific provision for 
a truckload minimum weight of 30,000 pounds, paragraph B 
of Rule 10 apparently authorizes the lower classification rating 
of 5th Class and a lower truckload minimum weight of 23,000 
pounds. 


Paragraphs A and B of Rule 10 appear to be contra- 
dictory, so that it is difficult to determine the truckload rating 
and truckload minimum weight on glass insulators in M. A. 
S. M. C. territory. 


Answer: The provision in Rule 10 (b), of Middle Atlantic 
States Motor Carrier’s Conference Tariff No. 10-A, reading: 
“As authorized in Rule 9,” in our opinion makes inapplicable 
the provisions of Rule 10 of the above referred to tariff in 
connection with a rating in the National Motor Freight Classi- 
fication, except when there is no rating in Section 1 of the 
Exception Tariff, Middle Atlantic States Conference Tariff 
No. 10-A. 


If there is a rating in the Exception Tariff Rule 10 
thereof does not apply and therefore the minimum weight 
provided in connection with the rating in the National Motor 
Freight Classification must be taken into consideration in de- 
termining whether the rating in the National Motor Freight 
Classification or the Exception Tariff is to be applied. 


Motor Carriers—Routing and Misrouting 


Maryland.—Question: I would ask your opinion as to 
whether or not it is possible to take action against a motor 
carrier who accepts a shipment from a shipper and is unable 
to apply through rates to destination due to the fact that he 
does not concur in rate with the carrier to whom he turns the 
merchandise over. As a result, we have been charged a 
combination of rates which is greatly in excess of the pub- 
lished rate. We appreciate that the combination of rates must 
be charged, but feel that the shipper should have some pro- 
tection against an unscrupulous motor carrier who solicits and 
accepts freight to points which he can not serve. 

Answer: The Motor Carrier Act contains no provision 
which gives the shipper the right to route his shipment, and 
no provision which gives the Commission jurisdiction to award 
damages for failure of a carrier to forward a shipment in 
accordance with the instructions of the shipper or to for- 
ward an unrouted shipment via the cheapest available reason- 
able route, as is the case with shipments tendered to rail 
carriers. Therefore, the shipper’s remedy, if one exists, is an 
action at law. 

The misrouting of a shipment does not result in an over- 
charge, that is, the assessment of other than the applicable 
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rate via the route over which the shipment moved, but the 
Commission has stated that misrouting is akin to an over. 
charge. 

Reparation—Party Entitled To 


New York.—Question: We receive carloads of merchan- 
dise which are invoiced to us with full freight allowed to desti- 
nation. We pay freight charges. 

Reparation is now in order for past movements, and we 
are desirous of knowing who is entitled to this reparation, the 
shipper or us. 

Answer: Under the Commission’s findings in Missourj 
Portland Cement Co. vs. Director-General, 88 I. C. C. 492, the 
party who bears or pays the freight charges is entitled to 
recover as reparation the difference between the unreasonable 
charges paid on shipments, and charges found to have been 
reasonable on such shipments. In this case the Commission 
held that where the consignor contracts with the railroad for 
the movement of goods, but sells the goods, f. o. b. point of 
origin and collects the freight charges from the consignee, it 
is clear that the consignor is acting as an agent, and that the 
consignee is the undisclosed principal in the transaction. It 
said that not only did the consignees, the undisclosed principals, 
make no objection to the action brought by the complainant, 
their agent, but that the record showed that one of them at 
least was present at the hearing and fully aware of the nature 
of the proceeding; that the conclusion follows that under the 
circumstances of the case the complainant had the right to 
bring the action; that the consignees also had such right, and 
that if they had exercised it, they would have been substi- 
tuted for complainant; that, doubtless, also, they would have 
a right to recover from the complainant any reparation that 
may be awarded with respect to the shipments, the freight 
charges upon which they bore as such; that it is not necessary 
for the Commission to go beyond the “first step,” and _ that 
under the circumstances of the case the first step was taken 
by the complainant when it paid the freight charges. 

The situation seems to be similar to the one covered by 
the decision of the Commission in the above referred to case, 
except that you are the consignee paying the freight charges, 
which, however, are borne by the consignor. See also Atlas 
Metal Works vs. A. C. & Y. Ry. Co., 100 I. C. C. 173, 178. 





COMMISSION ISSUES A DICTIONARY 


The Commission’s Bureau of Statistics, in Statement No. 
4119 of 58 pages, captioned Railway Statistical Terms, has 
issued a collection of definitions of words and phrases fre- 
quently used in discussions of railway statistics. Among the 
terms defined, are “auto-railer”’, “average number of freight 
cars on line’, “average or frozen per diem plan’, “booster”, 
“motor train” and “working fund advances.” 


CHANGES IN DOCKET 

Hearing in MC F-1589, September 3, Columbia, S. C., Examiner 
Smith, changed to September 22, Hotel Wade Hampton, Columbia, S. C., 
Examiner Clifford. 

eee fourth section ap. 19166, September 4, St. Louis, Mo., can- 
celed. 

Hearing MC F-1590, MC F-1591, MC F-1594 and. MC F-1597, Septem- 
ber 4, Atlanta, Ga., Examiner Smith, changed to September 23, Hotel 
Henry Grady, Atlanta, Ga., Examiner Clifford. 

Hearing |. & S. M-1714, September 5, Charlotte, N. C., 
reassigned September 23, U. S. Court, 
McCaslin. 

Hearing MC 6554 Sub. 7, September 6, Birmingham, Ala., postponed 
to date to be fixed. 

Hearing MC 70560 Sub. 1, September 4, Birmingham, Ala., post- 
poned to date to be fixed. 

Hearing MC 2146 Sub. 2, September 2, Tulsa, Okla., canceled. 

Hearing |. & S. M-1721, September 4, Minneapolis, Minn., canceled. 


canceled and 
Charlotte, N. C., Examiner 





Digest of New Complaints | 





No. 28710, Great Lakes Transit Corporation and Minnesota-Atlantic 
Transit Co. vs. Arcade & Attica et al. 

Alleges failure and refusal by defendants to establish just and 
reasonable joint through westbound rates via their lines from 
eastern points and Detroit, Mich., to Pacific coast points, in viola- 
tion of section 1(4). Ask establishment of reasonable and just 
joint through westbound rates for transportation via lake-and-rail 
and rail-lake-and-rail routes embracing their lines from and to the 
points mentioned. (F. W. Sullivan, 231 South LaSalle St., Chi 
cago, Ill.) 

No. 28711, Danville Chamber of Commerce, Inc., Danville, Va., et 4l. 
vs. B. & O. et al. 

Unreasonable rates and charges, iron and steel articles, points 
in Pa., O., W. Va., Md. and Va. to Danville and other points 2 
southern Virginia. Ask reasonable rates and reparation, (J. B. 
Jenes, Danville, Va.) 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRaFFIc WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor TH Trarric WoRLD. 





The Junior Traffic Club of Chicago held a communica- 
tions night meeting at the Palmer House September 4. 
Wheeler Wadsworth, special representative, Zenith Radio Cor- 
poration, and Fred Wagner, radio engineer, gave a demon- 
stration of frequency modulation radio broadcasting, and John 
H. Simpson, Illinois Bell Telephone Company, gave a demon- 
stration of telephone mechanical operations. A service men’s 
committee has been formed as a clearing house for information 
concerning members who have joined the nation’s armed forces. 
Henry W. Coffman, New York Central, is chairman. The 
educational program for the fall and winter will include bus-- 
ness and sales letters classes, conducted on Wednesday eve- 
nings by Prof. C. B. Williams, school of commerce, DePaul 
University; effective speech classes, conducted on Monday and 
Friday evenings by Prof. O. G. Davis; traffic forum meetings 
on Tuesday evenings, and a series of talks on traffic by club 
members before school, civic, and industrial groups. Royce A. 
Nickey is chairman of the educational committee. The bowl- 
ing league will open the season’s play at the Playdium Alleys 
September 12. A. F. Kuehne is chairman of the bowling 
committee. Members of the club and of the Woman’s Traffic 
Club of Chicago will take part in a radio quiz program to 
be broadcast from Station WBBM, Chicago, September 22. The 
fall dinner will be held October 2. 





Leonard Dreyfuss, president, United Advertising Corpora- 
tion, Newark, N. J., will speak on “What Is Ahead for Ameri- 
can Business” at a meeting of the Traffic Club of Newark at 
the Robert Treat Hotel September 8. The nominating com- 
mittee will announce its selection of candidates for office for the 
coming year. The election will be held in October. Robert 
DeKroft is chairman of the committee. The bowling commit- 
tee has announced that the bowling league will hold its first 
games September 19 at the Elks Club, Irvington, N. J. The 
annual outing will be held September 11 at the Shackamaxom 
Country Club, Westfield, N. J. There will be a softball game 
between shipper and carrier teams, field sports, golf, and din- 
ner. Al Muller is chairman of the outing committee. 

Edmund C. Whitacre has been elected president of the 
Traffic Club of Fargo, N. D. He was 
born in St. Paul, Minn., and began his 
transportation work as a stenographer 
with the Great Northern Railway in 
that city in 1916. Through successive 
promotions he became city freight 
agent for the Great Northern at Fargo, 
the position he now holds. Other new 
officers of the club are: Vice-president, 
W. N. Leonard, traffic manager, Ar- 
mour and Company; secretary, H. E. 
Norin, traffic manager, Midnite Ex- 
press, Inc.; treasurer, R. E. Burns, rate 
expert, Fargo Chamber of Commerce; 
members of the board of directors, E. 
M. Eggan, president, Stucker Truck 
Lines; O. A. Kobs, general agent, 
Northern Pacific; T. H. Odenbach, car 
distributor, Chevrolet Motors; R. J. 
Scott, agent, Consolidated Freight- 
Ways, Inc.; T. E. Vavra, agent, National Carloading Corporation. 
A.C. Elsholtz, president, Midnite Express, Inc., was the speaker 


" = club’s first fall meeting at the Gardner Hotel Septem- 
er 3. 





L. B. Gilliland, chief clerk at Winston-Salem, N. C., for 
the Minneapolis and St. Louis Railroad, has been elected secre- 
lary-treasurer for the Winston-Salem Traffic Club, succeeding 


. . Davidson, who resigned because of his transfer to Or- 
ando, Fla. 





At a monthly dinner meeting of the Transportation Club 
of Springfield, Ill., at the Hotel Abraham Lincoln September 
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10, Harry F. Chaddick, president, Central Motor Freight Asso- 
ciation, will discuss “Motor Freight and Its Contribution to 
Economical Transportation.” Joseph Horn, of the Federal 
Bureau of Investigation, will speak at a meeting to be held at 
the Leland Hotel October 8. 





The Traffic Club of Chicago will hold its final golf out- 
ing of the season at the Olympia Fields Country Club Septem- 
ber 11. There will be a dinner. D. S. Mackie is chairman of 
the committee in charge of arrangements. 





The Traffic Club of Washington, D. C., will hold its an- 
nual fall golf outing at the Manor Country Club, Norbeck, Md., 
September 9. Prizes will be awarded and dinner will be 
served. There will be a program of entertainment at the din- 
ner. Temple W. Hilliard is chairman of the golf committee 
and John Hague of the entertainment committee. 





Margaret P. Lemmon, new president of the Women’s 
Traffic Club of Pittsburgh, is employed as a secretary with the 
Railway Express Agency in that city. 
She has been with the agency for fif- 
teen years. Before her election to the 
presidency, she served the club as a 
member of its board of directors, as 
vice-president and as editor of the 
Pitt-O-Rama, its publication. The fol- 
low ‘ng were elected to serve with her: 
First vice-president, Emily Publow, 
Baltimore and Ohio; second vice-presi- 
dent, Marie Ruoss, Pittsburgh and 
Lake Erie; recording secretary, Hallie 
Watson, Gerrard Company; _ corre- 
sronding secretary, Marie Diettinger, 
Long Transportation Company; finan- 
cial secretary, Rose Alderdice, Light- 
ning Local Express Company; treas- 
urer, Freda Dougherty, Pennsylvania 
Railroad; chairman of the board of 
z directors, Bertha Lees, American- 
Hawaiian Steamship Company, retiring president; members of 
the board, Nellie Murvhy, Baltimore and Ohio; Bessie Dixon, 
Pittsburgh and West Virginia Railway; Elizabeth Frey. Spang 
Chalfant, Inc. The club will hold its first fall meeting on 
September 16. 





The Traffic and Foreign Trade Club of Galveston, Tex., 
held a dinner meeting at Hill’s Cafe August 29 at which films 
of the war in Europe were shown by F. W. Parker, general 
manager, Galveston Wharves. P. N. Haskell conducted a quiz 
program. Walt L. Meyers, president, presided. 





_The Transportation Club of Atlanta, Ga., will hold a golf 
outing at the Black Rock Country Club October 10. Hugh E. 
Cooney is chairman of the athletic committee. 





The Women’s Traffic Club of Greater New York will hold 
its first fall dinner meeting September 9 at the Park Central 
Hotel. Speakers at the meeting, which has been designated 
defense night, will be Mrs. P. A. Stilwell, London, England, 
of the British War Relief Society, who will speak on “British 
Women at War,” and Mrs. Oswald N. Lord, co-chairman of 
the New York City Defense Recreation Committee, who will 
talk on “What Women Can Offer to National Defense.” The 
speakers will be introduced by Mattie S. Tomlinson, Lincoln 
Warehouse Corporation, new president of the club. She and 
other newly elected officers will be inducted at the meeting. 

J. A. Hutchison, deputy attorney general, State of Cali- 
fornia, spoke on “The Attorney General’s Office” at a meeting 
of the Tuesday traffic forum of the Pacific Traffic Association 
of San Francisco September 2. The bowling season opened 
with play at the Bagdad Bowling Alleys September 5. 


The Transportation Club of Buffalo, N. Y. will hold a clam 
bake and stag outing at Kudara’s Grove, Hamburg, N. Y., 
September 9. Raymond E. Nabor is general chairman of com- 
mittees in charge, and Norman J. Felger is chairman of the 
entertainment committee. 

Edith Krogh, manager of the women’s division, Transpor- 
tation Association of America, Chicago, will be the speaker at 
a dinner meeting of the Women’s Traffic Club of Philadelphia 
at the Belgravia Hotel September 9. 

Elementary and advanced classes in traffic management 
will be sponsored by the Traffic Club of St. Louis at the Soldan 
High School in the fall and winter. Registration will be held 
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September 16 and 18. Class sessions, to be held on Tuesday 
and Thursday evenings, will be open to men and women stu- 
dents. The program will be under the direction of H. F. 
Klocker, assistant traffic manager, Monsanto Chemical Com- 
pany, chairman of the club’s educational committee. 


The Traffic Club of the Lehigh Valley will hold a dinner 
meeting at the Hotel Traylor, Allentown, Pa., September 15. 
There will be a program of entertainment, under the direc- 
tion of A. J. Whitney, chairman of the club’s entertainment 
committee. 


The Traffic Club of Pittsburgh will hold a golf outing 
at the Chartiers Heights Country Club September 18. C. W. 
Gottschalk, assistant traffic manager, Jones and Laughlin Steel 
Corporation, and J. M. Cunningham, general agent, Milwaukee 
Road, are in charge of arrangements. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs TraFFic WorRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


September 8—Bangor, 

and Examiner Hoy: 

28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


September 8—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 76177, Subs. 4 and 6—Baggett Transportation Co., Inc., Birming- 
ham, Ala., certificates to extend operations. 


September 8—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 3647, Subs. 7 and 27—Public Service Interstate Transportation 
Co., Newark, N. J. 


September 8—Idaho Falls, Ida.—Federal Bldg.—Jt. Bd. 49: 
MC 102687—Idaho Falls—Salmon Stage Line, Idaho Falls, Ida., cer- 
tificate. 


September 8—New Orleans, La.—Jung Hotel—Examiner Smith: 
* MC F-1599—J. M. English, purchase, C. Perrin. 


September 8—St. Louis, Mo.—York Hotel—Jt. Bds. 21 and 149: 
MC 66562, Subs. 351 and 352—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 


September 8—San Francisco, Calif.—Hotel Empire—Commissioner Por- 

ter and Examiner Walsh: 

W-296—Dorothy Philips Steamship Co., Los Angeles, Cajif., applica- 
tion to operate as water carrier. 

W-299—Lawrence-Philips Steamship Co., Los Angeles, Calif., applica- 
tion to operate as water carrier. 

W-472—Gorman Steamship Co., Oakland, Calif., application to op- 
erate as water carrier. 

W-810—Hammond Shipping Co., Ltd., San Francisco, Calif., exemp- 
tion under section 303(h). 

W-307—W. H. Wood, dba Hart-Wood Lumber Co., 
Calif., application to operate as water carrier. 
W-325—Application of E. K. Wood Lumber Co., San Francisco, under 

section 309. 
W-301—Solano Steamship Co., 
operate as water carrier. 


Me.—Bangor House—Commissioner Patterson 


San Francisco, 


Los Angeles, Calif., application to 


September 8—Tulsa, Okla.—Mayo Hotel—Examiner Benny: 
MC 30056, Sub. 1—Dobson Truck Line, Bartlesville, Okla., certificate 
to extend operations. 


September 8—Washington, D. C.—Examiner Berry: 
28679—Middle Fork R. R. Co. vs. B. & O. et al. 


September 8—Washington, D. C.—Examiner Gray: 

28678—Nicholson Universal Steamship Co. vs. Nicholson Transit Co. 

W-592—Application of T. J. McCarthy Steamship Co. for certificetes 
to operate as a common carrier. 

W-732—Nicholson Transit Co., application for authority to operate 
as a contract carrier by water. 

W-729—Automotive trades Steamship Co. 
a common carrier by water). 


September 8—Washington, D. C.—Examiner Valentine: 
Fourth Section Ap. 19098—Scrap iron to Ashland, Ky., group points. 
September 8—Washington, D. C.—Examiner Smith: 
MC F-954—Illinois Greyhound Lines, Inc., purchase, Southern Limited. 
MC F-955—Greyhound Corp., issuance of stock. 
September 9—Barre, Vt.—Federal Bldg.—Examiner Carter: 
Ex Parte 142—In the matter of Cornelius Granai, 
September 9—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 106: 


MC 102770, Sub. 1—Florence-Savannah Bus Line, Florence, Ala., cer- 
tificate. 


September 9—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 23620, Sub. 12—Georgia Motor Express, Inc,, Atlanta, Ga., cer- 
tificate to extend operations, 


(application to operate as 
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September 9—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 3699, Sub. 3, and MC 3700, Sub. 3—Manhattan Transit Co., Clif. 
ton, N. J., certificates to extend operations. 


September 9—Dallas, Tex.—Baker Hotel—Examiner Smith: 

* MC F-1604—Best Motor Lines, purchase, Highway Motor Fveight 
Lines, Inc. 

* MC F-1605—D. C. Armstrong et al., control, Best Motor Lines. 


September 9—Idaho Falls, Ida.—Federal Bldg.—Jt. Bd. 29: 
MC 32799, Sub. 1—Standen Truck Line, Idaho Falls, Ida., certificate 
to extend operations. 


September 9—Little Rock, Ark.—Marion Hotel—Jt. Bd. 215: 

MC 1210, Subs. 4 and 7—Ozark Motor Lines, Dallas, Tex., certificate 
to extend operations. 

MC 14916, Sub. 2—Gill Transport Co., Little Rock, certificate to ex. 
tend operations. 

MC 30600, Sub. 18—Santa Fe Trail Transportation Co., Wichita, Kan., 
certificate to extend operations. 

MC 59013, Sub. 5—Crown Coach Co.,. Joplin, Mo., certificate to ex.- 
tend operations. 


September 9—Milwaukee, Wis.—Hotel Schroeder—Commissioner Pat- 
terson and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


September 9—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson 

and Jt. Bd. 145: 

MC 72316, Sub. 1—La Belle Safety Storage & Moving Co., Minne 
apolis, Minn., certificate to extend operations. 

MC 74681, Sub. 1—Skellet Co., Minneapolis, Minn., certificate to ex- 
tend operations. 

MC 12254—Ballard Storage & Transfer Co., St. Paul, Minn., license, 

MC 12255—Skellet Co., Minneapolis, Minn., license. 

MC 12253—LaBelle Safety Storage and Moving Co., 
Minn., license. 

MC 73596, Sub. 1—Ballard Storage & Transfer Co., St. Paul, Minn., 
certificate. 


September 9—Pittsburgh, Pa.—Federal Bldg.—Examiner Stiles: 
W-104—Union Barge Line Corporation, application for exemption and 
303(e), applications for certificates as common contract carrier. 


September 9—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 1964, Sub. 4—Friederich Truck Service, O’Fallon, IIl., certificate 
to extend operations. 
MC 102723—Royal Motor Service, St. Louis, certificate. 


September 9—San Francisco, Calif.—Hotel Empire—Commissioner Por- 
ter and Examiner Walsh: 
W-302—Horace X. Baxter Steamship Co., San Francisco, application 
to operate as water carrier. 
W-289—A. B. Johnson Lumber Co., San Francisco, Calif 
tion to operate as water carrier. 


September 9—Washington, D. C.—Examiner Cheseldine: 
Fourth Section Aps. 18987 and 18988—turnips from Nova Scotia and 
Prince Edward Island. 


September 9—Washington, D. C.—Examiner Disque: 
28633—Jeffreys-Myers Manufacturing Co. vs. Southern et al. 


September 9—Washington, D. C.—Examiner Griffin: 
28256—-State Corporation Commission of Va. et al. vs. B. & O. et al. 
28076—State Commission of Virginia et al. vs. A. C. & Y. et al. 


September 10—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 3701, Sub. 3, and MC 3705, Sub. 3—Westwood Transportation 
Lines, Inc., Little Ferry, N. J. 


September 10—Concord, N. H.—Chamber of Commerce—Commissioner 
Patterson and Examiner Hoy: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


September 10—Idaho Falls, Ida.—Federal Bldg.—Jt. Bd. 49: 
MC 88532, Sub. 2—W. H. Clayton, Ucon, Ida., certificate to extend 
operations. 


September 10—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1718—Commodities, Kan. and Mo. to Kan., Mo. and Okla. 


September 10—Memphis, Tenn.—Peabody Hotel—Examiner Smith: 
* MC F-1610—G. S. Fraps, Jr., purchase, J. Taylor and C. Taylor. 


September 10—Pittsburgh, Pa.—Federal Bldg.—Examiner Stiles: 
28470—F. W. Smalstig vs. B. & O, et al. 


September 10—Portland, Me.—Federal Court—Examiner Kassel. 
Ex Parte MC 22—New England motor carrier rates. 
September 10—San Francisco, Calif.—Hotel Empire—Commissioner Por- 
ter and Examiner Walsh: 
W-365—Standard Battery Separator Co. (S. S. Daisy Gadsby), San 
Francisco, application to operate as water carrier. 
W-277—Oliver J. Olson & Co., San Francisco, application to operate 
as water carrier. 
W-336—Pope & Talbot, Inc. (McCormick Steamship Co. Division), 
San Francisco, application to operate as water carrier. 


September 10—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 90726, Sub. 1—Eberlin Truck Service, Brussels, IIl., certificate. 
MC 102719—W. L. Krout, St. Louis, certificate. 


September 10—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 88: ‘ 
MC 52339, Sub. 7—Keystore Freight Lines, Tulsa, Okla., certificate 
to extend operations. 


September 10—Washington, D. C.—Examiner Devoe: 
Finance 12414—Supplemental application of M. & St. L. Ry. Co. and 
M. & St. L. R. R. Co. for modification of terms of report and order. 


September 10—Washington, D. C.—Examiner Valentine: 
Fourth Section Ap. 18538—Class rates from and to Appalachia and 
Big Stone Gap, Va. 
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september 6, 1941 


geptember 10—Washington, D. C.—Examiner Berry: 
2647—D. A. Stickell & Sons, Inc., vs. Alton et al. 


september 10—Washington, D. C.—Examiner Carpenter: 
Finance 13417—M. & St. L. reorganization managers’ application. 


september 11—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 340: 
MC 28731, Sub. 3—Leonard Truck Lines, Inc., Shreveport, La., cer- 
tificate to extend operations. 


september 11—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 

mC 3647, Sub. 10—Public Service Interstate Transportation Co., 
Newark, N. J., certificate to extend operations. 

mC 35124, Sub. 2—Hill Bus Co., Westwood, N. J., certificate to ex- 
tend operations. 


september 11—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
MC 16007, Sub. 3—M & G Contract Service Co., Joplin, Mo., permit 
to extend operations. 

|, & S. M-1720—Drugs—Evansville, Ind., to Texas points. 


september 11—Kansas City, Mo.—Pickwick Hotel—Examiner Smith: 

*MC F-1615—Powell Bros. Truck Lines, Inc., purchase, J. B. Bryan. 

*MC F-1636—Yellow Cab Transit Co., purchase, Kansas City-Illinois 
Express, Inc. 


september 11—Little Rock, Ark.—Marion Hotel—Jt. Bd. 215: 
MC 61935, Sub. 4—Fred Jones Truck Lines, Harrison, Ark., certificate 
to extend operations. 


september 11—Minneapolis, Minn.—Hotel Nicollet-—Commissioner Pat- 
terson and Examiner Mattingly: 

22496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


September 11—San Francisco, Calif.—Hotel Empire—Commissioner Por- 
ter and Examiner Walsh: 

w-348—Sudden & Christenson, San Francisco, application to oper- 
ate as water carrier. 

w-384—Sudden & Christenson, Arrow Line, San Francisco, applli- 
cation to operate as water carrier. 

w-518—Kingsley Co. of California, San Francisco, application to 
operate as water carrier. 

w-360—W. R. Chamberlin—W. R. Chamberlin & Co., San Fran- 
cisco, application to operate as water carrier. 


September 11—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 2332, Sub. 2—Illinois Film Service, Carbondale, IIl., 
to extend operations. 

MC 102665—Aero Drayage Co., St. Louis, certificate. 


September 11—Washington, D. C.—Examiner Glover: 
Fourth Section Ap. 18922—Commodities to Missouri River points— 
Union Pacific. 


September 11—Washington, D. C.—Examiner Konigsberg: 
|, & S. 5025—Cement, Kansas and Oklahoma to Oklahoma. 
Fourth Section Ap. 19135—Cement from Kansas and Oklahoma. 


September 11—Washington, D. C.—Examiner Prichard: 

Finance 13384—Application of Southern for authority to acquire 
properties of Asheville & Craggy Mountain, Asheville Southern and 
Georgia Midland Terminal Co. 


September 12—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 29890, Sub. 3—Rockland Coaches, Spring Valley, N. Y., certificate 
to extend operations. 


September 12—Brooklyn, N. Y.—Hotel St. George—Examiner Wilkins: 
28672—The Kasle Iron & Metal Co. vs. Wheeling & Lake Erie et al. 


September 12—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
|, & S. M-1747—Grain products, Wichita, Kan., to Okla. 


September 12—Washington, D. C.—Examiner Clifford: 

* MC F-1623—Carolina Coach Co. of Va., purchase, Richmond-Greyhound 
Lines, Inc. 

* MC F-1635—Virginia Stage Lines, Inc., purchase, Richmond-Greyhound 
Lines, Inc. 


September 12—San Francisco, Calif.—Hotel Empire—Commissioner Por- 
ter and Examiner Walsh: 

W-199—S. S. Freeman & Co., San Francisco, application to operate 
as water carrier. 

W-190—J. Ramselius/L. G. Gray—J. Ramselius Associates, San Fran- 
cisco, application to operate as water carrier. 

W-649—Moore Steamship Co., San Francisco, application to operate 
as water carrier. 

W-480—Owens-Parks Lumber Co., Vernon, Calif., application to op- 
erate as water carrier. 

W-450—West Coast Steamship Co., Los Angeles, application to op- 
erate as water carrier. 

September 12—San Francisco, Calif.—Hotel Empire—Examiner Linn: 
|. & S. M-1759—Roofing paper, Portland, Ore., to Wash. points. 

September 12—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 

MC 100025—J. B. Savey, Beresford, S. D., certificate. 

MC 102441—L. & W. Chevrolet Co., Delmont, S. D., certificate. 


September 12—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
a ee Sub. 1—Carson’s Truck Service, East St. Louis, Ill., cer- 
cate, 
September 12—Washington, D. C.—Examiner Berry: 
|. & S. 5029—Paints, Newark, N. J., to Philadelphia. 


September 13—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
* MC 78632, Sub. 21—Hoover Motor Express Co., Inc., Nashville, Tenn., 
certificate to extend operations. 


September 13—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 1709, Sub. 1—Spring Valley Motor Coach, Spring Valley, N. Y., 
certificate to extend operations, 


certificate 


418 South Market St. 
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Have You Read These Manuals? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public ware- 
houses in distribution, covering storage and delivery 
services, warehouse receipts, field warehousing, pool car 
distribution, storage in transit, trucking and city deliv- 
ery, flexibility of leased warehouse space, how ware- 
houses solve the branch house problem, and how to 
select public warehouses. 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis 
sions, federal regulation. Two volumes—Cloth bound, 
$1.50 each—Two volumes $3.00. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic depart- 
ments, rules of freight classification, principles of rate 
making, tariff construction and interpretation, principles 
of rate structures, analysis of rate structures in freight 
rate territories, and the elements of export and import 
rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 


Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, shipping motives, sales 
resistance and how to meet it, suggested techniques for 

personal solicitation, and the most profitable fields for 
eg highway freight transportation. Cloth bound, 
1.00. 


The Principles of Water Transportation, by G. Lloyd Wilson 


Twelve chapters covering the development and organiza- 
tion of water transportation, ports and port charges, 
freight forwarding and brokerage, documents and pro- 
cedure, freight classification and rates, passenger, mail, 
and express services, government aid to and regulation 
of shipping, and summaries of marine policies of lead- 
ing maritime nations. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 


Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 


Wilson 

Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, principles of freight 
classifications and rate making, regulations governing 
tariffs and schedules, bills of lading and shipping docu- 
ments, liability and insurance, accounting principles, 
analysis of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 


Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 


All books shipped postpaid. If ten or more books are 
ordered at one time, deduct 10% from list price. 


Send remittance with order to 


THE TRAFFIC WORLD 


Chicago, Illinois 





SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 


1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints angabstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to vet copies of those that will change your rates, 
well in advance of the effective dates. 





2. Advance Notice of Rate Proposals 





Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 





Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 





Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your denvartment. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 





TRAFFIC WORLD 


September 13—Brooklyn, N. Y.—St. George Hotel—Examiner Wilkins. 
1. & S. 5028—Internal combustion engines in official territory. 
1. & S. 5028 1st sup.—Internal combustion engines in Official tery. 
tory. 
September 13—Dubuque, ta.—U. S. Court—Examiner Smith: 
* MC F-1634—U. J. Haas and C. H. Wissel, purchase, V. J. Grice, 


September 13—Fort Smith, Ark.—Goldman Hotel—Examiner Jvuhnson: 
1. & S. 4988—Coke breeze, Minnequa, Colo., to Ark. and Okla, 


September 13—Pocatello, Ida.—U. S. Court—Jt. Bd. 49: 
MC 34868, Sub. 1—Orange Transportation Co., Inc., Pocatello, Ida, 
certificate to extend operations. 


September 13—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 30611, Sub. 2—O. W. Munson, Colome, S. D., certificate to exteng 
operations, 
September 13—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 15974, Sub. 5—Burtt’s Delivery Service, St. Louis, certificate to 
extend operations. 


September 15—Akron, O.—Mayflower Hotel—Examiner Stiles: 
1. & S. 4960—Tape and rubber articles in official territory. 


September 15—Boston, Mass.—Hotel Manger—Examiner Kasse!: 
Ex Parte MC 22—New England motor carrier rates. 


September 15—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 13492, Sub. 4—North Boulevard Bus, North Bergen, N. J. 


September 15—Cape Girardeau, Mo.—U. S. Court—Examiner Disque: 
W-747—Application of Erlbacher Brothers, Cape Girardeau, Mo. 
W-845—Application of Eddie Erlbacher. 


September 15—Dallas, Tex.—Hotel Baker—Examiner Johnson: 
1. & S. 5013—Pulpboard, Kansas City, Mo., to Southard, Okla. 


September 15—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 72: 
MC 1649 Sub. 17—Railway Express Motor Transport, Inc., Indianap- 
olis, Ind., certificate to extend operations. 
MC 20260 Sub. 3—Co-Ordinated Transport, Inc., of Ill., Chicago, Ill, 
certificate to extend operations. 


September 15—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson 
1. & S. M-1603—Southwest Freight Lines, Inc., between western 
points. 
September 15—Mobile, Ala.—Cawthon Hotel—Jt. Bd. 100: 
MC 102383—Bedwell Freight Line, Jackson, Ala., certificate. 
September 15—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 64939 and Sub. 1—Keystone Transfer Co., Uniontown, Pa. 
September 15—Pocatello, Ida.—U. S. Court—Jt. Bd. 29: 
MC 102368—Star Valley-Jackson Stages, Pocatello, Ida., certificate, 


September 15—Portland, Ore.—Multnomah Hotel—Examiner Walsh: 
W-420—Knappton Towboat Co., Astoria, Ore., application to operate 
as water carrier. 
W-658—Raymond Lendten, Wauna, Ore., application to operate as 
water carrier. 
W-432—Longview Tugboat Co., Kelso, Wash., application to operate 
as water carrier. ; 
W-392—Orth Mathiot, Portland, Ore., application to operate as water 
carrier. 
September 15—Providence, R. !.—Naragansett Hotel—Examiner Wil 
kins: 
1. & S. 5017—Coke, Harbor Junction Wharf and Boston to Ports 
mouth, N. H. 


September 15—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 146: 
MC 89270 Sub. 1—C. Boyer, Round Lake, Minn., certificate to extend 
operations. 
September 15—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 102542—L. Behm, Howard, S. D., certificate. 


September 15—Washington, D. C.—Examiner Gray: 
W-239—Universal Transportation Co., exemption under section 303(e). 


September 16—Akron, O.—Mayflower Hotel—Examiner Stiles: 
1. & S. 4989—Nuts, eastern ports to W. T. L. points. 


September 16—Boston, Mass.—Hotel Lenox—Examiner Wilkins: 
1. & S. 4984—Groceries, Boston to Maine and Vermont. 
1. & S. 5011—Groceries, Massachusetts to Vermont. 


September 16—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 66582, Sub. 10—Jersey City & Lyndhurst Bus Co., Inc., Ruther 
ford, N. J. 


September 16—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 7 
MC 45158 Sub. 3—Killion Motor Express, Washington, Ind., certificate 
to extend operations. 


September 16—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson 
1, & S. M-1565—Burlap bags, between Kansas City, Mo., and Kal 
points. 


September 16—Mobile, Ala.—Cawthon Hotel—Jt. Bd. 14: 
MC 86761, Sub. 7—Gulf Transport Co., Mobile, Ala., certificate to &* 
tend operations. 
September 16—Pocatello, Ida.—U. S. Court—Jt. Bd. 29: 
MC 2387, Sub. 3—Tri-State Motor Ways, Salt Lake City, Utah, cer 
tificate to extend operations. 
MC 30118, Sub. 1—Bear Lake Stages, Paris, Ida., certificate to extend 
operations. 


September 16—Portland, Ore.—Multnomah Hotel—Examiner Walsh: 
W-496—Mirene Co., Portland, Ore., application to operate as wale! 
carrier. 
W-413—Wilbur J. Smith, Rainier, Ore., application to operate % 
water carrier. 
W-393—Arrow Tug & Barge Co., Astoria, Ore., application to oF 
erate as water carrier. 
W-678—Columbia Tug Boat Co., Portland, Ore., application to % 
erate as water carrier. 


* 
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September 6, 1941 





september 16—Portland, Ore.—Multnomah Hotel—Examiner Walsh: 
¢ W-496—Mirene Co., application for exemption under section 303 (e). 


september 16—Sioux Falls, S. D.—U. S. Court—Jt. Bds. 26 and 147: 
mC 89704, Sub. 2—Barnes Brothers, Pipestone, Minn., certificate to 
extend operations. 


mC 95596, Sub. 1—C. Groen, Valley Springs, S. D., certificate. 


september 16—Spokane, Wash.—Davenport Hotel—Commissioner Pat- 
terson and Examiner Mattingly: 

98496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


september 16—Washington, D. C.—Examiner Way: 
Fourth section ap. 17729—Pulpboard from southern ports to eastern 
ports. 


september 16—Washington, D. C.—Examiner Hanrahan: 
mc 1091—Garford Trucking, Inc., South River, N. J. 


september 16—Washington, D. C.—Examiner Hand: 
|, & S. M-1742—Beverages, Norfolk to D. C., Md., W. Va., containers 
returned, 


september 17—Akron, O.—Mayflower Hotel—Examiner Stiles: 
+ |, & S. 5045—Toilet preparations, Bloomfield, N. J., to Chicago. 


September 17—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 77: 

MC 35320 Sub. 7—Dalby Motor Freight Lines, Inc., Lubbock, Tex., 
certificate to extend operations. 

MC 102200 Sub. 1—Levelland Truck Lines, Lubbock, Tex., certificate 
to extend operations. 

September 17—Boise, Ida.—Pub. Utilities—QJt. 
Olentine: 

MC C-256—Pacific Inland Tariff Bureau vs. Boyd Transportation Co. 
|. & S. M-1569—Gasoline, Attalia, Wash., to Ida. points. 


September 17—Boston, Mass.—Lenox Hotel—Examiner Wilkins: 
|. & S. 5020—Building paper, Phillipsdale, R. I., to Clicquot, Mass. 


September 17—Brooklyn, N. Y.-—-St. George Hotel—Examiner Messer: 
MC 33534—American Freight Dispatch, Inc., New York, N. Y. 


September 17—Houston, Tex.—Ben Milam Hotel—Examiner Johnson: 

28690—Texas Freight Co., Inc., vs. Newtex Steamship Corporation. 

w-6—Lykes-Coastwise Line, Inc., authority section 309(a) and (f). 

September 17—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 21: 
MC 2974 Sub. 2—O. I. M. Transit Corp., Ft. Wayne, Ind., certificate 
to extend operations. 

MC 10761 Sub. 5—Transamerican Freight Lines, Inc., Detroit, Mich., 
certificate to extend operations. 


Bd. 81 and Examiner 


September 17—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1749—Rating, iron and steel, between C. F. A. and south- 
west territories. 


605 


September 17—MoObile, Ala.—Cawthon Hotel—Jt. Bd. 98: 
MC 1507, Sub. 8—Teche Lines, Inc., New Orleans, La., certificate to 
extend operations. 
MC 89926, Sub. 1—Florida-Alabama Motor Lines, Troy, Ala., certificate 
to extend operations. 
September 17—Portland, Ore.—Multnomah Hotel—Examiner Walsh: 
W-312—Wheeler-Hallock Co., Portland, Ore., application to operate 
as water carrier. 
September 17—Seattle, Wash.—Olympic Hotel—Jt. Bd. 81: 
MC 95153, Sub. 1—Art Knight Trucking Co., Seattle, Wash., 
tificate to extend operations. 
September 17-——Sioux Falls, S. D.—U. S. 
MC 23718, Sub. 1—H. Fritz, Holland, 
operations. 
September 17—Washington, D. C.—Examiner Sullivan: 
Ex Parte MC 20—Trunk line territory motor carrier rates. 


September 17—Washington, D. C.—Examiner Hand: 


cer- 


Court—Jt. Bd. 147: 
Minn., certificate to extend 


MC 102616 and Sub. 2—Coastal Tank Lines, Inc., York, Pa., certifi- 
cate and to extend operations. 
MC 102821—Pan American Transport Co., Ellicott City, Md., certifi- 


cate. 


September 18—Akron, O.—Mayflower Hotel—Examiner Borroughs: 
1. & S. M-1772—Tomiatoes, baskeis, etc., between Ohio points and 
Medina, N. Y. 


September 18—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 77: 
MC 61120 Sub. 5—Texas, New Mexico & Oklahoma Coaches, 
Lubbock, Tex., certificate to extend operations. 
September 18—Boise, Ida.—Public Utilities—Jt. Bd. 6: 
MC 94392, Sub. 1—Weiser Transfer, Weiser, Ida., certificate to ex- 
tend operations. 


Inc., 


September 18—Boston, Mass.—Hotel Lenox—Examiner Wilkins: 
28670—Boston Dry Goods Mfg. Co. vs. Merchants & Miners Trans- 
portation Co. 
September 18—Fort Wayne, Ind.—U. S. Court—Examiner Stiles: 
28667—Central Soya Co., Inc., vs. Alton et al. 


September 
and 21: 
MC 1502 Sub. 35—Pennsylvania Greyhound Lines, Inc., Cleveland, O., 
certificate to extend operations. 
MC 102641 Sub. 1—Southard and Pinson, St. 


September 18—Seattle, Wash.—Olympic Hotel—Jt. Bd. 81: 
MC 102776—O. Knight, Seattle, Wash., certificate. 
September 18—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 89490, Sub. 1—E. A. Herrman, Luverne, Minn., certificate to ex- 
tend operations. " 


18—Indianapolis, Ind.—Public Service Comm.—Jt. Bds. 72 


Bernice, Ind., permit. 





Subscribe Ylow for 
THE DAILY TRAFFIC WORLD AND TRAFFIC BULLETIN 


N these days of rapid rate changes and of gen- 
I eral industrial unrest, it is more than ever 
important to keep a “weather eye” on Washington 
and its doings—and to learn of changes quickly so 
that you will have as much time as possible to pre- 
pare for changes in the rates and services on your 
traffic, or, as the case may be, to prepare and enter 
eed objection or concurrence with the proper 
ody. 


The Daily gives you the same traffic information 
that you receive in the weekly TRAFFIC WORLD 
and the weekly TRAFFIC BULLETIN. But you 
get it daily instead of weekly. It reduces to a mini- 
mum the valuable time between the taking of any 
action affecting your interest and the delivery into 
your hands of full information regarding it. 


In addition to being timely the Daily gives you a 
complete picture. It covers all that goes on in the 
transportation field each day. 


Then, too, you will find the Daily saves you con- 
siderable time in that essential and unending joh 
of keeping always posted, which means being al- 
ways on the lookout for changes and revisions. It 
is so much easier to set aside a few minutes each 


day to read the Daily than it is to find several 
hours to check thoroughly THE TRAFFIC 
WORLD and THE TRAFFIC BULLETIN once a 


week. 


And supplementing this speedy, accurate, and com- 
plete news service is the special service department 
at Washington, D. C. If you are a subscriber and 
expect a change, or have some matter on which 
you expect action by the Commission, write Wash- 
ington and they will keep you informed by letter 
or wire. If you are a subscriber this department 
will act as your own representative for contact 
with any federal bureau or department and will 
render many individual and personal services such 
as you would expect if you had your own men in 
Washington. 


In order to enable you to determine how much 
this service would be worth to you, we will be glad 
to give you a 30 day free trial. No strings are 
attached to this offer and there will be no obliga- 
tions on your part. Just drop us a line and we 
will do the rest. 


THE TRAFFIC SERVICE CORP. 
418 South Market St. CHICAGO 


SSNS 


Personal Notes 


Charles G. Redlich, traffic manager, E. M. Holmes Trans- 
portation Company, Buffalo, N. Y., died September 2. 

J. W. St. Clair, vice-president and general superintendent, 
South Buffalo Railway, died at Buffalo, N. Y., August 26. He 
had served in the transportation industry for 40 years. 

Elmer A. Schicr has been appointed eastern traffic man- 
ager at New York for the Inter-State System, motor haulers. 

Ray V. Winquist has been appointed vice-president in 
charge of traffic for the General Steamship Corporation at 
San Francisco. 

The Central of Georgia Railway has announced the fol- 
lowing appointments: William E. Stewart, freight traffic man- 
ager; Charles D. Chancellor, assistant freight traffic manager, 
succeeding F. D. McConnell, who died; Sidney A. Smith, as- 
sistant to freight traffic manager; Mark W. Thomas and Allen 
W. Sanders, general freight agents; Edward J. McCaffrey, 
assistant general freight agent, and Kendrick R. Bragg, com- 
merce agent, all at Savannah, Ga. 

The board of directors of the National Association of Ship- 
pers Advisory Boards has elected Charles Donley, commerce 
counsel, Pittsburgh, to membership on the board, and has 
named Ralph E. Clark, Washington, D. C., as field secretary. 

Ernest H. Waterstreet, city passenger agent at Chicago 
for the Chicago and North Western, died August 31. He had 
served with the company nearly 40 years. The following ap- 
pointments have been announced: A. E. Bechtelheimer, engi- 
neer of bridges, Chicago, succeeding O. F. Dalstrom, who has 
retired after serving in that position since 1917; A. R. Harris, 
assistant engineer of bridges, Chicago; Harvey C. Duvall, 
general passenger agent, Chicago, succeeding George L. Helm- 
stadter, who died; Norman A. Hersether, assistant general 
passenger agent, Chicago, and Noble M. Kean, assistant general 
passenger agent, Chicago. 

George F. Doyle has been appointed chief special agent 
for the Illinois Central at Chicago, succeeding Timothy J. 
Healey, who retired after 40 years of service with the company. 

Gilbert F. Coyle has been appointed freight traffic man- 
ager for the Grace Line at New York. 

Leslie B. Olson has been named soliciting freight agent 
at Duluth, Minn., for the Chicago, St. Paul, Minneapolis and 
Omaha Railway. 

James Sykes, chief engineer for the Chicago Great Western 
Railway at Loveland, Colo., for the last 20 years, died August 
30. 


William A. Benson has been appointed vice-president, ac- 
counting, for the Railway Express Agency, at New York, suc- 
ceeding Charles A. Lutz, who retired after more than 50 years 
in the transportation industry. H. E. Cartwright and C. J. 
Jump have been named assistants to vice-president, and W. P. 
Carron has been appointed special representative, accounting 
department, at New York. C. R. Graham, vice-president, east- 
ern departments, has announced the following appointments: 
C. J. Leary, assistant to vice-president, New York, succeeding 
Clark T. Williamson, who retired after serving 51 years in 
transportation work; P. T. Webber, superintendent, southern 
New England division, Providence, R. L; F. A. VanDenbergh, 
superintendent, Maryland-Pennsylvania division, Baltimore; 
W. G. White, superintendent, Philadelphia division, Philadel- 
phia; R. P. Woodman, assistant to vice-president, New York; 
J. P. Downey, superintendent of organization, New York; 
R. L. Kinsman, superintendent, Buffalo-Erie division, Buffalo, 
N. Y.; J. J. McClory, superintendent, Susquehanna division, 
Scranton, Pa.; Charles Benton, superintendent of organization, 
New York; W. J. O’Maley, superintendent, eastern New York 
division, Albany, N. Y., and W. H. Hoffman, superintendent, 
North Shore-Maine division, Boston. 

Cassius M. Clay, assistant general counsel of the Recon- 
struction Finance Corporation, has been appointed general 
solicitor of the Baltimore & Ohio Railroad Company. 

Frank P. Raulston and Paul C. Swann have been named 
general agent-freight and passenger and freight traffic agent, 
respectively, for the Nashville, Chattanooga and St. Louis 
Railway at Knoxville, Tenn., and George F. Clark has been 
appointed freight traffic agent at Nashville, Tenn. 


The Milwaukee Road has announced the following ap- 
pointments: J. O. Mcllyar, assistant to western traffic man- 
ager, Seattle, Wash.; C. S. Winship, division freight and pas- 
senger agent, Miles City, Mont., and H. B. Brownell, division 
freight and passenger agent, Great Falls, Mont. Forty em- 
ployes who contribute to the company’s monthly magazine 
met with Marc Green, editor, at Chicago on Labor Day to 
discuss news writing. On the previous day the correspondents 
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saw a ball game, went on a sight-seeing tour, and attended 
a dinner at Chicago. 

Paul J. Wimsey, general tax attorney, Chicago and East- 
ern Illinois, Chicago, has been appointed delegate from the 
State of Illinois to the annual conference of the National Tax 
Association to be held at St. Paul, Minn., October 13 to 16. 
Governor Dwight H. Green made the appointment. It wil] 
be the sixth consecutive year Mr. Wimsey will attend the 
conference. 

The Chicago, Burlington and Quincy has announced the 
following appointments in the purchasing-stores department: 
J. S. Baker, division storekeeper, St. Joseph, Mo.; V. E. Trent, 
storekeeper, Gibson, Neb., and B. W. Higdon, storekeeper, 
Murray, Mo. 

Fred C. Nessly has been appointed general western agent 
and M. W. Peterson has been appointed general agent at 
Seattle, Wash., for the Akron, Canton and Youngstown and 
the Northern Ohio railways. 

Flagler F. Flinchbaugh has resigned as general traffic 
manager of Cargill, Inc., Minneapolis, effective September 
15, to become director of traffic for the International Milling 
Company, of the same city. 

R. W. Leedy has been appointed district coal agent for the 
Pennsylvania Railroad at Cincinnati, succeeding Gordon W. 
Mikesell who has been promoted to be chief clerk, coal traffic 
department, at Chicago. 

The Southern Railway has announced the following ap- 
pointments: L. E. Summerrow, district freight and passenger 
agent, Tampa, Fla., succeeding H. F. Phipps, who retired 
after 32 years of service; Augustus G. Shook, district freight 
agent, Miami, Fla.; Ernest C. Brown, district freight agent, 
Huntsville, Ala.; Virgil T. Ivie, district freight agent, Macon, 
Ga.; Robert C. Courtney, district freight and passenger agent, 
Little Rock, Ark.; Charles C. Correll, district freight and 
passenger agent, Shreveport, La., and Harris L. Bondurant, 
district freight agent, Atlanta, Ga. 

Alvar M. Tondo has been appointed passenger traffic 
manager for the Chilean Line, in charge of that steamship 
lines’ new offices, in New York City. 

Frank Purse, district director at Chicago of the Commis- 
sion’s motor carrier bureau, will speak on “The Effect of Regu- 
lation and Tariff Publications on Pick-Up and Delivery Serv- 
ice” at a meeting of the Trafficmen’s Association of America at 
the Sherman Hotel, Chicago, September 16. E. F. Stecher, 
general traffic manager, Stewart-Warner Corporation, will 
preside. 

Hugh A. Toland, general auditor, Union Pacific, Omaha, 
Neb., died September 3 at his summer home in Fond du Lac, 
Wis. He had been with the Union Pacific for 35 years. 


H. M. Lewis, general passenger agent, Minneapolis, St. 
Paul and Sault Ste. Marie Railway, at Minneapolis, Minn., has 
retired after 51 years with that railroad. A. T. Erickson has 
been appointed to succeed him. 


September 18—Washington,.D. C.—Assistant Director King: 
3666—In the matter of regulations for transportation of explosives 
and other dangerous articles. 
Ex Parte MC 13—Motor carrier safety regulations. 


September 19—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 210 and 16: 
MC 102732—F. Elmore, Clarendon, Tex., certificate. 
MC 102815—Du Vail Film Express, Stratford, Tex., certificate. 
September 19—Boise, !da.—Public Utilities—Jt. Bds. 6 and 83: 
MC 78179, Sub. 3—J. A. Penewell, Ontario, Ore., certificate to extend 
operations. 
MC 86627, Sub. 1—Union Pacific R. R., Omaha, Neb., certificate to 
extend operations. 
September 19—Brooklyn, N. Y.—Hotel St. George—-Examiner Messer: 
MC 102143—Doscher’s, Jamaica, Queens, N. Y., certificate. 


September 19—Chicago, Il!I—Hotel Sherman—Examiner Stiles: 
1. & S. 4942 and ist sup.—Cotton clothing in official territory. 
September 19—Houston, Tex.—Ben Milam Hotel—Examiner Johnson: 
13535 et al.—Consolidated Southwestern Cases. 
Fourth section aps. 15521, 16416, 17211, 17535, 17545, 18144 and 18220— 
Tobacco to Houston, Tex. 
Fourth section ap. 19173—Manufactured tobacco to Houston, Tex. 
September 19—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC C-243—Harold S. Keis, agent, vs. Trolley Transfer Service, Inc. 
September 19—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC 102064 Sub. 1 EX—J. A. Bisceglia, Hollister, Calif., certificate 
of exemption. 
September 19—Seattle, Wash.—Olympic Hotel—Commissioner Patter 
son and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


September 19—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 

MC 102812—Wells Cartage, Ltd., Vancouver, B. C., Can., certificate. 
September 19—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 

MC 102660—Chris Bethke, Arco, Minn., certificate. 

MC 102807—Petersen Truck Service, Porter, Minn., certificate 
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September 19—Tallahassee, Fla.—State Comm.—Jt. Bd. 99: 
MC 34712, Sub. 1—J. L. Dean, Dothan, Ala., certificate to extend op- 
erations. 


September 19—Williamsport, Pa.—U. S. Ct.—Examiner Schutrumph: 
Finance 13285—Susquehanna & New York abandonment over lines 
extending from Towanda to Williamsport, Pa. 


September 20—Boise, !da.—Public Utilities—Examiner Olentine: 
MC 42710, Sub. 1—R. J. Smith, Ontario, Ore., certificate to extend 
operations. 


September 20—Chicago, IIl.—Sherman Hotel—Examiner Stiles: 
1. & S. 5014—Canned milk, Litchfield, Ill., to Florida. 
Fourth section ap. 19090—Canned milk from Litchfield, Ill. 


September 20—Seattle, Wash.—Olympic Hotel—Examiner Walsh: 
W-382—Peninsula Navigation Co., Inc., application to operate as a 
water carrier. 


September 20—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 59453, Sub. 1—Broekhuis and Van Der Pol, Edgerton, Minn., cer- 
tificate to extend operations. 


September 20—Tallahassee, Fla.—State Comm.—Jt. Bd. 101: 
MC 10897, Sub. 20—Acme Freight Lines, Inc., Jacksonville, Fla., cer- 
tificate to extend operations. 


September 22—Boise, Ida.—Public Utilities—Examiner Olentine: 
MC 68776, Sub. 1—Ford Transfer, Twin Falls, Ida., certificate to 
extend operations. 
MC 102716—J. C. Finnell, Idaho Falls, Ida., permit. 


September 22—Chicago, IIl.—Sherman Hotel—Examiner Stiles: 
1. & S. 5019—Berries in cans, Pacific coast to eastern points. 
September 22—Chicago, II|.—Hotel Sherman—Examiner Hanrahan: 


1. & S. M-1765—Magazines, New York to Pittsburgh. 


September 22—Columbia, S. C.—Hotel Wade Hampton — Examiner 
Clifford: 

MC F-1589—B. D. and P. A. Kelly, Jr., lease, M. D. Hicklin Motor 
Trucker. 


33rd St. and Huber of” 
S.Wabash Ave. 
MOTOR EXPRESS 


INCORPORATED 
Daily Refrigerator Service Between 
CHICAGO ATLANTA,GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all pelnts in Kentucky, Tennessee, Nerth Carolina, South Carolina and Georgia 


Chicago 


abi 


Pittsburg pipe via barge to Houston. 


Houston is the leading oil-field and gas line 
pipe concentration point in these United 


States. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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September 22—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 92: 

* MC 44560, Sub. 3—Merriman Transfer, Melcher, Ia., certificate to ex. 
tend operations. 

* MC 52293, Sub. 7—C. M. St. P. & P. R. R. Co., Chicago, Ill., certig. 
icate or permit to extend operations. 

September 22—Florence, Ala.—U. S. Court—Examiner Lyle: 

* Finance 13358—Application of L. & N. for permission to abandon 
a line from Sheffield to Tuscumbia in Colbert County, Ala. 

September 22—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 155: 

MC 102667—Red Arrow Delivery, Evansville, Ind., certificate, 


September 22—Lincoln, Neb.—State Comm.—Examiner Dunn: 
MC 1641 Sub. 4—Peake Transport Service, Hubbell, Neb., certificate 
to extend operations. 


September 22—New Orleans, La.—Jung Hotel—Examiner Johnson: 
Fourth section aps. 19109 and 19110—Blackstrap molasses from Louisi- 
ana. 
September 22—New Orleans, La.—Jung Hotel—Examiner Johnson: 
W-661—Otis Barge Line, Inc., Logtown, Miss., application under sec. 
tion 309 and application for exemption under sections 303(e) and 
302(e). 
Fourth sections aps. 18656 and 18657—Blackstrap molasses to Peoria 
and Pekin, Ill. 
September 22—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 65: 
MC 86007—Railway Express Agency, Inc., New York, N. Y., permit, 
MC 101243 Sub. 1—Sciotto, Altoona, Pa., certificate to extend opera- 
tions. 


September 22—Portland, Ore—Multnomah Hotel—Jt. Bd. 173: 
MC 49378 Sub. 8—Oregon Motor Stages, Portland, Ore., certificate to 
extend operations. 
September 22—Salt Lake City, Utah—Public Service Comm.—Examiner 
Dawson: 
MC 62225, Sub. 2—J. R. Vandaveer, Neodesha, Kan. 


September 22—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
* MC 102620—Goebel Trucking Service, Livermore, Calif. 


September 22—Seattle, Wash.—Olympic Hotel—Examiner Walsh: 
W-434—Olympic Steamship Co., Inc.—Consolidated Olympic Line, 
Seattle, Wash., application to operate as water carrier. 
W-474—Schaffer Bros. Steamship Lines, Aberdeen, Wash., 
tion to operate as water carrier. 
W-510—West Oregon Lumber Co., Linnton, Ore., application to op- 
erate as water carrier. 
September 22—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 5071, Sub. 1—V. L. Gingerrich, Reading, Minn., certificate to ex- 
tend operations. 
September 22—Tallahassee, Fla.—State Comm.—Jt. Bd. 205: 
MC 526, Sub. 9—St. Andrews Bay Transportation Co., Dothan, Ala., 
certificate to extend operations. 
September 22—Washington, D. C.—Examiner Esch: 
24092—In the matter of proposed changes in rates and regulations 
affecting fourth class mail matter. 


September 23—Atlanta, Ga.—Hotel Henry Grady—Examiner Clifford: 
MC F-1590—Southeastern Greyhound Lines, merger, Union Bus Co, 
and Southeastern Management Co. 
MC F-1591—Southeastern Greyhound Lines, merger, Dixie Coaches. 
MC F-1594—Southeastern Greyhound Lines, issuance of stock. 
MC F-1597—Southeastern Greyhound Lines, issuance of stock. 
September 23—Boise, Ida.—Public Utilities—Jt. Bd. 258: 
MC 77410, Sub. 2—Boise Basin Truck Line, Boise, Ida., 
to extend operations. 
MC 88909, Sub. 2—R. Canfield, Boise, Ida., permit to extend opera- 
tions. 


September 23—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-1714—Petroleum, containers between eastern southern 
points and N. C. 
September 23—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
MC 638, Sub. 6—Gault Transport System, Farmington, Mich., certifi- 
cate to extend operations. 


September 23—Chicago, II1.—Hotel Sherman—Examiner Lawton: 


1. & S. M-1636—Commodity rates in central territory. 
1. & S. M-1575—Class rates, ratings—volume and T. L.—in central 


applica- 


certificate 


territory. 
1. & S. M-1636, lst Sup.—Commodity rates in central territory. 
September 23—Chicago, II|.—Hotel Sherman—Examiner Stiles: 


28676 and Subs. 1 to 6 incl.—Simpson & Davison vs. C. I. & L. et al. 
28684—-David Hummel Building Co. vs. B. & O. et al. 
September 23—Dalias, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 59814 Sub. 9—Abilene Storage Co., Ft. Worth, Tex., certificate 
to extend operations. 
MC 59814 Sub. 19—Johnson Motor Lines, Ft. Worth, Tex., certificate 
to extend operations. 






CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 


POSITION WANTED—Competent traffic manager. 
Employed since 1929 large oil producer refiner, marketer. 


38 years old. 
Registered 
Best references. 


practitioner. Box 32, Traffic World. 


FOR SALE—Switch engine ‘in first-class condition except flues. 
Sauk Rapids Granite Co., Sauk Rapids, Minn. 
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